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By Frank A. Vand erlip 
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VAST CREDITS ALONE CAN PREVENT 
AN INDUSTRIAL AND COMMERCIAL 


TRAGEDY IN WAR-RIDDEN COUNTRIES 


Sineie Copies, 10 Cents 


Vanderlip—Leading American Banker and Former 
Journalist—Gives Business and Financial America 
a New Picture of War’s Awful Effects 


BOLSHEVISM WORSE THAN BANKRUPTCY 


Present Social and Political Tendencies Have Makings of a 
World Tragedy—Railroads a Muddle and Currencies a 


Chaos as Explained in This Instalment of 
“What Happened to Europe” 


T is a serious and even gloomy picture of conditions in Hurope which 
is painted by Frank A. Vanderlip in urging upon America the great 


necessity for giving financial aid, but few men are so well qualified to 
discuss the social, industrial and financial problems which he studied at 


first hand. Until recently the president of the National City Bank of New 
York, and long recognized as one of the leading financiers of the United 
States, Mr. Vanderlip had in his earlier years that practical journalistic 
experience and training which enables him to present economic problems 
in a forceful and practical way. His candid description of Europe’s 


physical exhaustion by war ¢fforts has been called pessimistic, but it is 


worthy of the most serious consideration of business men, financiers and 
investors. 


His account of conditions overseas based upon three months’ personal 
and exhaustive examination, will be presented in THE FINANCIAL POST 
by special arrangement with the New York Sun in several instalments in 


forthcoming issues. His introduction to and explanation of why he wrote 
the narrative follows in part: ’ 


There was never a more unpremeditated book. We landed in England Feb- 
ruary 2, 1919, intending to take a hurried glance at financial conditions in London 
and on the Continent and be back in New York by the first of April. Almost 
within a few hours I found that I had known practically nothing of what had 
happened to Europe. The process of learning proved so fascinating, there was 
such wealth of opportunity on every hand, that we cancelled sailing engagements 
on one boat after another while we travelled through France, Switzerland, Italy, 


Spain, Belgium and Holland. At last we sailed homeward, leaving Southampton 

ay 10, 1919, on the S.S. Olympic. Up to the time we waved good-bye at the 
Southampton docks I had no remote intention of writing a book about Eutopean 
affairs. 

Sitting down in quiet with the strange prospect of five days of leisure after 
three months of intense activity, during which I had visited seven countries 
and had received impressions from interviews with hundreds of people of im- 
portance, representing at least fifteen countries, for the first time it came over 
me how much there was to tell about conditions as I had seen them in Europe. 
I shrank from the prospect of going over the story hastily with various people 
who might be eager to get in a word my impressions of our new world. 


I have reached what to me are some startling conclusions. They are set 
forth in what follows with euch fulmess ‘as Was possible within the limits of the 


time. If they were only my own conclusions there are some of them that I should 
doubt myself, It is hard to believe, when one sees what is outwardly a per- 
fectly normal country, with its people quietly moving about, apparently fed and 
clothed to.a normal standard, that there may be impending a catastrophe for 
such people, a catastrophe that they themselves do not dream of at the moment, 
a catastrophe that may be marching with the grim certainty that marks tragedy. 


But this catastrophe may be averted if statesmen are wise enough and if 
America is wise enough, for America is the last hope of Europe. : 


America must be brogght to understand what has happened to Europe and 
be filled with sympathy, but not with sympathy alone, for charity alone cannot 
save Europe. America must understand how her own, fortunes—her own future~- 
are bound up with the fate of European civilization, and that European civilization 
is confronted with extreme dangers. Without America’s help the catastrophe 
cannot be averted, I believe, but by America’s help I do not mean America’s 
charity. If once we grasp the full import of what the war has brought to Europe, 
at once we see what vast responsibilities and opportunities the war has brought 
to us. I believe we will place ourselves at the service of Europe as a whole 
nation, just as we threw our whole national strength into the task of saving 
Europe and the world from military domination. Eurppe is now to be saved from 
a financial and industrial breakdown. There are possibilities of a cataclysm in 


the situation and time will move very rapidly. _I believe much of the disaster 
ean be averted, but that can only be done if America understands. = 


Copyright McMillan 


-means. There is a scar across France 
Chaper I. and Belgium along -which devastation 


Paralyzed Industry is complete—villages that are just 
] WENT abroad to learn at first dust heaps, cities in which not a build- 


hand something of what the war'ing remains, acres of land perma- 


had done to the finances of Europe.|nently despoiled so far as agricultural 
I had gone but a short way in that ,use is concerned. 
investigation before I perceived that 


there was something far more funda- 
mental and important t investigate 


I rode for many miles along roads 


which had been lined with magnifi- 


than finances. 


Perhaps nothing worse than na- 
tional bankruptcy with its attendant 
results can happen to a people. I be- 
lieve, however, that something more 


far reaching and more disastrous 
than mere bankruptey has happened 


to a number of European nations. 
The most profundly significant 
thing that I sensed in Europe is the 
disorganization and paralysis of in- 
dustrial production. The paralysis is 
not confined to the war zone, It ex- 


tends to the industries of the neutral 
countries. So long as it continues 
there is danger of revolutionary de- 
velopment and Bolshevik tendencies. 
Wherever unrest develops into Bolshe- 
vism, that new name for an old dis- 


ease, anarchy, there is danger of con- 
tagion, and the disease is liable to 


_Spread to adjacent territory. This 


makes it necessary to regard Europe 
as a unit in any forecast of future 
conditions, for mo goyernment is 
strongly enough fortified against the 
inroads of this microbe of social con- 
tagion to permit its future to be re- 
garded as safe when its neighbors de- 
velop this type of revolution. 

It is not my purpose to write any 
description of the war front or an 
detailed account of what has hap- 
pened to industry in the devasted dis- 
tricts. I motored as the guest of the 
American, French and Belgian Gov- 
ernments through the whole- battle 


trent from the German: border to Z40- 
»brugge. It is idle to attempt to pic- 
‘ture that trip to any one who has not 


cent avenues of trees seventy-five or 
100 years old. These had all been 


felled, and not because the wood was 
needed. For over two years they lay 
where the skilful German axe and saw 


had put them—destroyed apparently | 
in a frenzy of destruction. 


IT saw broad orchards every trace 
in which had been sawed off close to 
the ground and they still lay there as 
they first fell in pitiful rows, although 
no military engagement had taken 
Place in the vicinity to give semblance 
of a military reason for the act. I 
saw great factories in the occupied 
district of Belgium that had been op- 
erating on German supplies up to a 
few days beore the armistice and 
which were outside the range of ac- 
tive military operations, which were 
systematically and completely  «e- 
stroyed, chimneys toppled over, bombs 
placed in every boiler and machinery 
wholly wrecked. If I were writing a 
book on the war I would devote a 
chapter to telling about the system- 
atic destruction of industry for solely 
commercial purposes; how factories 
were selected that were competitive 
to German industry and ruthlessly de- 
stroyed, while others which were 
standing nearby and which were non- 
competitive were left unharmed. 

In a sense, Germany has won one 
of her objects. She has destroyed the 
industry of northern France and much 


of the industry of Belgium, so that no 
matter how great or in what form 


indemnity is secured these industries | 


cannot be replaced before | 
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SHIP PLATE CONTRACT 


Agreement Between Government and 
Dominion Steel Concluded 
By Resident Representative. 


MONTREAL, — Official announce- 
ment was made to-day by the Hon. C. 


C. Ballantyne, of a new contract with 
the Dominion Steel Corporation at a 
price of $3.65 per hundred pounds for 
ship plates in place of $4.15, This 
means a new rate of $81.76 per ton 
in place of $92.96, or a total for the 
250,000 tons of $20,440,000, as against 
the old contract of $23,240,000, or 


$2,800,000 less. Work will be com- 
menced at once on a huge plant a 


quarter of a mile long, and plates will 
be turned out early next year. 


FEED SITUATION 
IS MUCH WORSE 


THAN LAST YEAR 


Quick Action.Must be Taken 
to Save - Live 


Stock - 


SASKATCHEWAN RAINS 


Situation a Little Better There 
and Still Good in Manitoba 


—Alberta Badly 
° Scorched 


By E. CORA HIND, 
Commercial Editor Manitoba Free Press 


EDMONTON.—Since last writing 


have made an extended run over the 
country south of the main line of the 
C. P. R. in Alberta and find that with 
the exception of the irrigated belts 


at Lethbridge, Bassano and Ronalane 


and a few widely scattered areas 
visited by local showers, the grain 
erops are practically a total loss. ‘The 
estimate “acreage in wheat alone in 
this territory was over 2,000,000 acres, 


and in 1915 from a much smaller 
acreage the territory shipped 38,000,- 


000 bushels of grain. Farmers and 
bankers alike state without hesita- 
tion, ““The crop is gone, but we would 
not mind so much if we could get 


some feed for our cattle.” 


Up to June 15. this territory had 


an exceedingly fine promise of crop, 
the only ground for anxiety being that 
there was no surplus moisture in the 
soil. From June 15 to 21 there was 


a period of hot weather and no rain, 
and in those seven days the fair pro- 


mise was turned to practically a total 
loss. When I motored over the dis- 
trict on the 5th and 6th, the same hot 
wind was blowing; 17 years of crop 
inspection held no memory of any 


such scorching wind as was experienc- 
ed that day. The wonder is, not that 


so much of the crop is burned up, but 
that a green blade was left. During 
Saturday there were two furious dust 
storms. 


North of the main line of the C.P.R. 
up to Red Deer, conditions, while not 


so serious as south, are very bad in- 
deed, and the north-eastern end of 
the province is also dried out. For 
twenty-five miles around Edmonton 
conditions are good, and men coming 


| from the Peace River country: report 


prospects of a crop good and that 
there is some native hay, though no- 
thing like the supply of last year. 
Saskatchewan Rains 

Within the week Saskatchewan has 
had heavy general rains, and this will 
materially help some of their crops 
and will also provide a good deal of 
feed, but of course has come too late 
for hay, either native or cultivated. 

Manitoba has continued to report 
favorable weather conditions and the 
outlook for an abundant crop, The 


damp heat occasioned anxiety as to 
black rust, but for the last few days 
it has been cool with fair winds and 
cool nights, and conditions at the 
moment could hardly be more favor- 


able. 
Alberta’s Feed Problem 


To return to the question of feed 
in Alberta and parts of Saskatchewan, 
the situation is worse than last year 
because there are no reserve straw 
stacks, and in northern Saskatchewan 
none of the lush growth of native hay 
of last year. 

It is figured that Alberta will have 


45,000 tons of alfalfa and timothy 
at as there are 


C. M. A. Affairs 


The Advertiser, London—A pretty spectacle comes out of Toronto and the 
affairs of the Canadian Manufacturers’ Association, which involves an exchange 
of epithets that make the smallest of small town journalism or the wildest state- 
menta at a labor meeting seem insipid by comparison. 

THE FINANCIAL POST recently came out in an editorial criticism referring 
to the “pinkead” management of the C.M.A., claiming that the attitude of the 
manufacturers, as expressed by their publications, was making for strife with 
labor and with the farmers. Lieut.-Col. J, B. Maclean is the president of THE 
POST, and when the C.M.A. opened its sessions the other day, Sam Harris, a 
Toronto member of the association, took occasion mildly to reprove Col. Maclean 


by referring te him as a “ye!luw cur.” He said a cur was the lowest breed of 
dog, and a “yellow” cur the lowest breed of a cur. 


This is the thing the Toronto newspapers feature in their reports of the 
meetings, the personal attacks of one faction of the association upon the other. 
A whole session was apparently devoted to attacks on Col. Maclean, at a time 
WHEN THE DOMINION -IS LOOKING TO MANUFACTURERS TO GIVE 
THE COUNTRY FORWARD IMPETUS, 


The Billingsgate character of the criticisms and the poer spirit shown would 
disgrace a meeting of the lowest “lowbrows.” 


HE Advertiser is not quite accurate. There was no exchange of 
j epithets. THE POST had said a small clique among the Toronto 


membership—their sayings and doijngs—was responsible for the 
present unpopularity of the Canadian manufacturers. Sam Harris admitted 


he was one of them and proceeded to prove conclusively that THE POST 
was absolutely right. A reply was therefore quite unnecessary. Not only 
did Sam Harris say the “‘Public be damned,” but he went the old railroad 
magnate one better and called those who did not agree with him and 


Ex-President Parsons, the vilest epithet he could think of. In this, as 
Colonel Maclean pointed out, he insulted the Irish and showed further 
ignorance, for the yellow cur, the wonderful little Irish terrier, is the 
most intelligent of all breeds of dog. Publication, with the comments 
similar to the above, right across Canada has awakened the membership 
generally to the rottenness of conditions at the head office brought. about 
by this underground clique of small men and the necessary reform has 
‘been quickened, 


The C.M.A. has grown to over 3,500 members. Yet the average atten- 
dance at the sessions of the annual meeting was probably less than one 
hundred. It is therefore very easy for a clique of small-minded busy- 
bodies to control and misrepresent and make enemies and trouble for manu- 


facturers generally, even when there are a majority of able men on the 
committees. There is no provision for proxies, and a proposal by which 
the membership generally would have a greater direct voice in the affairs 
was very quickly suppressed. : 

There is only one way to meet such a situation—the employment of a 
big, strong, able general manager who will surround himself with an 
executive committee of the most experienced, nrost capable manufacturers 
in Canada, big men who will think it as great an honor to serve there 
as to be on one of the banking directorates, men who will serve the interests 
of manufacture directly and help to build up all Canadian in- 


industry 
directly. But the men who made the noise referred to by the Advertiser 
ree beyond.-a--$5,000- clerkship—the view expressed a year ago by 
r. Parsons. 


A number of corporations, with capitals of a million up, pay their 
presidents or general managers $25,000 to $100,000 or more a year. They 


cannot get the right man for less and the right man is not always a 
technical expert. Frank A. Vanderlip, who has just resigned the presidency 
of the National City Bank, New York, one of the most powerful financial 
organizations in the world—a positiom he filled with great success for ten 


years—had had no banking experience when the biggest financiers on the 
continent selected him for the assistant managership of that great institu- 
tion. Eight years later they made him- president, which is the same as 


general manager with us. Mr. Vanderlip was a reporter on a Chicago 
daily and was promoted to the financial editorship. Later as a political 
reward, he went to Washington as private secretary of a Cabinet_ Minister. 
He was such a genial, obliging, popular, intelligent young chap, and he 
handled the many interests that went to Washington so tactfully, that he 


attracted*the attention of a group of men who recognized and wanted to 
overcome the antagonism to big business that prevailed twenty years 


ago in the United States. They started him as vice-president, paid him a 
big salary, and made him the mouthpiece of big business. 


But the Canadian manufacturers, with $3,000,000,000 invested, when the 


need of a general manager was forced upon them, selected not a Vanderlip 
or a Beatty who knew how to deal with the public, but an entirely different 
type, a minor transportation expert—a $3,000 or $4,000 man. 

If a capable, experienced man like Beatty or Vanderlip: had been at 
the head of the C.M.A. he would have been in touch with every session 
of the great Cost of Living Committee and would have so shaped the 


evidence that true facts would have.been brought out and the misrepre- 


sentations that have reflected on all manufacturers would not have been 


permitted. The C.M.A. fell down so absolutely on this great opportunity 
that the chairman of the committee had himself to come to their rescue 


and plead for fair play, particularly the press. Only two papers outside 
of THE FINANCIAL POST showed how inaccurate and unfair were the 


trick questions and the unjust interpretations 


daily press generally and now being 


Canada down to the small weekly 
C.M.A., to whom we [ook for help, 


ms put by the answers by the 
copied and commented on across 


serving a remote country-side, The 
has not made one move to correct an 


injurious impression that will take a generation to completely eradicate. 


Why? 


MR. PARSONS’ MISSTATEMENTS 
By J. B. MACLEAN. 


S. R, Parsons was president of the 
C.M.A. in 1917-18. He liked the hon- 
or so much that he put his whole 
thought into it. He enjoyed it; it 
became so much of his life that he 
forgot in 1918-19 that he was no 
longer president. In fact he com- 
plained several times recently to his 
friends that he was so busy with as- 
sociation affairs he had no time for 
the B. A. Oil Co., where he is em- 
ployed. He was always on the spot 
with a speech or a letter to defend 
capital, or to attack any who might 


not agree with what he—always with ¢ 


the best of motives—thought inimi- 
cal to the C.M.A. It became a habit 
with him. There was, too, perhaps, 
a touch of vanity, which warped his 
good judgment and he began to speak 
unWisely and to make foolish sugges- 
tions. This rather displeased some.of 
the industrial leaders for whom he 


Because men of the Parsons-Harris type are in control. 


letter to the Press, suggesting that 
the place to look for profiteering and 
high prices was the wholesale and re- 


tail trade. Experienced manufactur- 
ers agree with Lloyd Harris that the 
biggest problem before us is not the 
making, but the selling of Made-in- 
‘Canada goods, that the friendship and 


co-operation, particularly of the retail 
merchant, is absolutely essential. 
Their opposition would kill the Made- 
in-Canada movement; and for the 
self-assumed mouthpiece of . the 
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CABINET-MAKING - 
IS NOW ORDER OF 


DAY AT OTTAWA 


Interesting Gossip as fp Why 
White Droppe 


Out 


OTHERS ARE GOING 


Carvell on Way Out and Mac- 
lean Also Weakening—Fla- 


velle Would Make Efficient 
Minister of Trade 


By Resident Representative. 
OTTAWA.—Cabinet reconstruction is 


on in earnest, and much sooner than . 
expected. In this correspondence 


some weeks ago, or about the time of 
Sir Robert Borden’s return from the 
peace conference, it was mentioncd 


that Sir Thomas White would either 
remain in the cabinet as premier, or 


not at all. He had had a taste of the 
leadership, and liked it; and, what is 
more, was liked by those whom he 
led. It was then thought that Sir 


Robert Borden was on the eve of re- 


tiring to accept one of several posi- 
tions with which his name had been 
persistently connected; in fact he had 
told more than one Canadian who met 
him in France toat such was his in- 


tention; he had tired of the strain of 


Canadian politics and was willing to 

let some one else take the helm. 
What arose since ‘to change his — 

mind on that subject, and hasten his - 


departure for home, is not known, 
Probably the intentions of Sir Thomas 
White had a good deal to do with it, 


What those intentions were we can 
only speculate. Sir Thomas state 
during the present week that sue 


personal speculations on the part of 
the press were unfair, He also made 


the statement that he had been ad- 


hering to the rule of not being inter- 
viewed. He thus closes all doors to 
the news-writer, which is itself hard- 


ly a fair position for an old newspa- 
perman to take. 
It is generally assumed that, had 


he been able to remain as premier, the 


late minister of finance would have - 


endured for some time longer the un- 
Continued on page 16, 
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a Investors’ Rights, Editor- 


C.M.A. to rush into print over his} Exte 


own signature in so uncalled for a 
way, was quickly recognized as dam- 
ging. But Mr. Parsons now explains 
he was merely emphasizing some- 
thing the Minister of Labor said— 
but, which it happens, he did not say. 


referred to above, that, of course, the 


public would not approve of the idea 
until it had Mr. Parsons’ endorse- 
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OBLEM Big London Establishments Have 
TRADE A PR Operated Efficiently ' . 
OF THE INVESTOR LONDON.—To the general sense of | 
fairness with which controlled com- res 
-_— modities have been distributed is at- 
tributed by the “Economist” the great 


$20,000,000 
- - ~ reap 


inign Coal Vessela Are eves tna Cancace tse Os 
{ ’ nadian shippi 
Dominion Coal Vesse Are a Gia On ipping was 


ber ~ $20, 

Undivided ts,  $1,661,61 
Total Assets - = $489,271,197 
BOARD OF DIRECTORS: __ 

Sir Vincent Meredith. Bart., President. 
_ Sir Charies Gordon, G.B.E., Vice-President. 
Angus, Esq. Lord Shaughnessy. K.C.V.0. C. R. Hosmer, Esq. 
Drummond. Esq. D. Forbes Angus, Esq. Wm. Me Master, Esq. 
ol. Molson. M.C. Harold Kennedy, Esq. 

G. B. Fraser, Esq. Colonel Henry Cockshutt. 
E. W. Beatty, Esq. K.C. 
Head Office: MIONTREAL 


Sir Frederick Williams-Taylor, General Manager. 


Throughout Canada d Newf dl 
At Lenden, England eo tf eter Sak. 
In Paris, nk of ontreal, (France). 


J. H. Ashdown, Esq. 


San Francisce—British American Ban 


Branches 
end Agenc’es 
(owned and controlled by the Bank of Montreal). 


The Dominion Bank 
HEAD OFFICE - - TORONTO 


SIR EDMUND B. OSLER - _ President 
C. A. BOGERT - - General Manager 


= 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 


Conducts a General Banking and Foreign Ex- 
change Business, and has ample facilities for 
handling collections and remittances from Canada. 

847 


UNION BANK of CANADA 


Established 1865 


HEAD OFFICE WINNIPEG 


3,600,000 
153,000,000 
President 


John Galt - . 
General Manager 


H. B. Shaw - - ° 


Z a Fonte. 
Geo. Wilson, 
F, W. Ashe 


This Bank, having 358 Branches in Canada, extending from Halifax to P 
hupert, offers excellent facilities for the transaction of every densretlen "ae 
vanking business. 


Travellers’ Cheques and Letters of Credit issued payable all over the world. 


Collections made in all parts of the Dominion, and retu: 
lowest rates of exchange. Hine cere ee 


Attention is particularly drawn to the advantages offered by the Foreign Excha 
Department of our London (England), New Yerk and Montreal Offices and Mer- 
chants and Manufacturers are invited to avail themselves of the Commercial 
I. formation Bureaus established at these Branches. 


New York Agency, 49 Wall St., New York City 


W. J. Dawson, T. L. Appleby, W. M. Forrest, Agents 
CORRESPONDENCE SOLICITED 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 


‘Head Office, Montreal 


Bus.Jes &_ 100 Branches in Canada, the Molsons Bank has agencies 
or representatives in almost all the large cities in the different 
countries of the world, offering its clients every facility for 
promptly transacting business in every quarter of the globe. 


Edward C. Pratt, General Manager 


Assistant General Managers. 


D EFERRED payments financed. Our service is of interest to 
manufacturers, dealers and customers, and especially to the 
motor and musical instrument trades. 


me (OMMERCIAL (REDIT Gmpany OF (ANADA umiren 
305-306 Bank of Hamilton,Building, Toronto 


Men Who Specialize 
The best work in every field is being done by men 
who specialize, who do one thing so often they learn to 
do it exceptionally well. , That is the kind of service we 
offer you—service, which the individual executor, 
who may not handle more than one estate in a lifetime, 


ive service costs no 
Write for literature. 


can not to give. 


gi r 
t of the individual. 


Union Trust‘Company 


H. W. Beanclerk, Esq 


In the United States—New York, Cmeons Spokene. 


Matter Out of Hands of the 
Government in the | 
States 


_ EXPORTS AND PRICz5 


World Shortage of Many Essen- 
tial Commodities and Mate- 
rials — Export Therefore 

* Means Rising Values 


The problem of financing foreign 
trade is having much attention in the 
United States and the’ steps being 
taken there are of first interest in! 
Canada in view of the similar condi- 
tions prevailing. Lloyd Harris, after 
thoroughly investigating the situation 
in Europe, has advised that manufac- 
turers, financiers and bankers com- 
bine to make their own financial wv 
rangements rather than depend upon 
the Government. Likewise, in the 
States, according to the Federal Re- 
serve Board in its Review for June, | 
oversight and direction of export fin- | 
ancing has passed from the hands of 
the Government to those of private in- 
terests by whom it must be carried 
forward. The board characterizes the- 
matter as an investment rather than a 
banking problem, saying: 

“While the working out and applica- 
tion of financing the plans which are 
called for in connection with our export 
business is thus a matter to be disposed 
of by bankers and business men at their 
own risk, under such terms and con- 
ditions ag are desired through negotia- 
tions with foreign buyers and consumers, 
the volume and direction of our export 
trade is essentially a question in which 
the American consumer, as well as the 
local producer and distributor, is vitally 
interested. As domestic business has re- 
sumed its activity and vitality, it has be- 
come more and more apparent that the 
supply of commodities available to the 
home consumer is becoming relatively re- 
duced as compared with the demand for 
them. Already a tendency to advance in 
price is obvious, and it is clear that in. 
some- cases what is exported will con- 
stitute a deduction from the total needed 


supply, which will leave the buyer with | 


inadequate means of meeting his require- 
ments. Excessive shipments of goods, 
therefore, signify, even when buyers 
abroad are solvent and able to repay the 
advances thus made to them at some rea- 
sonable date in the future, a deduction 
from home consumption, which will leave 
the consumer in the United States in a 
less favorable position than he would 
otherwise have been. The value of our 
present excess of exports, announced as 
$277,000,000 for May, is still the out- 
growth of war conditions, and the ab- 
normal situation which has succeeded 
them.” 


Export Situation Still Abnormal 
After calling attention to the recom- 


‘mendation to Congress already an- 


nounced some time ago, whereby banks 
would be permitted to invest 5 per 
cent. of ‘their capital and surplus in the 
securities of export corporations, the 
board once more notes that the pur- 
pose of this provision is not primarily 
that of obtaining funds, but is merely 


that of affordingan example to private | 


investors. The review of the month 


‘then passes to a discussion of the ex- 


tent to which investors should commit 
their resources to the financing of the 
foreign trade and says: 


With the determination on the part of 


evident. 


success of the large London stores 


during the past four years of Govern-|. 


ment control and restrictions. It 
quotes the statement of Gordon Self- 
ridge at the annual meeting of Self- 
ridge’s that “its returns are, of course, 
much greater than ever before, and its 
profits also are somewhat higher than 

those of the last year. Its percentage 

of gross profits, however, is decidely 

less than previously, showing that this 

house at least has not taken advantage 

of an advancing market to get a high- 

er gross profit.” 


Under British 
Control 


HANDLING THE TROOPS 


Some Explanation of the Rela- 
tions of Canada and Mother 
Country in Regard to Use 
of Ocean Tonnage 


By Special Representative 
OTTAWA.—Some days ago Senator 


anadian tnment 
as soon after the war as vos ae 
The Department of Marine cabled the 
Canadian High Commissioner on 
November 21st to advise the Mini 
of Shipping that all ships of Canadian 
registry then under requisition were 
being released, and they were released 
from time to time as the voyages on 
which they had embarked before the 
date of the armistice were completed, 
It is pointed out that just before the 
war British sea going tonnage of 500 
and over amounted to 18,500,000 tons. 


These remarks, says the : “Econ-; Nichols called attention in the Senate At the time of the armistice it was 


omist,” apply equally to other great 
utility stores. Continuing, it says: 

“This is the healthy competition which 
is so needful to reduce prices, and when 
the last requiem has been uttered over 
the grave of Government control, if we 
do not then obtain more for our money 
we shall at least have the satisfaction 
that we are buying in a free and open 
market, without the additional costs of 
supporting an army of bureaucrats. 

“The threatened restrictions on the traf- 
fic in luxuries by taxation evidently 
weighed lightly on the shoulders of many 
people, to judge by the results of those 
shops which owe their well-being to the 
vanity and foibles of a portion of the 
female population.” 


THE ONTARIO STRIKE 
HELPS QUEBEC FIRMS 


Business That Cannot be Hand- 
led by Old Makers Going 
to Strange Shops 


That the strike of the metal trades 
in this district is a good thing for the 
shops of Quebec is becoming quite 
The class of work covers a 
variety of lines, but mostly where 
castings had to be secured in order 
that the rest of the work might be 
gone on with. There is not much dif- 
ficulty, according to manufacturers, 
in securing machinists to take the 
place of strikers, but the situation is 
different in the moulding shops, 

Patterns from several Ontario 
firms are now in the Quebec shops, 
and shipments are coming through. 
There was some trouble at the outset, 
owing to the work being strange, and 
in a few cases a man had to go down 
to Quebec to see that the work was 
started right. The price compares 
very favorably with what has been 
paid here, even allowing for the add- 
ed transportation charges. 

One Ontario contract on Govern- 
ment work that came up a few weeks 
ago, and tenders for which are plac- 
ed this week, called for chains and 
anchors. Bids were asked from Old 
Country firms by their Toronto ag- 
ents, but there is very little chance of 
them securing the business. In the 
first place they are high in price, and 
in the second place they will not place 
their tenders as they are asked, in 
order that comparisons may be made 
with bids from the States. ‘There 
were too many qualifying clauses in 
the English tender,” stated the Can- 
adian firm handling this line’ “They 
had provisions that meant that their 
price was off if changes were made in 
hours of work or half a dozen other 
things. In fact their bid was not def- 
inite enough to put in. Then again, 
the English concerns insist on putting 


the Government that it will not continte | their bids their own way. They lump 


the large participation in export trade 


financing undertaken during the war, but 


the chains and anchor, and put in a 


will leave this field to be developed by| price to cover the whole equipment, 


private enterprise, our export operations 
will henceforward call for the assumption 
of full responsibility on the part of 
financiers and business men who must 
recognize that the war period in our 
foreign business has ended. The war 
period in exportation comes to a close 
when Government support of foreign 
trade is removed and when business is 
left to maintain itself upon its own basis. 
That such should be the course of de- 
velopment from now on has for some time 
past been the view of the financial 
authorities of the Government, a view 
in which the Federal Reserve Board freely 
concurs, as indicated by the decision 
reached at the conferences held during 
the past month. The view of the board 
is that the matter of providing long- 


| term advances for Europe presents an 


investment rather than a banking pro- 
position; that the necessary funds must 
therefore come from the investment mar- 
ket. The question how to obtain these 
funds through an appeal to investors is, 
therefore, the immediate and practical 
problem of the moment in connection with 
the financing of the business.” - 


Effect on Prices 
As to the effect of the large exports 
upon prices the review notes that: 


“The export situation is possibly of 


‘| mogt direct importance to the domestic 


consumer in a way that is.very frequently 
overlooked. This is in connection with 
prices. There is a shortage of many 
essential materials and commodities in 
the world at large. Increased credit de- 
mand for goods for export necessarily. 
implies relatively decreased supply of 
goods for domestic use. a 

supply -are au cally equalized by 
changes in price, but such changes in 
price are in the circumstances here under 
consideration, necessarily upward. The 

i¢ consumer, 


whereas the firms buying in this 
country ask for and insist upon a 
price per pound for anchor. The Old 
Country houses will simply let us go 
by the board rather than make the 
concession.” : 

It is understood that the British 
firms are still quoting about ten per 
cent. too high, and in consequence, 
the business, or all of it that does not 
specify Old Country lines, is going to 
U. S. points. 


EMPLOYMENT MANAGEMENT 


Short Course Being Offered by Uni- 
versity of Toronto 


The Department of Social Service of 
the University of Toronto is offering 
a short course on Employment Man- 
agement to be given during the month 
.of September. The course will last 
from three to four weeks. Instruction 
will be given daily, one hour being de- 
voted to each of the three main divis- 
ions into which the course falls. These 
are: 

1. Personnel Management: Principles 
and Practice; including methods of secur- 
ing, selecting, promoting and transferring 
employees, trade tests and rating scales, 
job analysis and personnel specifications, 
organization and work of a personnel of- 


fice, labor turnover and its reduction, etc. 
2. Industrial Psychology: .The appli- 


nd | cation to business of modern psychology, 


ways of learning and of teaching busi- 
ness processes, intelligence tests ad their 
application to industry, influences making 
for harmony or disharmony, co-operative 
or antagonism within in , ete. 

3. . - corre, 


to what he termed the disadvantage 


under which Canada is laboring owing 
to the failure of the British Shipping 
Controller to release Canadian ton- 
nage which he had_ requisitioned 
during the war, and asked what steps 
the Government is taking to remedy 
the matter. He said the British Ship- 
ping Board had exercised its powers 
in a way very prejudicial to Canadians 
instancing the fact that, owing to 
78,000 tons having been taken from the 
Dominion Coal Company, freight--on 
coal from Sydney to Montreal had in- 
creased .600 per cent. This reduced 
the coal shipments from Nova Scotia 
from 2,000,000 tons per annum to 100,- 
000 tons, throwing the trade into the 
hands of the United States, increasing 
the cost. to the consumer and involving 
an export of gold to pay for the coal 
purchased abroad of $20,000,000 a 
year. It entailed a loss of royalties 
to Nova Seotia of $100,000, render- 
ing necessary increased loans and tax- 
ation. The 6,000 coal miners who went 
to the war are returning but find no 
work. + ‘ 

Senator Nicholls’ speech seems to 
have stirred up the Government, and 
on July 1st the Premier read a rather 
unintelligible cable from Lord Milner, 
in which he quoted a statement from 
the Shipping Controller which seemed 
to disavow responsibility, leaving the 
matter between the owners and char- 
terers. Of the five vessels in which 
the Dominion Coal Company were ih- 
terested, he said, three were already 
released from requisition and the re- 
maining two would be offered release 
as soon as present cargoes were dis- 
charged. Sir Robert Borden’s com- 
ment on the cable was not very illumin- 
ating, as he merely repeated the fact 
that sending the ships to distant ports 
prevented their use in the coal trade. 

As to Responsidility 

The Department of Marine points 
out that no Canadian ships are involved 
at all. All ships of Canadian registry 
requisitioned during the war were re- 
quisitioned, with the exception of two 
in the very early days of the war, by 
the Canadian Government, and not by 
the British Government. Withir a 
month of the armistice, all vessels’ of 
Canadian registry were released from 
requisition. The ships referred to by 
Senator Nicholls were under registry 
in the United Kingdom and in no sense 
subject to the jurisdiction of the Cana- 
dian authorities. It is realized that 
the Dominion Coal Company has suf- 
fered severely by vessels being detained 
and the Canadian Government has made 
repeated representations to the British 
Government of the necessity of return- 
ing the ships without delay; but in- 
asmuch as they are registered and con- 
trolled in Great Britain they are en- 
tirely subject to the direction and con- 
trol of the British authorities. 

There is another side to the ques- 
tion which the Government feels should 
not be lost sight of. Every soldier 
sent overseas by Canada was trans- 
ported in vessels registered in the 
United Kingdom and under the direc- 
tion of the British Government. This 
is true also of practically all supplies 
sent for maintaining our army over 
there. For the purpose of meeting 
emergencies which arose from time to 
time a few vessels of Canadian regis- 
try were on the request of the British 
Government requisitioned by the Cana- 
dian Government; but the tonnage was 
small as compared with the volume of 
British tonnage requisitioned and al- 
located exclusively to war service. The 
British Government has undertaken 
to pay for all tonnage of Canadian 
registry requisitioned for war pur- 
poses. 

Bringing Soldieds Back 

The return of Canadian soldiers 
since the armistice has been done with- 
out the assistance of one ton of Cana- 
dian shipping except one voyage made 
by the Empress of Asia difect to Van- 
couver via Panama Canal. The large 
tonnage allocated by the British Gov- 
ernment for the transporting of Cana- 
dian soldiers to Canadian ports is 
being fully occupied on return voyages 
by Canadian products. To disabuse 
the mind of those who think discrimin- 
ation has been practised, it is pointed 
out that during May, 421,402 tons of 
freight were shipped from Canadian 
in ships under the direction and 


. 
s 


reduced to 15,000,000. World to 

has been reduced from 40,000,000 ‘te 
36,500,000 millions. United States 
tonnage has gone up from 1,750,000 
to 6,500,000 millions. 

It is felt here now that, while there 
is some suspicion that the Dominion 
Coal ships have not been dealt with as 
fairly as they might have been 
they will not be further detained as 
far as the Shipping Controller is con- 
cerned. The proposal has been made 
that we should advocate an embargo on 
food-stuffs against Great Britain, but 
it has not met with acceptance. The 
Government would hesitate to begin 
what would be construed as an un- 
friendly act; and the millers and the 
West would never stand it. 


PUBLICITY AND 
ORIENTAL TRADE 


Charles S. Meek, Back From 
China, Talks of Export 
Prospects 


VANCOUVER, — “Canadian firms 
who want to sell goods in China must 
give China what she wants, not what 
we want to give her,” said Charles S. 
Meek of Charles S. Meek & Company, 

*Ltd., Vancouver, on his return from 

a three months’ tour of the Orient, 
made especially to size up trade pos- 
sibilities. Mr. Meek says he was 
never more impressed in his life than 
when he say the big possibilities the 
East offers for trade, and si close to 
Vancouver. 


Mr. Meek deplored the fact that so 
many Canadian firms are endeavoring 
to break into Chinese markets through 
United States dgents. “The people 
of the great centres across the Paci- 
fic do not know there is a Canada, or 
if they do, they attach about as much 
importance to it as we do to the area 
within the Arctic circle,” said Mr. 
Meek. “Canada is part of the United 
States when you come to talk to the 
man in the street, and the reason is 
that for every trade advocate Canada 
has in the Orient there are thousands 
of men whose business houses are lo- 
cated in the United States. Now is 
the time for the Canadian to sell his 
goods in China. China is a logical 
market and now is the time for Can- 
ada to mould her Pacifie trade.” 

Mr. Meek expressed regret that the 
Canadian Trade Commissioner is lo- 
cated in a little office in an out-of-the- 
way place. This is especially regret- 
table, he said, because the British Com- 
mercial attache and his staff has done 
much to establish a bond of confidence 
between the British and Chinese in all 
commercial dealings and -is anxious to 
foster trade within the Empire. Can- 
ada could benefit greatly by the 
pioneering of the British authorities, 
in Mr. Meek’s opinion. He states that 
he was one of the first Canadian gen- 
eral export men to visit many centres, 
and that mercharts when they knew 
why he was there came in numbers ‘0 


talk with him about handling Can- . 


adian goods. 

Mr. Meek also visited Japan, Korea 
and the Philippines, and was a short 
time at Vladivostck. He looks for no 
important trade developments with 
Japan and Canada, but says Japan is 
buying great quantities of machinery 
in various markets, and will in @ 
short time endeavor to flood China and 
other markets with her goods. He de- 
clared that Japanese atrocities in 
Korea were equa! to those perpetrat- 
ed in Alsace-Lorraine and Belgium 
by the Germans. 


RAILROAD EARNINGS 
Two Companies Show Falling Off Dur- 
ing Last Week of June 


Gross receipts of the three Canadian 
railroads for the last nine days of 
June totalled $7,196,724, as compared 
with $7,485,113 for the corresponding 
period jn the previous year, a decrease 
of $288,389 or 3.8 per cent. As will 
be seen from the following compara- 
tive figures, both the Canadian Na- 
tional Railways and the Grand Trunk 
show a falling off. 

1919 1918 Changes % 
C.P.R. $3,977,000 $3,419,000+ $558,000 16.3 
C.N.R. 1,731,043 2,204,271 563,228 
G.T.R. 1,448,681 _1,771,84 
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BIG FINANCIAL . 
CONCERNS SHOULD 


CARRY FARMERS 


Leniency to Borrowers Suf- 
fering a Failure of 
Crops 


IS GOOD BUSINESS 


Loan Companies and Banks Do 
Not Want to Take Over 
Farms, But to Ensure Re- 


turn of Capital 


The failure of the wheat crop in 
some sections of Western Canada is 
being accompanied by the annual agi- 
tation against the loan companies and 
the banks that something should be 
done to prevent them stepping in to 


enforce settlement of outstanding ob- 
Hgations. The fact that action is be- 
ing taken in this direction, almost be- 
fore the reports of failure have reach- 
ed the heads of the institutions refer- 
red to, seems to indicate that those 


concerned are crying before they are 


hurt, and have adopted the strategic 
policy that the most effective defense 
is attack. 

At Swift Current, Sask., the matter 
has already been taken up in a public 
way, and the Herald reports a meet- 


ing of the Retail Merchants’ Agsoci- 


ation at which a resolution was passed 
and forwarded to the provincial gov- 
ernment praying that ample protec- 
tion against foreclosure, etc., be pro- 
vided to farmers suffering a failure. 


While there can be no doubt that 
the crop situation is a very unsatis- 


factory one from the standpoint of 
the mortgage companies and_ the 
banks, THE FINANCIAL POST be- 
lieves that there will not be, and 
should not be any departure from the 
policy that has been pursued in the 


past—that is to extend every possible 


assistance to the farmer to carry on 
for another year. That is the only 
sensible course for them to take. 


Most of these loans are comparatively 
amall and a foreclosure would mean 


taking over the property. Banks and 
mortgage companies take such action 


with reluctance. They are not farm- 
ers. They want their money back— 
not the security. Their sensible busi- 
ness plan, therefore, is to make a 
further advance to carry the borrow- 
er along for another year. 


There will, of course, be a few ex- 


ceptions to the rule. In some locali- 
ties this will be the third successive 
failure and some of the borrowers are 
now in heyond their depth. However, 
this alone should not be the deciding 
factor if the borrower himself has a 
good record. When a borrower has 
shown a disposition to shirk his re- 
sponsibility the company or the bank 
may consider that it has gone its 
limit and that further credit cannot 
be extended. The lender, as a rule, 
wants back the money rather than 
take over the security, and it is sel- 
dom that it is advisable to take the 
second course. 

Generally speaking, the loan com- 
panies and the banks are in:a position 


to face the situation with confidence, 


and to give assurance of every rea- 


sonable concession to borrowers. 
While there have been bad conditions 
in some localities for two or three 
years, conditions throughout agricul- 


tural Canada generally, have been 


very prosperous during the period of 


the war, with the result that in many 


of borrowing, while payments have 
sections there has been a curtailment 
been well met and many mortgages 


wiped off. They have the funds to 
lend and they wi!l do go when any- 


thing like reasonable security is of- 
fered. 


ORIGIN OF EXPRESS 


Formation of First Company Was an 


Accident 
A backward glance to the days of 


the first express company shows that 
the formation of the original company 
was really something of an accident. 
When the stage went out of existence 
and the railway came in, the stage 
driver was doomed, and many were 
given places as conductors on the 
trains. As the stage driver had been 
the distributor of valuables, so, in his 
new capacity of conductor, he carried 
on the same business. Whether or no 
W. F. Harrenden had been a stage 
driver is not determinable, but at all 
events he was the first to organize an 
express company, following service as 
*» eondnctor in New England. From 
the modest carrying of a carpet bag, 
in which he placed his parcels, he rose 
to the point of announcing the forma- 
tion of an express company to be 
known as Harrenden’s Express. He 

a contract with a road running 


Mfrom Boston to Fall River, and also 


other with a shipping line from Fall 
iver to New York. * The carpet bag 
8 replaced with trunks, and the first 
Press company became an estab- 
d fact in 1839. It was from this 
aple beginning that there arose the 
xpress transportation of to-day, with 
business 


amounting to more than |B. 


American Exporters Will Exchange 
Trade Expenses 


NEW YORK.—Convinced that 
American export trade will expand by 
the frank, open, reciprocal inter- 
change of experiences in foreign 
credits, the National Association of 
Credit Men has inaugurated what is 
to be known as the Foreign Credit In- 
terchange Bureau. A campaign has 
just been launched to secure 300 mem- 
bers for the new institute, which will 
be a mutual organization. Supporting 
the movement are the leading export- 
ers in the United States, says a state- 


ment issued here last night by J. H. 


Tregoe, secretary-treasurer of the 
National Association of Credit Men. 


NEW SHIPPING COMPANIES 


NEW YORK.-——Twenty-one new 
shipping companies were organized 


during June, with aw aggregate au- 


thorized capitalization of $55,550,000, 
the largest indicated investment for 
any single month since June, 1917. 
The total is more than three times as 
great as that for May of this year, 


when 17,200,000 was the figure re- 


corded in the organization of twenty 
concerns. 


SUPPLY AND DEMAND 
RULE SHIP RATES 


-_ 


Robert Dollar Foresees Keen 


Competition’ on the 
Pacific Ocean 


OTTAWA.—The proposal has been 
made that in connection with the Cana- 


dian merchant fleet fixed freight rates 


should be established and maintained. 


The difficulty in such a proposal would 
be to getting other nations to agree 
to adopt the same course, which is 
regarded as impossible. The matter 
is regulated by supply and demand. 
Of this question, Robert Dollar says; 


“The Lord fixed the question of sup- 


ply and demand ages ago. Unless 
you can get him to change that law, 


it is only wasting time trying to fix 
rates.” 


Ships in foreign commerce follow 
the laws of least resistance. Rates 


now are higher on the Atalntic than 


gn the Pacific, and as. @ consequence 
we are seeing many ships coming to 
the Atlantic from the Pacific and 
tending to equalize the rates. At pre- 
sent there are more cargoes than 
ships; but at the present rate of build- 
ing it is possible that the year 1921 
will see the position reversed. There 
will be a big drop in freights and then 
will come the struggle, the result being 
the survival of the fittest. Canadian 
ships would be handicapped by rate 
fixing. f 

Robert Dollar thinks the struggle 
on the Pacific will be begun by the 
Japs. It is likely it will be a big factor 
in the Atlantic trade also. The fol- 
lowing wage table showing the wages 
now being paid on Japanese and 
United States ships respectively is 
somewhat startling. 

Figures for ships of about 8,800 tons, both 
coal burners. 
Engineers— 


U.S. 
$250.00 


Japan 

1 $100°00 

45.00 

$2.50 
27.50 

17.00 


2nd Officer 
8rd Officer 


Carpenter 
Boatswain 
Able seamen 
Quartermasters 


40 $764.50 48 $4140.00 


B. C. CANNERS NEGLECTED 


No Effort Made te Dispose of “Chum” 
Salmon Surplus 
By Special Representative 

VANICOUVER.—The failure of the 
Canadian Trade Commission to place 
orders for salmon with British Colum- 
bia canners has created a feeling of 
dissatisfaction and disappointment 
among West Coast cannery-men and 
in business circles. Out of a total cre- 
dit of almost $16,000,000 placed with 
European countries. by the Canadian 
Government, B.C. producers received 
only $7536. 

When the American Government 
established a large credit with Italy, 
it is recalled, it was insisted that 
Italian purchasers should place their 
salmon orders entirely with American 
canners:. Similar action by the Can- 
adian Government on this occasion, 
business men say, would have done 


“United States. 
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EXPLAINS TARIFF 
TO THE FARMERS 


Head of Massey - Harris 
Attends U.F.O. Picnic 
at Goderich 


CHEAP IMPLEMENTS 


Prices Have Been Lower Dur- 
ing Past Thirty-Five Years 
Than if There Had Never 


Been a Tariff 

THE FINANCIAL POST has long 
been urging upon manufacturers and 
the Canadian Manufacturers’ Asso- 


ciation the necessity of getting closer 


to the farmers in the discussion of 


tariff and other problems. This atti- 
tude has been supported by the con- 
viction that the farmers would, if the 
case for industry was properly placed 
before them, take a broader view of 


the matter. Thomas Findley, president 
of the Massey-Harris Company, and 


one of the most progressive of Can- 
ada’s. industrial executives, evidently 
holds similar convictions as indicated 
by the fact of his address before the 
farmers of Huron County, at their 


U. F. 0. annual picnic, held near 
Goderich. Mr. Findley spoke in part 
as follows: 


I do not hold any brief for high 
protection. I never did. 


way to get the great bulk of our rev- 


enue is through the customs tariff, 
and that, of course, means giving pro- 
tection to a certain extent to. any in- 
dustry natural to the country. In that 
‘way reasonable help is afforded to 
make them successful. I had a letter 


the other day from a farmer in the 


West, who wrote me perhaps in re- 
gard to my evidence before the com- 
mission regarding the tariff. One 
thing he said was that the tariff is 
designed to protect individual manu- 
facturers and ‘enabje. them t») De- 


come wealthy by robbing the rest of 


the community. In my reply I said 
that while there are a lot of debate- 
able things in connection with the 
tariff, if for my part I thought the 
tariff was designed to benefit indi- 
vidual manufacturers I would join 


him very quickly, for I hold as ab- 


solutely unreasonable, a tariff in- 
tended to protect s»me men in making 
money and getting rich who form a 
small number in the country. 
Affects Others 

But there are more in my opinion, 
than this small number who are in- 
terested in the tariff. It is not™ my 
idea at all that only a small number 
are interested in maintaining it,eand 
that small number the owners of the 
manfuacturing industries, all interest- 
ed in industry. 


The people in the towns are inter- 


ested in these industries, the farmers 
in the country surrounding the towns 
are interested in the home markets the 
towns provide. Large international 


questions are even involved in it, If I 


did not think so I tell you I would 


have no use for the tariff for one 
moment. I do not at all regard it as 
a scheme to help individual manufac- 
turers. I speak to you of the tariff 


on implements. We could not make 


implements in Canada under free 


trade but we could make just as much 


money when we removed our industry 
to another country. That removal 
I do not wish to contemplate, because 
it means the enrichment of another 


country at the expense of this. As to 


this the manufacturer also pays duty. 
But if we were to say on that account 
we want to go to the other country 
and ship the finished articles from 
there, though we should make as 


much money under free trade in this 


country, it would mean first putting 
the industry on the other side of the 
line. ‘The capital and employment 
would go out of Canada. That is what 
is involved by the attack on the tar- 
iff on the claim that it affords pro- 


tection to particular industries. 
Says Lost Money 


But let us consider the attack as it 
is made and then we look at the con- 
ditions prevailing on both sides of the 
line. Are you prepared for a free 
trade country on this’ side? We have 
had a high tariff upon implements 
here, as high as 35 per cent. That ac- 
counted for the number who went in- 
to the manufacture of binders. There 
were nineteen different companies 
making binders in Canada, while at 
no time were-there more than nine 
companies making binders in the 
One of the results 
was that most of the Canadian com- 
panies making binders during the last 
35 years lost money. Only a few 
made money. None did except those 
who had an export busipess. So far 
as Ontario is concerned the farmers 
have had. cheaper implemepts during 
the past 35 years than they would 
have had if they never hag a tariff 


= 


Shortly my}: 
-position is this; we have got to have 
.Tevenue and in my belief the easiest 


their ithplensinte sent tn. All over the 


world implement makers were doing 
business and it was through no con- 
sideratién of free trade or protec- 
tion, but of local competition of the 
strongest character that the farmers 
of Ontari> got their implements at 
the prcies prevailing: There were 


higher prices in Russia, in the Argen- | 


tine, in Australia. ‘There were very 
much higher prices in the foreign 
markets, 
Cream Separators 
Take another article, cream separ- 


ators. They were almost free and at 
the time they were tariff free the 


500 pound ee cost $120, which 


was scandalous. ey were so ‘high 


that other manufacturers went into 
competition, with the result that the 
price was cut in two. They have gone 


back something, owing to conditions 
of the war, but by normal competi- 


‘tion they were cut down in price un- 


der, practically free trade conditions. 


In mowers the same kind of competi- 


tion acts similarly. I might fairly 
ask you to consider these two ar- 
ticles. in judging the natural and in- 
evitable results of keen c»mpetition. 
I am perfectly willing to abide by 


what the farmers alone think of the 


way prices rule under free trade and 


protection with competition if I am 
sure that the farmers have all the 
facts before they decide. 


BIG BUSINESS BACKS 
LEAGUE OF NATIONS 


Interesting Debate in USS. 
Senate on Statement of 
Senator Borah . 


WASHINGTON.—Is a great com- 


bination of “big business” in America 
behind the League of Nations, sup- 
porting it because putting the league 
into effect wotld - effectively secure 
and - practically underwrite their fin- 
ancial ventures in Europe and else- 


where throughout the: world? This 


charge was made from the Senate 
floor by Senator Borah. Senator 
Knox interposed to say that he had 
received the same sort of informa- 
tion, and that he had learned that 
legislation has been drafted which 


‘contemplated the formation of a 


great corporation to handle the in- 
ternational business of the recon- 
struction. era. Senator Borah de- 
clared: Peat, 
“We who have been opposed to the 
League of Nations are unanimous for 
making it a party issue by- these or- 
ganizations that are conducting: the pro- 
paganda in its behalf and I learn from 
its own bulletin on the subject that this 
organization, the League to Enforce 
Peace, gets three-fourths of its support 
from Wall Street and interests associated 
with Wall Street. For the bulletin which 
I have tells us that the opposition is 
restricted to small business men whose 
horizon is restricted to their own front 
door. Three-fourths of its support comes 
from business men of large affairs.” 
Senator Hitchcock denied that the 
league support came from Wall Street 
and said he would put in the facts 
which showed that only one name given 


in the bulletin was that of a Wall 
Street man and that there was nothing 
whatever to sustain the charge that 
three-fourths of the money came from 
Wall Street. 


From the statement of the League 


to Enforce Peace, he read the names 


of some of its prominent supporters, 
insisting while they were men of great 
prominence in business they .are not 
generally of the type referred to as 


“big business.” Among the names he 


read were E. A. Filene, a Boston mer- 


chant; Charles M. Schwab, who Mr. 
Hitchcock described as “perhaps of the 
type we include as representative of 
“big business”; Dwight W. Morrow, 


George Eastman, head of the Eastman 


Kodak Company; Samuel Fels of 
Philadelphia, a soap manufacturer; 
William L. Douglas, a shoe manufac- 


turer; Charles E. Hires, .root beer 
manufacturer; H. J. Heinz of “57” 


varieties—all of these, Mr. Hitchcock 
said, business men widely known, are 


contributors to the league because they 
believe it would add something to the 
prosperity of the country. 


OKANAGAN HYDRO PROJECT 


Electrification of C.N.R: Kamloops- 
Kelowna Line Part of Project 
VANCOUVER.—An _ energetic ef- 
fort is being made by citizens of the 
Salmon Arm district of British Colum- 
bia to establish a hydro-electric sys- 
tem for the Okanagan Valley, reach- 
ing as far south as Kelowna, there 
to touch the West Kootenay Light 
and Power Company, which is run- 
ning a line to Princeton and Copper 
Mountain for mining interests. The 
idea behind the promoters of the 
scheme is. to bring about the electri- 
fication of the new C.N.R. Kamloops- 
Kelowna line as well as provide for 
power and light service for the entire 
valley. At the southern end of -the 
district are the powderful Adams 


River falls, while adjacent to Salmon |/ 


Banking Service | 


this Bank offers in all branclies of | 
a complete banking service. 


A good banking connection is an 
essential to the success of the 


manufacturer or merchant. 


THE CANADIAN BANK 


OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


THE ROYAL BANK OF CANADA 


HEAD OFFICE, 


PRINCES ST., E.C. 


MONTREAL 


NEW YORK 


68 WILLIAM ST. 


BARCELONA 
PLAZA DE CATALUNA 6 


FRENCH AUXILIARY: THE ROYAL BANK OF CANADA (FRANCE) 


PARIS, 28 ruc ov QuaTre-serremane 


With our chain of 576 Branches throughout Canada, 
Newfoundland, the West Indies, Central and South 
America, we offer a complete banking service to ex- 


porters, importers, manufacturers and others wishing to 
extend their business in these countries. ‘Trade enquiries 


are. solicited. 


Consult our local Manager or write 


direct to our FOREIGN DEPARTMENT, MONTREAL, QUE. 
A close working arrangement has been effected 
between.this bank and the 


LONDON COUNTY WESTMINSTER & PARR’S BANK, LTD, 


CAPITAL PAID UP & RESERVES - - 


“TOTAL.ASSETS - - = 


TheWeyburn Ginie Bank 


Chartered py Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - 


the mail. 


$31,600,000 
- $434,000,000. 


WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres.~ Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn,- 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


OME BANK GANAD! 


Money Orders issued for sending payments through 


This method affords absolute security 


against loss and provides the sender with a voucher 


to be retained as a receipt. 


Branches and connections throughout Canada 


Nine offices in Toronto 


Our standard cost system will tell you more than that your costs 
are high or low. It will tell you why, so that you can control them. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


BANK OF HAMILTON BLDG. 


These Questions 


1. Wil?) the ending of 


the war 
hely) or hurt the price of such | 
stovks as Baldwin, 


. Bethlehem 
Steel, Midvale, ete.? 


Industrial Advisors 


eet: eee 


TORONTO, ONT. 


Affect YOU 


Can You Answer Them? 


investment 


6. Are short term notes or lony 
term 


bonds the better 


. tion at present? 


proposi- 


Questions telligfently discussed 
and definitely answered in every issue of The Invest- 
ment Weekly. Can you afford to be without it? 


Send for cirenlar No. 6 and free sample copy 
or, better yet, send ene dollar fer ten weeks’ 
trial subseriptien. 
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Speculative Issues Are Hold- 
ing the Centre of 
Interest 


MINES ARE DULL 


New York Market Being Car- 
ried Forward by Participa- 
tion of the General Public 
in the Movement 


Canadian markets maintain their 
show of strength and activity despite 
the fact that the holiday season is now 
here and a slowing down of business 
might reasonably be expected. Trad- 
ing on both the Montreal and Toronto 
exchanges is brisk, and speculative 
favorites continue to advance. ~ There 
is still a steady flow of investment 
buying, but this is largely confined to 
issues, which have an assured posi- 
tion. or the present, speculative 
stocks hold the centre of interest, at- 
tracting many buyers who are eager 
to be in on an advancing market. 

There has been some selling of Vic- 
tory bonds, which, coupled with an 
absence of demand, has occasioned 
further price reactions. The cause of 
the present weakness is largely at- 
tributable to the effect of the floating 
of the external loan, but-this effect is 
being gradually overcome, and yester- 
day prices.were stronger again, with 
prospects of continued improvement. 
The bond market generally is weaker 
as a result of Government financing 
and prices are softer. 


Mines Irregular 

The mining market has been ir- 
regular and quiet. Quotations on the 
whole are about the same as a week 
ago, with little immediate evidence 
of any pronouneed movement. The 
labor situation in the mining camps 
is uncertain. At Kirkland Lake a 
deadlock has been reached, while at 
the other camps uneasiness continues. 
Until this situation is adjusted it is 
improbable that there will be much 
show of life in the market. 

In the meantime general business 
throughout Canada is good, the onty 
complaint being the difficulty of get- 
ting goods. . This runs right back to 


».<<the supply of raw materials, which. 


through shortage of shipping and 
other delays, are not reaching manu- 
facturers in sufficient quantities to 
‘enable them to meet the demand for 
the finished product. With building 
steadily improving, there is develop- 
ing a large demand for materials, 
which gives promise of giving em- 
ployment at good wages to many 
people. 
The New York Market 

In New York the feeling is still 
distinctly bullish. The public have a 
great deal of money and they are re- 
ported to be running away with the 
market. Professional traders have 
no recourse but to follow alone in the 
wake of the crowd. Just how long the 
movement will last evidently depends 
on the length of time public en- 
thusiasm continues. Market letters 
practically regard the outlook with 
optimism. 


CHANGES DURING THE WEEK 
Last Sales Ch’ge. 
July$ July 19 
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HIGHER FARES AT LONDON 


Difficulties Settled by New Agree- 
ment With City 

The difficulties between the Lon- 

don Street Railway Company and the 

City in which was involved a wage 

dispute with the company’s employees 


has been settled through an arrange-/| 


ment for higher fares confirmed dy 
the city council. The company will 
immediately grant increased wages to 
the men and improve the service. 

Moreover, the company pledges it- 
self to make certain fare reducticns 
for the benefit of those who travel on 
city or Springbank lines on Sunday. 
At present five cents straight is 
charged for Sunday rides in the city. 
Hereafter the new weekday six-for-a- 
quarter tickets will be accepted. Now 
the company sells Sunday Springbank 
tickets at two for fifteen cents, or 
four for a quarter. Hereafter the 
weekday rate of five cents cash will 
be charged. 


GUELPH AND C.P.R. 
GETTING TOGETHER 


Railway Officials Visit the 
Royal City and Look Over 
Ground of Proposed Line 


Further development of the rela- 
tions between the City of Guelph and 
the Canadian Pacific Railway looking 
to the taking over of the Street Rail- 
Way system by that company and an 
extension to provide a connection with 
the Grand River Electric at Hespeler 
or the Lake Erie and Northern at 
Galt (both C.P.R. radials), are indi- 
cated by the visit of C.P.R. officials 
to the Royal City this week. F. R. 
Wanklyn, assistant to President 
Beatty, was accompanied by W. K. 
Kirkwood, manager of the Grana 
River Railway, and after a meeting 
with civic officials they were. accom- 
panied by Mayor Carter and members 
of the railways and manufacturers’ 
committee on a_ visit to Puslinch 
Lake, where the possibilities of the 
establishment of a summer resort 
were considered. The lake would be 
touched by the extension from Gueiph 
te either Hespeler or Galt. The city 
controls a charter for a line to the 
lake and to Hespeler. 

Much interest attaches to the situa- 
tion because, as formerly pointed out 
in THE FINANCIAL POST, closer 
relations between the city and the 
Canadian Pacific would -probably. 
mean the dropping out of Guelph 
from the Beck Hydro radials scheme, 
a course which Sir Adam has declared 
would mean the tying-up of the whole 
project. 


TO REGULATE THE 
NEW YORK CURB 


Will Endeavor to Bring Trad- 
ing to a More Satisfac- 
tory Basis 


In the belief that because of the 
large proportion of curb trading done 
by Stock Exchange members, it is in a 
position to influence that trading 
along right lines, the New York Stock 
Exchange will endeavor to regulate 
transactions in the out-of-doors 
market, it was announced on Thurs- 
day. As an initial step in that direc- 
tion, the proposal has been made that 
members of the Stock Exchange re- 
port each day all transactions done by 
them on the curb to the office of the 
secretary of the Exchange. There the 
transactions will be tabulated and 
made public as soon as possible after 
the close of business. 

Officials of the New York Stock 


; |Exchange are of the opinion that 80 


per cent. of the business on the curb 
is done by Stock Exchange members, 
and that a tabulataed report of their 
dealings will, therefore, cover the bulk 
of the trading. Those in control of 
the curb market disagree with this 
estimate, maintaining that not more 
than 60 per cent. of the business is 
done through Stock Exchange mem- 
bers. Conferences with curb market 
officials were said to have been held by 
Stock Exchange interests, indicating 
a degree of co-operation in the action 
taken, but this was denied by E. H. 
McCormack, president of the Curb 
Association. 

There was no attempt to conceal the 
fact that the step taken by the Stock 
Exchange authorities came as a sur- 
prise to Curb officials. A suggestion 
which was heard in some quarters was 
that possibly the move was to counter 
the decision of the Curb to move in- 
doors, but on this point it was insisted 
that the effort at regulation would 
have no effect on the plans now under 
way. The amount already s 
to the fund for housing the Curb is 
$470,000, every member ‘having contri- 
buted the allotted amount, except those 
not in the country now. - 

annual state- 
followed by 
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TORONTO RAILWAY 
STRIKE SETTLEMENT 


Market is Strong and Firm 
Despite the Unfavorable 
Features 


Although the settlement of the To- 
ronto Railway strike cannot be 
looked upon as favorable to the com- 
pany, the clearing up of the situation 
seems to have been desirable from the 
investment standpoint, the recent ad- 
vance in the stock being firmly held 
and, in fact, improved during the 
week with sales tp to 50 and frac- 
tionally above. 

The men have gone back to work 
on a basis of wages which embraces 
practically everything demanded, in- 
cluding 55 cents an hour and an 
eight-hour day. This was the effect 
of the award of the Board of Con- 
ciliation. The increase will be met by 
the company, although how this wil! 
be worked out has not yet been made 
ciear. All figures indicate that on 
the basis of the jrcsent fares the in- 
crecse will mean a large deficit. To 
meet this the onlv way out would ap- 
pear to be to borrow, pending the set- 
tlement with the city on the expira- 
tion of the franchise in 1921. 

Any hope that the city would pay 
the increase out of its share of profits 
was evidently abandoned, and even 
the proposal that the city finance the 
additional expense until the settle- 
ment in 1921 went by the board, the 
directors evidently preferring to work 
out the problem themselves than to 
have the city representatives go into 
the company’s financial position and 
thereby secure information, which 
might be used to the disadvantage of 
the company and _ its shareholders 
later. 


AMES, HOLDEN TIRE COMPANY 


Public Offering Made This Week of 
Million Dollar Issue 


As announced last week, there was 
a public offering made this week of 
the $1,000,000 issue of bonds of the 
Ames Holden Tire Company first 
mortgage sinking fund gold bonds, 
dated July 1, 1919, and maturing July 
1, 1939. The price to the public is 
100 and accrued interest, with a bonus 
of 20% of common stock. Thus, with 
a bond of $1,000 there would be a 
bonus of $200 of common stock of the 
company, of which $2,000,000 will be 
issued, leaving a balance authorized 
but unissued in the treasury of $1,- 
000,000. The present value of this 
common stock has been fixed at $25 a 
share, for this is the basis for settle- 
ment of fractional shares, so that the 
bonus on the $1,000 bond would 
amount to $50. The terms are 10% 
on application and the balance of 90% 
on allotment. The details of this is- 
sue were contained in last week’s 
edition. 


WINDSOR CAR TROUBLES 


Beck Plans So Far are Proving Suc- 
cessful 


Windgor and adjacent points have 
been suffering the inconvenience of a 
street car strike because the Sand- 
wich, Windsor and Amherstburg Rail- 
way Company declares that increases 
in wages cannot be granted without 
a corresponding increase in income, 
and the by-law providing for higher 
fares was defeated at the inspiration 
of Sir Adam Beck. 

The situation is that Sir Adam, on 
behalf of the Hydro Commission, is 
negotiating to buy the system, which 
is a subsidiary of the Detroit United. 
If it can be brought to a low financial 
state the price he believes will-be so 
much more favorable. He, therefore, 
successfuily urged the ratepayers to 
refuse a fare increase, using the argu- 
ment that if such a course were taken 
it would enhance the value of the 
franchise. 

The proper course would seem to 
be to decide the value of the system 
franchise by arbitration, which would 
not only be fair to the ratepayers but 
to the investors concerned. 


U.S. RUBBER OF CANADA 

At a meeting of the incorporators of 
the United States Rubber Company of 
Canada, Limited, the following directors 
were elected: Sir Mortimer Davis, W. A. 
Eden, Sir Charles Gordon, R. E. Jameson, 
Lieut.-Col. Herbert Moison, Col. S. P. 
Colt., J. B. Waddell, C. B. Seger, E. W. 
Nesbitt, M.P., H. E. Sawyer, V. E. 
Mitchell, K.C., E. 8S. Williams, J. N. Gunn. 

At an organization meeting of the 
board, held subsequently, the following 
officers were elected: C. B. Seger, ag 
dnt; W. A. » vice-president; V. E. 
Mitchell, general counsel; W. .Binmore, 
secretary-treasurer. 


AMERICAN CYANAMID 
-For the first time this year American 
Cyanamid common came into the trad- 
ing this week when several hundred 
shares chan hands at 38 to 47, the 
greater portion of the advance be re- 
tained. These figures show a der- 
able rise above last recorded trans- 


ATLANTIC SUGAR 
Ba trong See for Atlantic vUgel 
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“TLAW AND JUSTICE 


By Resident Representative. 

MONTREAL.—A new issue of pulp 
and paper bonds will be offered 
shortly by the Royal Securities Cor- 
poration, Montreal, and Peabody, 
Houghteling & Co.. Chicago. These 
bond houses have underwritten ap- 
proximately $1,500,000, six per cent., 
first mortgage and refunding serial 
gold bonds of the Whalen Pulp & 
Paper Mills of British Columbia. The 
bonds mature serially from 1921 to 
1934, and are secured ‘by specific 
mortgage on properties of the Whalen 
Company exceeding’ in value $15,400,- 
000. The issue will provide $1,200,- 
000 working capital for expansion of 
trade with the American Middle 
West, the Pacific Coast, Japan, etc. 


RECORD YEAR FOR WABASSO 
COTTONS 


Last Year’s Profits Will be Far Ex- 
ceeded—Business to Capacity 
By Resident Representative. 

MONTREAL, — While the fiscal 
year of Wabasso Cottons ended with 
June 30, the annual report will not 
be ready for a few weeks. THE FIN- 
ANCIAL POST is informed that, this 
company’s statement will indicate 
very clearly that it has shared in the 
general prosperity of the textile com- 
panies, and that the profits shown 
last year will be greatly exceeded. 
Not only so, but the prospects before 
the company are for an output this 
new year that will at least equal the 
record that will be shown for the 
year that has closed. The com- 
pany has ahead of it not only a heavy 
domestic demand, ‘but orders for ex- 
port that will take care of any ayail- 
able capacity. 

The stock is firm around 85 to 86. 

There was a flutter on Thursaay 
of this week in the stock of Wayaga- 
mack Pulp & Paper Company and 
eager buying soon brought the price 
to 53, within two points of the high 
of a few months ago. There appeared 
to be some idea that a dividend was 
forthcoming, but although the pros- 
pects before the company for the last 
months of the year are much 
brighter, it appears unlikely that any 
dividend action can be taken for some 
time. 


HOLDERS OF. WAR 
BONDS CRITICIZED 


War Veterans Would Make All 
Holders of Over $10,000 
Liable to Taxation 


By Special Representative 
VANCOUVER.—During the sessions 
of the Great War Veterans’ Dominion 
convention which have been held in 
Vancouver last week, considerable dis- 
cussion arose over a proposal to Tre- 
quest the government to render 
liable to taxation all holders of Vic- 


tory Loan bonds in excess of $10.000.| 


Opposition came from many, who 
said that the government should not 
now be asked to repudiate its contract 
to the bond buyers. Delegate Bats- 
ford of Winnipeg, said that.during the 
past five years huge profits had been 
made by profiteers and that these 
huge interests had acquired govern- 
ment bonds in order to escape the in- 
come tax. He argued that all indi- 
viduals holding over $10,000 worth 
should be subject to income taxes, 
and that there should be a steeply 
graded income tax in this country in 
addition to inheritance and estate 
duties, similar to those in vogue in 
the Old Country. 

Instances were known in financial 
circles, he said, where great fortunes 
had been sunk in government bonds, 
one individual in Montreal having the 
sum of $4.000,000 in such securities, 
which were supposed to be highly pa- 
triotic investments. 

“The profiteers and all other big 
financiers have bought these borids 
to hide their incomes from taxation,” 
declared delegate Calder of Montreal. 
“They are therefore, in the same po- 
sition as the draftees who hid in the 
woods to avoid military service. If 
necessary, the government should dis- 
regard contracts with these people.” 
The suggestion of delegate Batsford 
was adopted after a hot debate. 


CANADIAN LOCOMOTIVE. 
Locomotive common came in for more 
attention again during the week with the 
rice moving up from around 76 to as 
igh as 83, the best price of the recent 


movement. The preferred was steady at 


94 to 95. 


MAPLE LEAF MILLING 

There was a strong demand for Maple 
Leaf common this week with a new high 
record scored at 175% after an ce 
of about 9 points as compared with a 
week previous. There is nothing in the 
immediate news to explain the advance, 
curtailed operations being the outlook 
for the near future. Moreover, there 
was a revival of some of the rumors as 
to the company’s dividend policy. 


CANADA CEMENT - 
re was a marbet, for Co 
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“NOT SYNONYMOUS” 


Judge Crane Addresses the 
Albany Law School 
Seniors 


ALBANY.—Paternal governments 
have never thrived, and the law can- 
not make men good who are deter- 
mined to be bad, Judge Frederick E. 
Crane of the Court of Appeals told 
members of the graduating class of 
the Albany Law School. Judge Crane 
declared that the one big thought he 
wanted to leave with the members of 
the graduating class Was that “to be 
better off is not to be better,” and he 
warned against too rapid changes in 
the laws of the land. 


The law has its place and purpose in 
the world, but for you it can never be 
final,” said Judge Crane. “At best it is 
but the means provided by Government 
ment for preserving the peace, securing 
property and keeping a community rea- 
gonably clean and wholesome. . ; 

Many ople to-day have a very 
strange idea of the law and the courts. 
we can force men to be kind and gener- 
ous. History is full of tragic failures 
resulting from such ideas. Paternal gov- 
ernments have never thrived. A man 
who is not better than the law allows 
is a danger to society, for we do not 
look to the civil code or the court deci- 
sions for our morals. 


We frequently hear that the law is 
unjust. So it is in many instances, for 
law and justice are not synonymous. The 
law looks.to the good of the people as a 
whole, and in so doing injustice is some- 
times done the individual. 

Law and justice, as we understand 
the words, never can be thé same. When 
justice has no wider, broader, deeper 
significance than the law of the land the 
land will be an undesirable place to live 
in. The law does not always intend to 
meet the common notions of justice. It 
does change and move; it advances like 
other sciences, but much slower. 
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One of the most delightful trips 
offered for summer vacationists ig. 
the one via the Northern Navigation 
Co.’s steamers plying between Sarnia, 
Sault Ste. Marie, Port Arthur and 
Duluth. The boats of this company, 
operating in connection with the 
Grand Trunk Railway System, are 
the largest passenger steamers on 
the Great Lakes. They are magnifi- 
cently equipped and the service af- 
forded is unsurpassed. The route is 
also a delightful way to reach West- 
ern Canada. Ask any agent of the 
Grand Trunk for illustrated folder 
giving full particulars, or call, or 
write to C. E. Horning, D.P.A., To- 
ronto, Ont. 
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We've been trying to tell you all 
§ along what we mean by “‘Office Specialty’ 
service: how extensive in scope it is—how 
sincere in spirit and tangible in results we 
Strive to make it. 
—we’ve offered *the benefit of 30 
a experience. in the Filing System 
siness to help you and your staff sur- 
mount the difficulties that depleted forces 


are imposing upon you. 
And now we want to reiterate: If 


there’s any problem of office system con- 
a you—if you're trying to handle increased work 
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"LARGER nye 
_ ‘TONNAGE NOW . 


BEING PLACED 


Buyers Taking on Material 
in a More Liberal 
Manner 


PRICES ARE FIRM 


Manufacturers Take Attitude 
That There is More Likely 
to be an Advance Than 

a Decline 


Editor “Canadian 

Reports of larger tonnage being 
sold in Canada are beginning to be 
passed around iu the steel trade. The 
only drawback is that much vf the 
selling is localize). The firms that 
are buying are taking on matcrial in a 
very liberal manner. They are mostly 
engaged on government work, and the 
contracts they have will run on for 
some time to cone. Warchouses are 
also coming into the market in a more 
decided way. and are placing orders 
that will look after their busiress for 
the next quarter. They believe that 
in this way they will protect them- 
selves against atiy increase in price. 
As far as a drop in valuca is concern- 
ed, they do not believe that such a 
*thing is going to take place. In fact. 
one of the manufacturérs, usinz steel 
as his raw product. intimated to the 
FINANCIAL POST this week that 
“the buyer who puts off in hopes of 

lower prices is going to get left.¥ 


There is no longer anv thought of 
lower prices in the trade. This was 
shown by the fact that a number of 
consumers and jobbers are willing to 


cover for the third quarter and in 
some cases for ttic last half of the 
year. Mail orders received and sent 
to the mills, as wail as specifications, 
so far this month have shown a mark: 
ed increase over May. 

Conditions are rapidly shaping 
themselves for an active iron and 
steel market in the latter part of the 
year, probably to start early in Sep- 
tember. Some leaders in the trade 
are predicting 80% to 90% operation 
by the steel mills in September. In 
the Pittsburgh district at present, 


steel mills are operating on a 75% 
basis, with several of the large steel 
concerns operating at close to 82%. 
Production of U. S. Mills 

And this brings to mind the question 
as to what is the capacity production 
of U. S. mills. Reports are made 
out on the tonnage of ingots pro- 
duced, but the ingot is not sold to the 
buyers of steel. The demand is for 
finished steel products, in the various 
forms of bars, shapes, platts. sheets, 
wire, etc., produced from ingots 
through the verious finishing pro- 
cesses. It is practically certain that 
the capacity for producing steel in- 
gots is in excess of the absorbing po- 
wer of the various finishing depart- 
ments, this arising from the fact that 
during the war many additional open 
hearth furnaces had to be built to 
produce ingots, on account of the 
heavy demand for shell steel, which 
was not rolled through any of the 
regular finishing channels. The re- 
sult is an unbalanced industry. In 
ordinary times the total of finishing 
capacity has exceeded the ability of 
the steel departments to produce the 
raw steel, an excess being necessary 
because in one year the demand might 
run more heavily to certain products, 


and in another year it might run more 
heavily to others. Steel ingot capacity 
increased from 35.000,000 tons a year 
in 1914 to 49,000,000 tons at the pres- 


ent time, or 40 per cent., whereas 


outside the building of many plate 
mills there was but little increase in 
steel finishing capacity. While it is 
very difficult to estimate, it is prob- 
able that the various finishing depart- 
ments, excepting the rail and plate 


mills, would probably be filled up 


solidly before the requirements in in- 
gots ran beyond 85 or 90 per cent. of 
the capacity. 


FOUNDRIES AND FORGINGS 


A large block of Canada Foundries & 
Forgings has changed hands during the 
last few days. An advance ef some 8 
or 8 peints has been made. The last 
previeus sales of any size at all were 
made about the middle of February. The 
best point made this week was 208. In 


1915 the high peint was 243, and in 1916 
it came down a little to 227, Since that 


time there has been nothing better than 
the present shewing. 


By A. R. KENNEDY 
Mach 


CANABIAN PACIFIC 
The market for Canadian Pacific has 
attracted considerable attention of late. 
After having been in disfavor fer some 
time a strong demand made its avpear- 


| British Mills 


slump to 90 that followed the publi- 
cation of the statement. One is that 
the new president, T. N. Rieder, 

been induced to agree to an early 
payment of part of the arrears in 
dividends. The other is that the pro- 
posed arrangement by which the 
United States Rubber Co. was to take 
over Ames, Holden is still “warm,” 
and that action may be taken along 
this line in the near future. The com- 
mon has been holding around 50, 


STEAMSHIPS LIKELY 
TO BEAT LAST YEAR 


Tariff Traffic Best in History 
and Freight Earnings 
Well Up 


By Resident Representative. — 

A representative of a large Can- 
adian cotton mill on his return to 
Canada this week told THE FINAN- 
CIAL POST that there was no like- 
lihood of keen competition from over- 
seas for a long time. The British 
mills were not in a position to do 
much exporting to this country and 
in any case would give preference to 
the large markets of India and China, 
where they have had such a big trade 
before the war. Their consumption, 
however, would be far below normal, 
partly owing to the fact that their 
own mills had been given up to war 
work, partly owing to the fact that 
the builders of textile machinery have 
had to devote their whole energy to 
making munitions, and the plants in 
the textile mills were far below nor- 


mal conditions in regard to repairs 
and replacement of machinery. It 


will take a long time to bring these 
up to their normal capacity and ef- 
ficiency. Then there is a question of 


price which would operate against ex- 
port to this country, not only tne 


high cost of raw material and the 
very big increases in wages that are 
being paid, but the added cost to the 
raw cotton from the heavy freight 
charges over to England. This will 
tend to keep the whole markets for 
the Canadian mills much to the ex- 


tent that it has been in the past two|. 


years. This with export business that 
is certain for some time to come 
means that Canadian textile mills are 
certain to have all the business they 
can, handle, not only for this year, but 
probably for the greater part of next. 

A rather new condition is likely to 
be in effect in regard to the export of 
British goods to’some European coun- 
tries and even in Asia, namely, a re- 
turn to the old trading or “bartering” 
system. With credit so low in some 
countries and exchange so high and 
the value of local money uncertain, 
instead of mills dealing directly 
there is arising a tendency for them 
to trade with large commission 
houses, who have connections all over 
the world and in many cases have 
their own vessels. These would take 
the goods from other countries with 
an exchange value they knew rather 
than accept the currency of that coun- 
try. : 


BLACK LAKE ASBESTOS 


Market Has Been Showing Marked 
Activity Lately 


The common and preferred stock of 


Black Lake Asbestos Corporation has 
been bought up quietly for several 
weeks past by Montreal investors. It 
is reported that quotations will be 


made shortly on the unlisted depart- 
ment of Montreal Exchange. The 
story behind the recent rise both in 
common and preferred stock and 
bonds’ is that one of the large steel 
companies of the United States has 
been endeavoring to secure the entire 


output of the Chrome mines of the 
Black Lake Company. Heretofore 


the company depended on England 
for these supplies. 


TUCKETT TOBACCO 
Tuckett Tobaece common again came 
inte the limelight this week when en a 


heavy volume ef business it ran up te 
46%, an advance ef better than 10 points 


ferred was net affected. 
Se EE 


NATIONAL BREWERIES 
With National Breweries common high 
at 104% last week it 
seemed that the tep of the remarkable 
upward movement which started in Feb- 
ruary last at 15 had been reached, Since 


then there have been fluctuations and the 
general level has reached about ten 
n ‘ 


ance with an advance in the price of | Pol 


about 10 peints in New York. The sell- 
ime has been accompanied by revorts 
that peace would mean the further liqui- 
dation of Eurenean holdings, but it was 
not leng until definite suppert made its 


appearance and a quicker actien follewed. 


B.C. FISHING 

The market for B.C. Fishing was 
stronger in 
with sales 


= late ites SS week 
whe TS0U% lext weuk. 


BRAZILIAN TRACTION 
Brazilian has been ene of the active 
featares of the week with sales running 


abeve the 5,000 mark for a day’s busi- 
ness. The high peint touched was 61 or 
the best of oe current year. There was 


ne particu news the com- 
ee eee ae was sé¢em- 
the effect of a 


ee meee 


Loo Afte 
Domestic Needs ar India. 
and China for Long Time . 


MONTREAL. — The earnings of 
Canada Steamship Lines will be very 
favorable for the first six months of 
the year, THE FINANCIAL POST 

and those in close touch 
with the company are feeling confi- 
dent now that the gross earnings for 
the year 1919 will slightly surpass 
those of 1918. This was considered 
too optimistfe a stand to take at the 
close of the year 1918, as so much of 
the earnings were due to abnormally 
high freight rates as a result of the 
war. However, the company’s ships 
| Overseas are still in commission and 
will likely be to the end of November 
or even into December at the old 
rates, and while freight rates on the 
upper lakes will average a little less 
it is expected that the very heavy 
tourist traffic will more than com- 
pensate for this. 


This season, it is learned, will show 
much larger earnings from the river 
and lake steamers than ever before 
in the history of the company. So 
heavy has been the demand on the 
boats plying between Toronto and 
Montreal that an additional steamer, 
| the “Rochester,” has been put on the 
route, and now besides daily trips 
there are two a day three times a 
week, where last year business was 
hardly enough to warrant three trips 
a week. A new boat has been put on 
‘the Montreal-Saguenay route, and all 
| berths are booked for the month of 
July. . 

The new freight line of the com- 
pany between Canada and France is 


progressing well, and full cargoes are 
going out each trip. There was a 
little difficulty about the end of May 
in arranging for cargoes, but since 
that time the available space has been 


filled. 


DOMINION CANNERS . 
Market fon.Canners common was fair- 
ly active this week and developed con- 
siderable strength with sales as high as 
59 compared with a previous high for the 


year of 52%. The preferred was steady 
around 91. 


- This issue is secured by $7,125,000 of the first mortgage sec 
Preferred and Common shares of the following companies, represent 


The negotiations 
minion Textile Company 
ployees, who are out on strike 
progressing favorably, it is 


stood, and an announcement 


ending of the strike early next week 
would not come ag a surprise. 
failure of the strike to spread to the 
Magog plant is looked on as favor- 
able to the company. It will be re- 
membered that the company offered 
an increase of ten per cent. in wages, 
but the employees refused to accept 
this. Ample orders await the com- 
pany’s operatfons. The stock has be- 
come much firmer the past week, and 
on Thursday closed at 117% bid. 


FEED SITUATION 
IS MUCH WORSE 
THAN LAST YEAR 
Continued from page 1. 
the north, this amount will not go 
very far. 

The Stock Growers’ Association of 
Pincher Creek has contracted for a 
number of trainloads of Ontario hay 
to be delivered over a certain period, 
The price is not known. This comes 
oddly from a district which, in 1917, 
shipped some 300 cars of timothy 
alone. 

Representatives of the railroads 
and of the Provincial Government 
have been in consultation here for the 
past three days and communicat- 


ing with the Dominion Government 
with a view to securing somewhat the 


-same terms for moving hay as were 


provided last year, namely, the Gov- 
ernment, and the railroads paying the 
fteight. The Alberta Government has 
an army of men scouring the country 
and locating every possible ton of hay. 
In the meantime many men are get- 
ting panicky, and there is a tendency 
to liquidate stock at anything which 
can be got. Many of the cattle are 
thin, and if they come on the market 
now will have to be sold at canner 
prices. Many thousands of sheep 
have been taken up into the forest re- 
serves, ‘but that only provides sum- 
mer and not winter pasture. : 
There are many anxious enquiries 
as to what the Dominion Government 
are doing as to markets overseas, in 


rate than $100 per head freight. 
GENERAL ELECTRIC PROFITS 


Net Showing of $30,000,000 Expected 
For Year a 


General Electric’s showing in the 
six months ended June 30, 1919, af- 
fords a striking exception to the rule 
of reduced industrial profits for the 
period. Despite the falling off in 
bookings to an annual rate of $170,- 
000,000, against bookings of $234,- 
134,037 in 1918, plants were operated 
at capacity and billings ran ahead of 
last year when gross business reached 
the record aggregate of $216,815,277. 


ALABAMA TRACTION 
Consolidated income account of the 
Alabama Traction, Light & Power Co., 


Ltd., for the year ended Dec. 31, 1918, 
compares as follows: oink 


1918 
Oper. rev. .. $3,063,865 $2,154.325 
Rebates, etc.. 162,464 


144,825 
Oper, 1,417,701 825,474 


1916 
$1,471,433 
54,413 
exp.... 679,52" 
$ 837,191 
43,418 


Net .op. inc. 
Other ine.... 


$1,500,889 
220,318 


$1,166,387 
54,362 


Gross inc. 
Inter., ete. 


»» $1,780,157 
- -*1,633,886 


$1,220,740 
1,199,409 


$ 880,604 
794,896 


85,708 


*Includes reserves for ainortization of bond 
discount and expense for depreciation of plant 
and equipment and for Federal income taxes. 

Consolidated balance sheet of Ala- 
bama Traction Light & Power Co., Ltd., 
os of Dec. 31, 1918, shows total assets of 
$44,610,469, of which $36,277,295 repre- 
sents properties, plants, franchises, etc. 
Investments in other companies at coat 


amount to $1,837,559. Current and work 
ing assets, $2,635,652; deferred and other 


$ 96,770 $ 21;340 $ 


the owner’s wishes, but 
receives no more for his 
services than the admini- 


4 


strator. 

This Company acts as 
executor under wills. Our 
officers are glad to have you 
write for booklets, or, better 
still, to have you consult 
them about the ways in 
which the Company may 
serve you. 


National Trust 
Company 
Limited 


Capital Paid-up - $1,500,000 
Reserve - - - $1,800,000 


18-22 King East, Toronto 


items, $3,869,962. Liabilities include —_ 
ital stock, $17,975,000; funded debt, $25,- 
025,900; current and accrued liabilities, 
$894,555; reserves for depreciation, ete., 
$312,541; surplus amounts $402,472. 
Preferred stock dividends actrued and 
unpaid to December 31, 1918, amounted 
to $240,000. 


We wish offerings, particularly 


Maritime Province Issues 
CORRESPOND WITH 


W. F. MAHON & CO. 


8 
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| SACUENAY PULP AND POWER COMPANY 
$5,500,000. 
6:% 


SERIAL SECURED GOLD BONDS 


Redeemable by series, from July 1st 1921 to July let 1934. 
SECURITY FOR BONDS: 


CONTROLLED COMPANIES: 
THE ROBERVAL-SAGUENAY RAILWAY COMPANY 


THE CHICOUTIMI PULP  cemeen toate 
THE SAGUENAY LIGHT & POWER 
: THE ST. LAWRENCE PULP AND LUMBER CORPORATION, 


THE CHICOUTIM) PORT COMPANY 


Halifax 


urities and by $10,621,000 of the 
ing the absolute contro! of same. 


THE CHICOUTIMI PULP COMPANY is the largest 
producer of Wood Pulp in the World. 


Denominations: $100, $500, $1,000. 


WHERE FAYABLE Principal and Interest payable in Gold Coin at the option of the Bearer (or ot the registered bolder) ats 


THE MOLSONS BANK, IN MONTREAL AND QUEBEC. 
THE BANQUE D’HOCHELAGA, IN MONTREAL AND QUEBEC. 
THE NATIONAL PARK BANK OF NEW YORK, NEW YORK, U.S.A. 


Orders received and further information supplied by any of the following firms: 


RENE-T. LECLERC 
Ranker 


in 1901 


BEAUSOLEIL LIMITED 
Financial Agents 


St. James St. - 
160 


112 8t. James St, ® 


The MOLSONS 


90 St. James St. 
Montreal 


VERSAILLES, 
VIDRICAIRE, BOULAIS, LIMITEE 
MONTREAL QUEBEC 


PROVINCIAL SECURITIES Limited 


196 St. Joba. 


105 Mouniain Hl! 


QUEBEC 
MeCUAIG BROS & CO., 
Members Montreal Stock Exchange 


Carner Notre Dame and St. Franeele-Lavier 
MONTREAL 


BANK 


CREDIT CANADIEN, Incorporé 
Financial Agents 
00 Gt. James St, =. 


L. G. BEAUBIEN & CO 
Members Montrea! Stock Exchang 
MONTREAL 


68 Netre Dame W. 


Mentrea 


QUEBEC 
70 St. Peter St. 


The HOCHELAGA BANK 


Bed 





Alberta Pacific, Com. 124.00 
Belding-Paul, Com. .. 38.50 


38.50 
H.R. Brereton & Co. 
- 206 Dominion Bank Building 
Tel. Adel. 801 TORONTO 


ESTABLISHED 18498 


BRADSTREET’S 


Offices Throughout the Civilized World 
We Present a Record--- 
Not a Prospectus. 
Reputation gained by years of 
vigorous, conscientious and 


successful work. 


Thomas C. Irving 
General Manager Western Canada 
TORONTO 


To Yield Over 6% 


These bonds are 
well secured and 
present an oppor- 
tunity for perman- 
ent investment. 


We shall be pleased 
to forward full par- 
ticulars. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


7% 


Industrial Bond 


with 


20% Stock 


Bonus 


Write for Information 


OHN STARK & Co 
1870 Toronto Stock Exchange 


7 
OVAL BANK BUILOING - - - 


Stocks Wanted 


Goderich Elevator 
Trust & Guarantee 
Sterling Bank 


J. E. CARTER 
Investment Broker, Guelph, Ont 


Canadian Billi: p & Spencer Lined. Welland) 


The Mercantile Agency 


First Half Year Equals Last 
Second Half Much 


Better 


MAKING 212,000 TONS 


Very Large Output to be In- 
creased by Newsprint Ma- 


chfthe—Does Not Include 
United States Profits. 


A statement issued this week by 
the Brompton Pulp & Paper Com- 


pany covering the six months ending 
April 30th, 1919, shows gross profits 


of $517,355, or about one-half of the 
gross profits of $1,051,275 for the 
full fiscal year of 1918. After de- 
ductions of salaries, etc., bond and 


bank interest, and preferred dividends 
of $70,000, there remained a baiance 


of $343,118 available for common 
stock of $7,000,000, or a rate for the 
year of 9.8%. After paying the half 
year’s common dividend of $175,000 at 


a 5% rate, there remained $168,118 


| to carry forward into the second half 


of the year. 
This, on the surface, does not i.- 
dicate much of a growth for the cur- 
rent year, but conditions in the trade 
were such for the greater part of the 
six months that the fact of the com- 
pany being able to show as good a 
statement- proportionately as last 
year is a’subject for congratulation: 
For the period following O:t..31,.1918, 
as the president, F. N. McCrea, points 
out, there was a dislocation of trade 
and industry. “This was felt severely 
in all lines of the pulp and paper pro- 
ducts, with the exception of the news- 
print paper, the demand for which was 
the first to recover from the effects 
of the changed world position. Re-ad- 
justment to a peace basis in the mar- 
ket for the other pulp and paper pro- 
ducts has been ‘slower, and it was 
only in the last two months of the 
period that trade approached.a normal 
condition.” : 
Better Earnings Lately 
During the last two months there 
has been a revival in the demand for 
all lines, and thus the first par: of 
the latter six months starts off with 
much improved earnings, so that the 
year ending Oct. 31, 1919, should see 
a very fair increase in net profits over 
1918, as there is every indication of a 
steady improvement in pulp and. pa- 
per business. It should be noted, al- 
so, that the statement. of earnings 
does not include those of the Grove- 
ton and Claremont plants in the Uni- 
ted States, now operated by the com 
pany. i ; 
The following ‘is thé statemen* of 
profit and loss account for the ‘six 
months, Nov. 1, 1918, April 30, 1919: 
PROFIT AND LOSS ACCOUN 
Gross profits 
Less salaries, general expense 
and legal expenses 


T 
$517,355 
50,461 


: : $466,894 
Less interest on bonds:and bank 


Net profit for half year $413,118 
Preferred dividends 70,000 


* $343,118 


Common dividends 175,000 


Carried forward 
Included in the statement is a very 
useful record of the output of the 
company, showing a very diversified 
production, and. information as to 
what extent this output is utilized by 
the company in its own serivs of co- 
ordinating mills. The record is giv- 
en for each mill, and the total rceach- 
es 212,000 tons in the year of pulp 
and paper. The news-print total of 
34,000 tons, includes the increased out- 
put through the installation of the 
new news-print machine, of 17,000 
tons a year. 
These two sets of figures are aa 
follows: 
Plant— 
Brompton— 
Groundwood 
East Angus-— 
Groundwood 
Kraft pulp 
Newsprint paper 


Actual Output Tons 


Unbleached sulfhite 

Kraft and bond papers 
Claremont, N.H— .— 

Kraft and bond papers’ 


Tetel. We S8e paper jroduetio n. 212,000 

Lumber production at 

‘and Groveton .«.....--- Taibo,000 ft.’ 
The disposal of these products to the 

Company and to the outside market “is 


as follows:— 
ee Total. .To. .Ex. for 
» Sale 

15,000 

8,000 


| practically closed, the 


news-print industry in Canada. 

the same time the company was in- 
creasing its holding of mills through 
the acquisition of several in the Uni- 
ted States that would work in with 
the Canadian - mills, receiving their 
output, and furnishing them in r- 
turn with pulp to manufacture. The 
price this week has been very firm, 
running up close to 65 on active buy- 


ing. It has been reported for some 
time that a pool has been operatinZ. 


NEW CONTRACT FOR 


“IRON’S” SHIP PLATES 


Conference at Ottawa This 
Week Did Much to Clear 
Up Situation 
A favorable development in the 
fortunes of the Dominion Steel Cor- 
poration took place this week when 
a conference was held at Ottawa be- 


tween representatives of the com- 
pany and the 


' 
} 


lal 


inister of Marine and $86,188, 


AGE Gn pice ys 
tT at ne 


Prosperity of Textile Mills 
Reflected in Men’s Wear 


Makers 


PROFITS $152,310 


Working Capital Increased by 
$75,000 —-Stock Shows 


Steady Advance on the 
Exchangé 
The annual statement of Tooke 


Bros., Limited, manufacturers of 
shirts, collars, etc., submitted to the 


shareholders at the meeting on Thurs- 


day, reflected the prosperity of near- 
ly all textile plants or dealers in tex- 
tiles, and showed an increase in pro- 
fits from $135,758 last year, to $152,- 


310 for the year endiag May 31 of this 


year, and compared very favorably 


with profits of $111,955 in 1917. After 
allowing for preferred dividends of 
and depreciation reserve, 


Fisheries, Hon. C. C. Ballantyne, in there was a balance of $51,122 as sur- 


ip Plus for the year. 
regard to an adjustment of the ship P i 
plate contract between the govern-| 1919 show 15.46% 


The earnings for 
on the preferred 


ment and the company. Some weeks’ stock, amounting to $985,000, com- 
ago it was announced that the original pared with 13.78 one year ago. Now 
agreement for 50,000 tons of ship! that the balance owing on the pre- 
plates yearly for five years at $4.15 ferred has been met, it is fair now to 
per ewt. had been cancelled, and as no refer to the common stock, on which 
large program for shipbuilding had | there was earned 10.17%, compared 
been announced by Ottawa, 1t was| With 7.63 in 1918. The total surplus 


Ily taken for granted that the; now stands at $200,501, 
nee “ dropped | with $149,379 one year ago. 


mill proposal would be 
permanently. This has been revived, 
however, and it is understood that a 
new contract at a lower price will be 
entered into and announcement made 
very shortly. When he referred to 
the contract one year ago, Mark 
Workman, the president, said: ~ “I re- 
gard the agreement as the most im- 
portant transaction the corporation 
has negotiated since its inception.” 
The steel corporation was repre- 
sented by Mark Workman, William 
McMaster, J. H. Plummer, E. R. 
Wood and Hector McInnes, K.C. 


GREECE TAKES WHEAT 
FROM CANADA’S MILLS 


Filling of Order Will Cut 
Heavily Into Available 
Supply 


By J. L. RUTLEDGE 
Editer “Canadian Grocer” 


The milling situation that has been 
the butt of.so many evil chances this 
year has again been complicated by 
unwise governmental action. The 
Canadian Government without ap- 
parently any exhaustive inquiry into 
the stocks of grain available entered 
into contract with the Grecian Gov- 
ernment to sell them 3,000,000. bushels 
of wheat. The time coming to deliver 
they discover that there is not now 
available any such quantity of wheat 
of the grade sold. The Government, 
having put themselves under obliga- 
tion. to deliver this wheat have had to 
take it from the only sources avail- 
able, the mills, the railways and the 
elevator companies. : 

The quantity sold represents very 
closely the balanee of last season’s 
crop, of all grades down to No. 4. 
The Wheat Export Co. have released 
a part of its purchases to meet the 
demand, ‘and have replaced stocks 
with lower grade wheat, so that there 
are only limited supplies of any grade 
of wheat available at the moment. 
This condition of affairs is, of course. 
serious to the milling industry of 
Canada. It means a'tying up of the 
Canadian. mills for probably six 
weeks, whereas had these stocks been 
available they. might have continued 
operations practically till the new 
crop wheat was available. 

During the year the mills have had 
to face competitive buyingy and are 
ready t> face it, but this is an’entirely 


different matter: It is not competit- 


ive buying, for the wheat market was 
Government 
merely is taking over stocks already 
purchased in good faith by other 
agencies, 

Fortunately the new crop will be 
available considerably in advance of 
its usual season, otherwise the condi- 


.| tions might be still more aggravated. 


_ PACKING PLANTS ACTIVE 


Italian Orders a Big Factor in Ex- 
port Trade | 
- There -has. been an unusual activity 


-recently around some of the large 


packing plants, owing to heavy ex- 
port orders that have almost taxed 
the capacity of the plants. Especially 
heavy have been the orders from Italy, 
a previously, little known purchaser. 
ttalv. it appears, has come into the 
market with a keen demand for ba- 


000 | con, and also for beef, As this mar- 


ket is not quite so discriminating as 
those that the Canadian packing 
plants have catered to’in the past, its 


|} opening to the: Canadian trade will 


mean an easier outlet for products 


compared 
In 1917, 
with $120,662 paid for current and 


arrears of preferred dividends, there |. 


was actually a deficit of $22,707. 
The profit and loss statement com- 

pares as follows: 

PROFIT AND LOSS ACCOUNT 

1919 1918 

-+-. $152,310 $135,758 
86,188 86,188 
15,000 *11,500 

'$ 51,122 
149,379 


1917 
$111,955 
120,662 
714,000 


$ 22,707 
134,016 


$111,309 


Profits. . 
Pref. diy’s .. 
Dep. res. ... 


$ 38,070 
Prev. surp. .. 111,309 


Total surp. ..$200,501 $149,379 

*Including directors’ fees. 

t Deficit. 

The balance sheet shows a gain of 
over $200,000 in liquid assets, and of 
$150,000 in current liabilities, leaving 
a net increase in working capital from 
$566,631 to $641,510. The inventory 
has grown about $100,000, which 
does not more than represent the in- 
creased valuations of the same quan- 
tity of goods. The two years’ fig- 
ures compare this: 

WORKING CAPITAL 
Liquid Assets:— 
1919 1918 

2,997 

10,865 
493,013 
652,149 


$1,389,275 $1,159,024 
Current Liab:— ; 
IMS POG. oo. Foi docket 334,561 
MOCS. DEY. 5 oso c see es 395,967 
Dividend pay 17,238 


$747,765 


338,166 
236,989 
17,238 
$592,393 
Bal. working cap. ....$641,510 


ALLEN THEATRES 


$566,631 


Consolidation of Various Projects Is 
Now Being Planned 

A consolidation of the finances of 
the various Allen theatres in Canada 
is now being planned, and it is expect- 
ed that it will-be put into effect about 
the first of next year. The idea is to 
make one issue covering all the the- 
atres to absorb the individual ones of 
each. The holding of each sharehold- 


rer in the hew company would be based 


at $1,261,041, left net 


upon relative values in the present 
individual propositions. 


LOOKING FOR OIL 


Imperial Oil Co. Will Spend a Million 
In Alberta 

SASKATOON.—The Imperial Oil 
Company has doubled its. appropria- 
tion for exploration and drilling, and 
will spend a millien dollars in northern 
Alberta. 

The company is going ahead in the 
territory leased this spring in the 
Czar district, fairly close to the Sas- 
katchewan boundary. An outfit has 
already been shipped into the field. 

The official announcement was 
made at Toronto recently by G. 
Gearson that the company, which has 
set out to spend $500,000 this year 
investigating the oil resources of the 
Canadian West, had decided to in- 
crease this appropriation to a million 
dollars. He added that in the great 
unexplored lands of the Mackenzie 
basin there was enough oil to keep 
up the present supply for two thou- 
sand years, and that this supply 
would very soon be rendered acces-’ 
sible. 


NORTHERN OHIO 

The earnings statement of the Northern 
Ohio Traction and Light Company for the 
twelve months ending with May 31, shows 
gross amounting to $7,917,504, as against 
$6,683,265 for the same period in the 
previous year, a gain of $1,234,239. Op- 
erating expenses totalled $5,309,431, which i 
left gross income amounting to $2,608,073, 
an inerease of epi mls Fixed charges 
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WC nen Senden 


Conduct a General 


Investment Business 


Going to Your Summer Cottage? 


OW about your important private papers, 

your jewelry, plate and china? Do you 
think it wise or safe to leave them locked up in 
your house? 


Space in our modern fire and burglar proof 


vaults costs very little and provides absolute 
security. : 

We will call for and deliver within the city 
limits all sealed or locked packages, bags, trunks, 
cases or barrels and take full responsibility for 
their safety from the time they leave your 


possession until returned. 
A private deposit box in our safety vault may 
be obtained at $2.00 per year. 


Telephone Adelaide 4700. 
: “7 
THe 


TRUSTS “°GUARANTEE 


COMPANY LINITED 
; 0 TORONTO CALGARY 


E.B.STOCKDALE 
CENTRAL PARACR 


JAMES J.WARREN 
PRESIDENT 


THE AUTOMATIC TELEPHONE 
SAVESMAN HOURS 


The man hours saved in your plant in a year with P. 
the P. A. X. would overcome extra outlay for- 
labor, to a surprising extent. 
Your enquiry will bring our illustrated catalogue, _ e 
showing how others are saving with the P. A. X. 

X. 


Albert. P. Lintz 
. Agent for Ontario and Quebec 
26 Queen St. East, Toronto 


Main 3014 
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53% and Safety 


Our Guaranteed Trust Certificates comblte SAFETY and 
CONVENIENCE 


In additicn to the pledge of the Corporation, are secured by specially 
selected mortgages deposited in our vaults and held in Trust for ad investor. 
Issued for any term from three to ten years, Interest paid by coupos 
yearly. 
A legal investment for Trust Funds. 


A request will bring you our booklet on this subject. 


Press One Button Once 
to Get Your Party o 
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STROMBERG-CARLSON 
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GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
CONSTRUCTIVE ACCOUNTING and SYSTEMATISING 
LUMSDEN BUILDING 
TORONTO 


vestors. 0 
$11,672,509.77, 
holders’ 


Dominion Textile Company 
Limited 


Manufacturers of 


COTTON FABRICS 
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tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ters are yours for the 


asking. 


T.A. Richardson 


and Company 
INVESTMENT BANKERS 


Royal Bank Bidg., Toronto 


Robert Cassele G. H, Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880 
CAPITAL— 
AUTHORIZED AND ISSUED.£6,000,000 


Paid-up Capital £2,000,000 

Res. F A £2,050,000 Together £4,050,000 
ay ‘Lab, of Proprietors. .£4,000,000 
Tota] Capital and Reserve £8,050,000 


Heed 71 Cornhill, London, E.C. 3 
The Bank Has 181 Branches, viz: 
In Victoria 


And in i, NEW ZEALAND.. 


Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial and Circular Travel- 
ling Credits issued—available through- 
out the le 

also made. Bills on the Australian 
Stater and Dominion of New Zealand 
are purchased or sent for collection. 


PLUS. 
SERVICE 


Depositors with this Corporation have 
the comfort of knowing that their 
funds are absolutely safe, as our asses 
are invested in the very highest classes 
of security known to experienced in- 
vestors. Moreover, the large sum of 
$11,672,509.77, representing the Share- 
holders’ Capital and Surplus Funds, 
stands between our depositors and any 
possibility of loss. 


The knowledge and experience gained 
in dealing with many of de- 
positors during a period of sixty-foyr 
years has enabled us to develop a ser- 
vice which cannot de excelled. You are 
invited to avail yourself of the facilities 
we offer. One Dollar will open an 
Account, Interest at 


THREE AND ONE-HALF 


per cent, per annum paid and com- 
pounded twice a year. 


Canada Permanent 


Mortgage Corporation 


Toronto St. Toronto 
Established 1855 


Route Your Shipments 


- CANADIAN NATIONAL 


i|Operating revenues 
}ifrom $1,211,661 to $811,662, while the 


Hjagainst $264,282. 


hava yy als nrc a 


Operations For Last Fiscal 
Year Were on Smaller 
Scale 


HIGH BONUSES 


Payment of High Bonuses to 
Miners May Prevent Com- 
pany From Making Any 

Profit This Year 


were reduced 


net corporate income was $171,238 
The statement of 
earnings and expenses for the two 


years was as follows:— 


Operating revenues . .$811,662 
Less ore and bullion 


$1,211,661 


153,171 378,521 
$658,491 $ 824,140 

Other income 16,187 7,146 
$ 831,286 
448,058 


: $674,678 
Operating expenses . 409,503 


$265,175 

33,799 
5s $23,375 
Admin Expenses, ete 60,137 


$ 388,228 
82,406 


$ 355,822 
91,539 


Depreciation charges. 


Net corporate income.$171,288 $ 264,282 

The balance sheet shows the follow- 
ing assets and-liabilities:— 

Assets 
1919 1918 

Cash ore and bullion. .$430,249 $ 593,171 
Bonds 135,000 3,750 
Accts. receivable .. 1,068 6,681 
Supplies on hand .... 61,295 73,571 
Plant, buildings, ete, 154,371 183,153 
Mines water supply . 6,305 6,305 
Mining rights 407,092 657,092 
Deferred charges ... 3,878 4,801 


$1,189,261 $1,528,527 
Liabilities 
1919 1918 
Accounts payable’....$ 32,146 $ 32,060 
Reserve for transport 20,921 59,226 
Capital outstanding... 500,000 750,000 
Surplus 636,193 687,239 


Total liabilities ....$1,189,261 $1,528,527 


During the year the mill treated 
28,572 tons of ore from the mine, and 
2,000 ton& of ore from stock piles on 
surfate, a total of 30,572 tons of ore 
treated. The mill also treated 77,239 
tons of sand tailings. There remain 
17,607 tons of broken ore in the mine, 
recovery from pillars, backs of stopes 
and outbreaks, of approximate value 
of 11 ounces per ton. There are also 
3,000 tons of ore of doubtful grade, 
making a total of 20,607 tons of ore 
in the stopes. There are 33,000 tons of 
sand tailings, averaging about 6.5 
ounces. 

The president, Charles L. Denison, 
in transmitting the report, says: 
“Whether a profit is possible the com- 
ing year from operations of the mines 
and mill depends on whether the com- 
pany -can continue to pay the high 
bonuses at present in force in the 
Cobalt district, notwithstanding even 
further advances in the price of sil- 
ver.” 


Total assets 


“GRANBY CONSOLIDATED 


Makes New Arrangement for the 
Handling of Product 


The Granby Consolidated Mining 
and Smelting Company produced 
about 25,000,000 pounds of copper in 
the fiscal year ending June 30, against 
45,000,000 pounds during the previous 
period, according to a report issued by 
the company. Both mining properties 
have maintained operations on a re- 
duced scale, although it was expected 
the Phoenix mine would close down 
permanently with the metal below 18 
cents per pound. 

There was an apparent surplus of 
but $27,000 from the 1917-18 opera- 
tions, but this was after maintenance 
of a ten per cent. dividend and the 
setting aside of over $2,000,000 for 
special items. A one year renewal of 
the contract for the handling of_ its 
copper product has been given the 
American Metal Company. The pre- 
vious arrangement was for a ten year 
period which expired at the end of 
last year. By the new arrangement the 
company will receive the price actual- 
ly paid by consumers. 

The Nichols Copper Company will 
continue to refine the Granby product, 
the American Metal Company acting 
as sales agent. The quarterly dividend 
of one and a quarter per cent. was 
passed recently because of continued 
strikes in the Granby district, labor 
conditions in general and peculiar con- 
ditions in the copper’ industry. 


CONSOLIDATED SMELTERS 


Head Office To Be Removed From 
Toronto to Montreal 

The shareholders of the Cons»li- 

dated Mining and Smelting Co of 

Canada, have been summoned to a 


special meeting on July 16, in Toron- 
to, to consider and confirm a by-law 
changing the head office of the com- 


pany from Torvfto to Montreal 


adian Pacific Railway Co. holds in the 
company are probably the reasons 
why the move is being hastened at 
this time. It is believed that some 
Montreal man will be chosen presi- 
fdent. The proxy forms are signed 
by James J. Warren, managing direc- 
po and George Sumner, vice-presi- 
ent. 


It was announced in Toronto on 
Thursday that James J. Warren, man- 
aging director of the company, would 
succeed the late W. D. Matthews as 
president, 


ADANAC 


The northern correspondent of the]; 
Toronto Globe reports this week that a 
carload of ore; made up of between 
50,000 and 60,000 pounds, has been ship- 
ped from the Adanac mine to the Ontario 
Government sampling plant at Cobalt. 
The shipment was made .up of concen- 
trates from the treatment of about one 
thousand tons of low-grade ore, together 
with the high-grade ore bagged during 
recent months. Although the exact 
figures are not available, yet it is under- 
stood the value of the shipment, after 
deducting the cost of mining operations 
this year, leaves a substantial balance. 
At the 310-foot level, in the north part 
of the mine, a raise is being driven up 
on a strong vein, in which heavy cobalt 
mineralization occurs. This raise is for 
the purpose of exploring the vein in the 
Keewatin formation directly above the 
diabase. The vein is about eight inches 
in width. i 


MINING CORPORATION 


It is reported from Cobalt that the 
Mining Corporation is treatimg about 
300 tons of sand tailings every twentv- 
four hours, in addition to the usual 
amount of ore from underground. The 
sand is being drawn from the stock pile 
at the west side of the railway for the 
time being. Before the end of the 
month, however, the work of pumping 
tailgs from the bed of Cobalt Lake will | 
be resumed. As yet the Mining Corpora- 
tion has not utilized its new oil flotation 


| 


Cc 

general manager of Halifax 
and a reco ae “s ral oo 
tion, was e it 1s 
belted he will have seacelivesta in- 
fluence on the transportation end of the 
corporation’s business. 

en announcement was made that H. 
J,.McCann had been chosen assistant to 
Mark Workman, the president. Mr. Mc- 
Cann has heretofore been purchasing 
agent of the Dominion Iron & Steel Com- 
pany. Mr. McCann entered the com- 
pany’s service some years ago as tele- 
graph operator. He was eventually pro- 
moted to the post of general storekeeper, 
which position he held until his appoint- 
ment as purchasing agent. 


UNLISTED SECURITIES . 


STOCKS— —- Bid 
Alberta Pac. Grain, com.. 122 
Do. pref. 
Belding-Paul, com. ...... 
Do., pref. 
British Amer. Ass. 
Can. Fairbanks, pfd. 
Can. Mortgage 
Carter-Crume, pfd........ 
Gan. Mach,, com 
Do., pref. Eas viatiwe Coes 30 
Can. Westinghouse 
Canadian Oil, com. 
Do., pref. 
Dom. Manufac., pref. 
Dom. Power &Trans., com 
Eastern Car, pref. 
Home Bank 
Illinois Traction, pref.. 
International Milling pref. 
King Edward Hotel, com. 
Loew’s Toronto, com. 
Dunlop Tire, pfd 
Massey-Harris 
Scarboro Golf 
Wm. Neilson; com. 
Sterling Coal, com. ....... 
Sterling Bank 
Trust & Guarantee 
Western Assurance 
Whalen Pulp & Paper, com. 25 
BONDS— 
Algoma Steel Corp. 5s 
P. Burns, 1924 
P. Burns, 19381 
Eastern Car 
Mex. Northern Pow. 5s 
Morrow Screw .... 5s 
N. S. Steel Dbs..... 6s 
Ontario Pulp 6s 
Sterling Coal 6s 


equipment, the cyanide process still be-| Stone Limited .... 6s 


ing satisfactory. 


The material is being; Toronto Power . 5s 


ground to forty mesh, and the percen-| Tor. & York Radial 5s 
tage of recovery is understood to bei Toronto Paper .... 6s 


satisfactory. 


Stock Movements 


Week ending July 10. 1919. 
Banks— 


Commerce 
Hamilton 


Imperial 


Transportation— 


Bid High Low 
208% 20 204 204 
Dominion 203 205 
188% 184 184 
Hochelaga Re 157 158 158 10 
199% 200 200 167 
Merchants 199 200 199 328 
Molsons Sat 195 195 1 
Montreal ans 217 217 217 99 
i sae 276 276 276 53 
Pees 216% 216 84 
215 216% 
199 199% 
161 162 162 71 


West Can. Power. 5s” 


of the Week 


Yield 
to 
July 3 
5.86 
203% 205 54 5.85 
29 6.52 


Close Sales 
. 39 


oa 
Srmmranon 


Sh Sawiona 


216% 8 
199% 7 


AAANAAAAAR 


Barcelona 1 10 9% 730 


Brazilian 
Can. Steam., com.. 


60% 3402 
2405 . 


On DIGs sss sss 845% 


Detroit United .... 105% 
Porto Rico Rys., c. es 
Quebec Ry. ....... 18% 
Toronto Ry. Plas 
Twin City in 

Winnipeg Ry. 

Tolewranh: Light and Power— 
Bell Telephone ... 119% 118% 
Consumers’ Gas .. ... 148 
Mackay, com. ) 78% 
Mont. L., H. & P... 89% 89 
Ottawa Light, Heat : ‘ve 
Shawinigan 121% 121 

Industrials— 

82 


Ames-Holden, com. 
Do., pfd. 

B. C. Fish, com.... 

Brompton, com.... 

F. N. Burt, pfd.... 

Can, Bread, com.. 
Do., pfd. 

Can. Cement, com.. 


Can. Converters .. 

Can. Cottons, com. 
Do., pfd. 

Can. Fdrs. & F., ¢.. 

Can. Loco., com.... 
Do., 


Carriage Fact., com. 
Dom. Bridge Co.... 
Dom. Canners, com.., 
Do., pfd. 
Dom. Steel Corp., ¢ 
Dom, I. and S., pfd. 
Dom. Coal, pfd.... 
Dom. Textile, com. 
Do., pfd 
L. of Woods, com. 
DOs MiG 6 cic s 
Laurentide Co. ... 
Lyall Con. Co., c.. 
A. Macdonald Co., c 
Maple Leaf Mill., ¢ 
Do., pfd 
Mont. Cottons, com. 
Do., pfd. 
Monarch Knitting, c 
Nat. Steel Car, com 
N. S. Steel, pfd..... 
Ogilvie Flour, com. 


Do., pfd. 
Ont. Steel Prod., c. 
Do., pfd. 
Penmans, Ltd., com 
Riordon P. & P., c. 
: Do, pid. ..... 4% 
Russ. Motor Oar. ‘c 
Sawyer-Mass., c.. 
Do., p 
Smith Mills. com.. 
Do., pfd. 
-_ —" com.. 
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experience 
of other parts of Empire, thor- 
— keene of accountancy, 
¢ Ing, sipping, correspon- 
dence and business generally. 
Desires position of trust with 


ape where conscientious, 
rd work and intelligent and 
wholehearted interest in busi- 
ness will be appreciated. High- 
est references, Visiting Toronto 
and Montreal first week in 
August; would welcome personal 
interview. J. G. Cookson, Box 
34, North Battleford, Sask. 


Canadian Car and Foundry 
Company, Limited 


SIX PER CENT. FIRST MORTGAGE BONDS 


UNDER the Sinking Fund provisions of the 

Trust Deed executed in favor of the Royal 
Trust Company on Ist 1909, the 
Canadian Car & Foundry Company, Limited, 
is to pay to the Royal Trust Company on Ist 

, 1919, the sume of One Hundred and 
Seventy-four Thousand Six Hundred and Forty- 
four Dollars and Forty Cents ($174,644.40) to 
be invested in the purchase of outstanding 
Bonds secured by the said Trust Deed. 


Tenders from holders of these bonds will be 
received by the Royal Trust Company, Mont- 
real, up to Friday, lst August, 1919. 


The right is reserved to reject any or all 
tenders. 


THE ROYAL TRUST COMPANY, 
TRUSTEE, 


A. E. Holt, Manager. 
105 St. James Street, Montreal. 


The Merchants Bank 
Of Canada 


QUARTERLY DIVIDEND 
NOTICE is hereby given that a dividend of 
Three Per Cent. for the current quarter, 

being at the rate of Twelve Per Cent. per 
annum, upon the Paid-up Capital Stock of this 
Institution, has been declared, and will be 
payable at its Banking House in this city 
and its Branches, on and after the Ist day of 
August next -to Shareholders of record at the 
close of business on the 15th day of July. 

As regards new stock paid u; subsequent 
to 15th May, in full or in part, the rate of 
Three Per Cent. for the current..quarter’ (or 
twelve per cent. per annum) will apply pro- 
portionally from the dates upon which pay- 
ments were made. 

By Order of the Board. 
D. C. MACAROW, 

General Manager. 

Montreal, 26th June, 1919, 


$140,000 57, Bonds | 


in denomination of $1,000 | — 


Town of 
Montreal - East 


Maturing 1951 


Interest payable semi-annually — 
= the 1st of May and Neva 
r. 


Price and Circular on demand 


Credit-Canada Limitee 


est. 1910 
145 St. Hasse St. MONTREAL 


MINES — TIMBER 
This Company maintains a 
special department for the in- 
vestigation of development pro- 
positions in Western 

and only those of sterling merit 
are commended tothe con- 
sideration of our clients. 


LOUGHEED & TAYLOR, Limited 


Govern — Provincial | Muntetpe 
Galgary, Canada 


Tooke Bros., Limited 


- PREFERRED STOCK DIVIDEND NO. 29 


OTICE is hereby given that a Special Divi- 
dend of 344% on the Preferred Stock of 
this Company, being the balance of arrears 
of dividends on said issue, has been declared, 


payable on the 19th of July to Shareholders of - 


record on the 10th of July. 
By order of the Board. 


W. S. BARKER, 


Secretary-Treasurer. 
Montreal, June 28th, 1919, 


The Northern Assurance Company, Limited 


BALANCE SHEET AS AT DECEMBER 3ist, 1918 


Kinedom 
P perty within the United 
re ate were out of the United Kingdom 


| Loans on Parochial and other Public Rates 


“ Life Interests 
“ * Reversions 


° “ Company’s Policies within their Surrender Values 


“ “ other Securities 
Investments— 
Deposit with the High Court— 
£23,157 15s. 5% War Loan 


£28, 000 South-Eastern Ry. 3% Preference Stock 


British Government Securities 


Municipal and County Securities, United Kingdom 
Indian and Colonial Government a 


Provincial Securities. 
Municipal Securities 
Foreign Government Securities 

“6 Provincial Securities 

” Municipal Securities 


Railway and other Debentures and Debenture Stocks—Home and Foreign. . 
Railway and other Preference and Guaranteed Stocks 


Railway and other Ordimary Stocks 

Rent Charges 

Freehold Ground Rents .........+eeeeeeeee 

Reversions 

House Property (Company’s Offices) 
(Mortgages foreclosed) 


Company’s Interest in Salvage Corps’ Buildings 


Geodwill of acquired Companies 
Due from other Companies and Agents 
Outstanding Premiums 
amr ie Interest, Dividends and Rents 

Interest accrued but not payable 
Bills receivable 
Cash at Home and Abroad— 

On deposit 

In hand and on current account 
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23,691 11 


£216,477 17 9 
324,310 8 3 I 
—_-_—— 540,788 6 @ 


£15,045,932 5 0 


NOTE.—The market value of the Stock Exchange Securities, taking the lower price, leas 
accrued interest, as at 3lst December last, is £9,639,538, against the ledger value, less In- 


vestment Reserve Fund, of £9,807,616. 
Shareholders’ Capital.— 
Authorized — 
300,000 Ordinary Shares of £10 each 
67,000 6% Participating Preference Shares 
of &7 ‘10s. each 


LIABILITIES 
£3,000,000 0 0 


£3,502,500 0 © 


Issued— 


800,000 Ordinary Shares of £10 each, £1. paid 
66,936 6% Participating Preference Shares of £7 10s. 


each, fully paid 


Fire Insurance Fund 

General Insurance Fund 

Employers’ Liability Fund 

Personal Accident Fund 

Marine Fund 

Investment Reserve Fund 

Life Assurance Funds— 
Participation 

- Contingency Fund 
Non-Participation 
Annu 


Endowment and Capital Redemeption Fund 
Staff Pension Fund 

Fletcher Trust Fund 

Profit and Loss Account 


Superannuation Fand 

5% Debenture Stock outstanding 

Claims admgtted or intimated but not ee 
“ “ “s 

Unelaimed Surrender Values 

Annuities due and unpaid ; 

Outstanding Charges and Income Tax 

Bills Payable 

Due to other Companies and Agents 

Clerks’ Saving Fund 

Unclaimed Dividends and Interest 

Debenture Interest due Ist Jan., 1919 

Preference Dividend 


ee . ie - 
rith vith April, 1919. 
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* ROBERTSON, Joint General 


Managers. L. E. CHALMERw, Directors. 
We uve. andied the chawe Molejen Maoh aad tame nuastaed dee Senn al te Mae 
and Guest all the internation ont meeniens we have required. 


The Accounts of the 

Piender, Griffiths and Co., 
the undersigné 
There are securit' 


the Accounts of 
Sa Davidson. 


Companies and Agents in Germany and R 


been examined by the a 


ndersigned Deloitte, 
the Aberdeen Office have been examined by 


ies deposited with the German Government and in Russia which we sre 
‘Temata, to verti Oe etal eae ae cae ee ee approximating £68,000, from 


The audited Balance Sheets of the Melbourne and Caleutta Branches have. mot yet come 
provigjion has been. made for Excess Profits Duty as the amount of such 


ates 
o apecific 
liabiltey, if ary, has not yet been settled. 
Subject to these 


thiave to report that in our opinion 


such Balance Sheet 


cote nad deragh die of Mada ot ie Gane 


has been 


information and the explanations given to us, and as 


pn cece senate ov Stent. ei 


other than. the clase of re TOITTE, PLENDER, 


DELOIr, Fee, 


* 


_ SIRE DIVIDED, c. 


Peete 
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' parative figures: 


Twenty-Six Shows 
Falling Off 


TOTAL HIGHER BY 20.3% | zua 


Winnipeg Reports Gain for 
First Time in Months — 
Prince Albert Shows Larg- 

est Percentage Gain 


Out of a total of twenty-six cities 
reporting bank clearing returns for 
the week ending Thursday, only one 
city shows a falling off as compared 

_with the figures for the correspond- 
ing period in 1918. The total for the 
273,577, or 20.3 per cent. In the East 
the gain is $47,462,472. Montreal, 
with a total of $132,210,587, shows an 
increase of $31,210,592, while Toronto, 
with returns of $86,816,576, reports 
a gain of $7,692.195. Windsor shows 

the largest percentage gain of 52.7 
per cent. The total for the West is 
$77,493,695, a gain of $9,811,105. 
Winnipeg shows an increase of $2,- 
290,431, or 6.4 per cent. Prince Al- 


bert shows the largest percentage 
gain in the West with clearings for 


the week totalling $416,608, a gain of 
58.1 per cent. Following are com- 


LS 7 


Montreal Tramways 
and Power Company 
Limited 


6:7% Secured Gold Bonds 
To Yield 


61% 


Particulars on request 


Green, Benderson & Co. 


Sun Life Bldg. Toronto, 
60 Victoria St. Canada 


———o = 
We own and offer 


Subject to prior sale 


» 


$50,000 


Chicoutimi Pulp Co. 


’ First Mortgage 62% Bonds 


Due July, 1943 


Price to Yield 61/, 7% 


Canadian Terms 
Full particulars on 
request 


W. STURGIS MACOMBER 


Canadian Security Specialist 


35 WALL ST., NEW YORK 
PHONE HANOVER 6375 


Standard Bank 
of Canada 


Quarterly Dividend Notice 
Number 115 


A Dividend at the rate 

of 314% for the three 

months ending 3lst 

July, 1919, has been de- 

clared, payable 1st Aug- 
ust, 1919, to Sharehold- 

ers of record as at the 

19th of July, 1919. 


By Order of the Board, 


C. H. EASSON, 
General Manager. 


Toronto, 
June 20th, 1919. 


Only One City Out of| 


289,833 33.1 
644,719 62.7 


--$ 260,989,776+§ 47,462,472 22.2 
Western Cities 
July 10,1919 . Change % 
«---8 38,240,880+$ 2,200,481 6.4 
13,644,830 + 2,788,893 25.8 
6,806,516+ 1,262,545 22.7 
4,284,261+ 162,974 21.6 
3,486,649+ 648,888 23.3 
4,292,182 + 
2,160,316 + 
1,694,353 + 
€89,774+ 
781,694— 
570,762 + 


$87,494 21.8 
114,660 7.2 
69,070 11.1 
48,409 5.8 
66,761 11.0 
474,881 + 82,728 21.2 
416,608 + 152,928 68.1 


-+-8 77,498,695+ 9,811,106 14.6 


Prince Albert . 


Total, West. 


Grand Total ..$ 338,433,471+$ 657,273,577 20.3 
Yr. to date. . .$7,238,701,685 + $803,491,368 12.5 


LOAN DOES NOT AFFECT FUNDS 

While it might have been antici- 
pated that, with large blocks of the 
new external loan coming into Can- 
ada, exchange on New York funds 
would have weakened, this hag not 
been the case to any appreciable ex- 
tent. Jn fact, after dropping for one 
day under the even 3 per cent. rate, 
funds again passed to a premium on 
it. The market is pretty narrow and 


the outlook most problematical. The 


movement from day to day has been 
as follows: 

July 4—Funds sold at 3% per cent. to 
the buyer, easing off to 3 3-32 to the 
seller at the close. 

July 5—Market very dull with a few 
transactions in Montreal at 3 1-16 to the 
buyer. 

July 7—Funds opened at 8 1-16 offered; 
sold at 3 to the seller and closed there. 

July 8—Funds sold at 2 31-32 to the 
seller in both markets. 

July 9—Sold at 2 31-32 to the buyer, 
rising to 3 1-32 to the buyer. 

July 10—Opened at 8 1-32 to the buyer, 
selling at 3 to the seller, 3 1-32 to the 
buyer and closing at 3 1-16 to the buyer 
in Montreal. 

July 11—Funds sold at 3 1-32 to the 
seller in Montreal. 

There has not been much movement 
in either sterling or francs, both of 
which. Save the, 22 within narrow lim- 
its. Opening rates have been as fol- 
jows: 

Sterling Francs 
Demand Cables Demand Cables 
ieee ao Ae Sas 

4.49% 450% .... 
449 6.87 

iy a 4.48% 6.89 
0. J 4.50 6.79 
2. 449% .... 


PARK-UNION BOARD ) 


Three New Members Added to the 
Directorate 

NEW YORK.—tThe board of direc- 

tors of the Park-Union Foreign Bank- 

ing Corporation has been streneth- 

ened by the addition of S. E. Elkin, 


M.P., of St. John, N.B., a director of 
the Union Bank of Canada; F. E. 
Kenaston, of Minneapolis, Minn., an- 
other director of the Union Bank of 
Canada, and A. P. Villa, of A. P. Villa 
and Brother, of New York City, a 
well-known firm of importers. 


F. T. Short, secretary of the Park- 
Union since its formation, has re-en- 
tered the service of the Union Bank of 
Canada, and has been transferred to 
Toronto. Mr. Short returns to Can- 
ada after three years in the United 
States, during the greater part of 
which he was attached to the Union 
Bank of Canada’s New York agency, 
as second agent. 


UNION BUILDING PLANS 


Winnipeg Strike Has Had Effect of 
Checking Operations 

The check to building operatiens in 
Winnipeg, resultant upon the strike 
situation, has considerably delayed the 
building program of the Union Bank 
of Canada. With the decision of the 
Union Bank early in the year te ex- 
tend its chain of branches within the 


city came the further decision te give | 7 


the newly established branches new 
buildings, 

When the strike breke the feunda- 
tions had been laid at the cerner of 
Corydon and Lilac and at the corner 
of Main and Mountain. At the latter 
site, en a lot of 66 feet frontage, 
the bank has in course of construc- 
tion a build te cost 000, while 
at the corner of Coryden and Lilac 
the new structure is estimated te cost 
$15,000. A new building is under- 
stood to be in prospect for the corner 
of Main and Lansdowne, and it is 
possible, too, that anether new build- 
ing will be erected in West Kildonan, 


r of 


branch at Amherst, Nova 
be succeeded by H. M. Lay, of Walk- 


IMPERIAL 
W. T. Carthew, accountant at the In- 
rsoll branch of the Imperial Bank, has 
en transferred to the branch at St. 
Catharines as manager. 


STANDARD 
J. O. Sparling, teller at the Standard 
Bank at Oshawa, has been transferred to 
the inspector’s department at the head 
office of the bank at Toronto. 


LSONS 
M. M. Smith has been appointed man- 


1,242,247 40.8] ager of the Simcoe branch of the Mol-| bank’s profits were 


sons Bank, to succeed H. H. Groff, who 
has been appointed local advisor. 


: HOME 

It will likely be September before the 
new branch office on the corner of Ron- 
cesvalles and Neepawa Avenues, Toronto, 
will be ready for occupancy. The making 
of building alterations and extensions in- 
volves a , delay than was at first 
anticipated. 


UNION 


F. T. Short, manager of the newly- 
established branch of the Union Bank of 
Canada at Truro, N.S., was for. more 
than two years one of the agents at the 
New York agency, and latterly acting 
secretary of the Union Bank of Canada’s 
new-formed subsidiary, the Park-Union 
Foreign Banking Corporation, until his 
present appointment. Mr. Short is well 
known im the Maritime Provinces. He 
was manager at St. John, N.B., prior to 
going to New York. 

Rounding out the new chain of 
branches in the Maritime Provinces, a 


branch of the Union Bank of Canada was 
opened at Moncton, N.B., during the week 
with J. H. Hurlburt, formerly of Kings- 
ville, Ont., as manager. Another new 
branch will be opened at Kentville, N.3., 
shortly, under the managership of I. D. 
Eastman, formerly of Alexandria, 

D. M. Macgregor is acting manager of 
the Union Bank of Canada, at Thornton, 
Ont., The manager, J, H. Thompson, is 


relieving at Owen Sound during the three 
months’ absence of R. B. Towriss, who is 
touring the Canadian West. 


NOVA SCOTIA 

At a special general meeting of the 
shareholders of the Bank of Nova Scotj 
held during the week, the following direc- 
tors were elected in addition to those 
elected at the last annual meeting: Hon, 
George Bryson, Fort Coulouge, Que.; 
Russell Blackburn, Ottawa; Sir George 
Burn, Ottawa; Sir Henry K. Egan, Ot- 
tawa; Hon. George. Gordon, North Bay; 
John B. Fraser, Ottawa; Alexander Mac- 
Laren, Buckingham; Hon. M. J. O’Brien, 


Renfrew, Ont.; Hon. Sir George H. Per- 
ley, Ottawa; Edwin C. Whitney, Ottawa. 


HAMILTON 
M. C. Hart, manager of the Toronto 
branch of the Bank of Hamilton, has been 
appointed assistant to the general man- 


ager at the head office of the bank in 
Hamilton. 

M. W. Morton, manager of the Regina 
branch, has been appointed to the staff 
of the general manager in Hamilton, as 
pro-assitant general manager. 

: Cc. H. Hodgetts has been appointed act- 
ing manager in Toronto, and F. H.:Me- 
Vittie, assistant manager in Toronto. 
Lieut.-Col. D. O. Hooper, D.S.O., M.C., 
recently returned from active service 
overseas, has been appointed assistant 


manager in the main office of the Bank 
of Hamilton. . 


MONTREAL 


W. H. Norton-Taylor, who has been 
manager of the Sarnia branch of the 
Bank of Montreal for the past eignt 
ears, has been appointed manager of the 
ranch at Brockville. 


STERLING. 


C. C. Campbell, who was accountant 
at the Winnipeg branch of the Sterling 
Bank at the time of enlisting, has again 
returned to the staff of the bank. 

L. G. Fox, who has recently been at the 
Port Dalhousie branch, has been trans- 
ferred to the head office, where he will 
assist in the profit department. 

K. M. Starke, who has served seven- 
teen months in France, is again back on 
the staff of the bank. 


DOMINION 
Sir Augustus M. Nanton, of Osler, 
Hammond & Nanton, Winnipeg, and Mr. 
Albert W. Austin, President of the Con- 
sumers’ Gas Company, Toronto, were 


made vice-presidents of the Dominion’ 


Bank at a meeting of the Board of 
Directers. 


BANK OF ENGLAND. 

Londen, July 10.—The weekly state- 
ment of the Bank ef England shows the 
follewing changes: A 
Tetal reserve, increase 
Circulation, decreased 
Bullion, inereased 
Other securities, decreased... 
Public depesits, increased .... 
otes reserve, increased 
Other deposits, increased 36,291,000 
Govent securities, ine......... 38,243,000 

The proportion of the bank’s reserve te 
liability this week fs 12.80 per cent.; last 
week it was 14.18 per cent. Rate of dis- 
count, 5 per cent. 


BANK STOCK CHANGES 
Last Sales Ch’'ge. 
July3 July 10 
2041, 


+ % 

en 
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276 «+4 
216% + 1% 
199% + 1% 
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Extra Amount to be Paid is 


Estimated at Million 
Dollars 


The new taxation of 10 per cent. on 
corporations on income in excess of 
$2,000 will bear rather heavily on the 
banks, a fact that was not generally 
recognized at first. The extra amount, 
according to the figuring of the bank 
officials, will reach at least $1,000,- 
000. Heretofore the special war tax- 
ation on the banks has been imposed 
in the form of 1 per cent. on the aver- 
age circulation, This tax was only 
levied against that part of the cir- 
culation that was against capital, and 
not what is known as excess circula- 
tion, on which the bank pays 5 per 
cent. to the Government. Thus if a 
$2,000,000, the 
special tax would be $200,000, less the 
1 per cent. tax on its circulation, 


which ‘might be $125,000- The latter 
tax would remain, and of the former 
the bank would pay only the differ- 
ence or $75,000, but that total would 
be equal: to. the 1 per cent. on the 
profits. 


BRITISH BANKS ARE 
EXPANDING IN STATES 


Branches in New York Prepare 
to Serve American 


Business 


NEW YORK.—Indicative of the 
spirit with which Europe as well as 
America is viewing the United States 
as the future potential centre of the 
world’s export trade are the arrange- 
ments being made by foreign ex- 
change banks to adapt the facilities 
of their American branches to meet 
the future demands of American busi- 
ness men for export banking facilit- 
ies. This seems especially true of the 


British banks, whose branches in New 
York have been expanded to meet 
conditions fully as they arise. 


Following closely upon this ex- 
pansion of the bank’s facilities it is 
announced that Frederick C, Harding, 


tia | for several years sub-agent of the New 


York office, has been appointed agent 
to succeed John Cone, who retires from 


active service on June 30, after thirty 
years of continuous service with the 
Anglo-South American Bank, and un- 
der whose direction the New York 
branch has grown in size and 
strength until to-day it is one of the 
most important foreign exchange and 
discount banks in the United States: 


Significant of Mr. Harding’s ap- 
pointment is the announcement made 


by the bank that it has affiliated it- 


‘ ‘ ‘ 
self with four of the largest financial 
institutions in Great: Britain in the 
organization of the British Overseas 
Bank, whcih has recently been in- 
corporated in England by the Anglo- 


South American Bank, Ltd.; Glynn, 


Mills, Currie. & Co.; the Northern 


Banking Co., of Belfast, the Union 
Bank of Scotland, and William Dea- 
con’s Bank, which will be increased 
as the necessities of the future de- 
mand. The object of the organiza- 
tion of the new bank is to enhance 
the facilities of the stockholding 
banks for branches in foreign count- 
ries, where they are not directly rep- 
resented by offices. 


IS A GUYSBOROUGH MAN 


Successful Career of Assistant Man- 
ager Royal Bank (France) 

HALIFAX.—A _ reader of THE 
FINANCIAL POST, who noticed that 
N. G. Hart is assistant manager of 
The Royal Bank of Canada (France), 
writes that he thinks it should be 
made prominent that Mr. Hart is not 
a New York man, as some people 
would suppose, but a native of Nova 
Scotia, and what this reader is par- 
ticular to point out, a. Guysborough 
man. This champion for Mr. Hart as 
a Guysborough man states that the as- 
sistant manager of the bank in Paris 
is young, scarcely out of his teens, a 


son of Lewis E. Hart, of the firm of | j 


Lewis Hart & Co., of that town. Mr. 


000 | Hart began as a junior in the Royal 


Bank at Antigonish from which he 
was’ transferred to other points in 


000 | Nova Scotia and then to posts in oth- 


er parts of the country. He-was in 
Montreal for a time, and then in New 
York, and when the Royal opened 
their branch in London he was sent 
there. Since then he was back in 
Canada as inspector in Ontario, and 
previous to his Paris appointment he 
was superintendent of foreiga busi- 
ness, with headquarters at New York. 
a matter of pride to 
Nova Scotians that the Reyal Bank 
had its origin in Halifax. Its be- 
ginning was the old Merchants’ Bank 


-lof Halifax, established in 1869. Sub- 


sequently it became the Royal and 


93-98 NOTRE DAME STREET WEST, MONTREAL 
Branch Offices: 
Quebec — Toronto — Ottawa — St. John — Winnipes — Halas 
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BEAUSOLEIL, LIMITED 


ee 


Financial and Investment Brokers 


Dealers in Municipal and School Bonds 


112 St. James Street 


YOUR 


WIL 


MONTREAL 


L TODAY--- 


Write your will to-day while you can give it careful 
consideration and give equal and exact justice to every 
one who deserves your favor or your support. In plan- 


ning the best disposition of your assets, do not overlook 
the advantages of a company specially organized for 


service as Executor, Trustee, G 


uardian. 


MERCANTILE TRUST COMPANY 


af CANADA. Limited 


HAMILTON - 


Cyrus A. Barge, President 
$<. baesdeandd, Dasaeger 


ONTARIO 


WE OFFER 


Ames-Holden-M 
6% First 


cCready, Limited 
Mortgage 


Sinking Fund Gold Bonds 


The Company is the largest Manufacturer of Footwear 
is at-present in the most prosperous condition of its history. 


in Canada, and 


The Bonds offered are First Mortgage on the Company’s property, the 


net assets of which, after deducting 


all floating liabilities, goodwill, etc., 


amount to more than fiye times the amount of First Mortgage Bonds out- 


standing. 


The ayerage net earnings for a period of Seven years, after 
for depreciation, amount to over five times the average comand eocoman 


to pay interest on these Bonds. 


The present Market value of junior 
is four times the total 


securities ranking after these Bonds 
tstanding. 


amount of this issue ou 


Adequate sinking fund provided for in Trust Deed, 


Fall particulars on request. 


Price 93 and Interest Yielding 6.602% 


HANSION BROS. 
BOND DEALERS 
Established 1883 


In the Supreme Court 


of Ontario 


In the matter of the Standard Reli- 


ance Mortgage Corporation and 
In the matter of the Winding-Up Act 
and Amendments Thereto. 


NOTICE is hereby given that a meeting of 
the Debentureholders, Depositors, Credi- 


tors, Shareholders and Contributories of the 


Standard Reliance Mortgage Corporation will | the said 


be held on Wednesday, the 6th day of August, 
1919, at two o’clock in the afternoon at Mus- 
sey Hall, Toronto, for the purpose of con- 
sidering and if thought fit approving with or 
or without modification of a scheme of ar- 
rangement proposed between the said Com- 
pany and its Debentureholders, Depositors, and 
other Creditors, and Shareholders; at which 
time and place all.the aforesaid Debenture- 
holders, Depositors and other Creditors and 
Contributories and Shareholders are requested 
to attend. 

A copy of the proposed scheme of arrange- 
ment may be seen on any week day between 
the hours of ten o’clock and five at the follow- 
ing places :— 


1, Toronto, Ont., at the Head Office of the 


160 ST. JAMES STREET 


MONTREAL 


Standard Reliance Mortgage Corpo: i 
10-12 King St. East. 2 wee! 


2. Chatham, Ont., at the Office of the Cor- 
poration. 


%, Woodstock, Ont, at the Office of the 
Corporation. 

4. Ayr, Ont., at the Office of J. R. Folsetter. 

5. Elmira, at the Office of the Corporation. 

6. New Hamburg, at the Office of the Cor- 


poration. 
7. Brockville, at the Office of the Corpora- 


The said Debentureholders, Depositers, Credi- 
tors, Shareh»iders and Contributorie may at- 
tend such meeting and vote in person or by 
proxy. Forms of proxy may be obtained at 
office of the Provisional Liquidator at 
No. 15 Wellington St. West. Toronto. on any 
week day between the hours of ten o’clock and 
five, prior to the day appointed for the hold- 
ing of the said meeting. 

The Official Referee will act as Chairman of 
the said f 

The above mentioned scheme will be subject 
to the subsequent Approval of the Court. 

And notice is also hereby given that at the 
said meeting the Official Referee will, pursuant 
to the Winding-up Order, appoint a permanent 
Liquidator of the Standard Reliance Mortgage 
Corporation. 


Dated the 8th day of July, 1919. 
J. A. C, CAMERON, 


Official Referee. 
Osgoode Hall, Toronto. 


THE MERCHANTS BANK 


Head Office: Monireah OF GANADA Established 1864, 


$7,000,000 
| Reserve 7,574,043 


Total Deposits (Apr. 1919)... $138,000,000 
Total Assets (Apr. 1919)... 166,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL 


General Manager: 
Supt. of Branches and Chief 


D. C. MACAROW, 
Inspector: T. E. MERRETT 


COLLECTIONS FOR BUSINESS HOUSES 


The satisfactory service which The Merchants Bank 
Houses, 


renders 
in the matter of collecting Notes, Drafts 


paper, is due to the number and strategic 
throughout 


Canada, and the efficient 


307 Branches in Canada Extending from the Atlantic to the Pacific. 


COMMONWEALTH BANK 
Speaking at the conference of State 
Premiers at Melbourne on the elimin- 
ation of the Federal and State savings 
banks’ competition, the acting Prime 
Minister 


(Government) Bank of Australis. Al- 
though the bank commenced opera- 
tions in 1913, practically without cap- 
ital, and a loss resulted from the first 
year’s operations, the accumulated 


prefits now amount to £1,570,932, says 
and Commonwealth Treas-|the Melbourne Argus. The balance 


absorbed the Union Bank ef Halifax, |urer (Hon. W. A. Watt) put forward/sheet lately issued by the Common- 
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BRITISH IDEA TO 
PAY EMPLOYEES BY 
BANK ACCOUNT 


Lord Leverhulme Tries Sys- 
tem Which Has Been 
Used Here 


SAME DIFFICULTIES 


Bankers Incline to View That 
Benefits Are More Than Out- 
Weighed by Increased 
Clerical Labor Involved 


A system for crediting wages to the 
savings accounts of employees, sub- 
ject to check, rather than paying them 
either in currency or by check, which 
has been adopted by at least one 
Toronto firm, has been previously re- 
ferred to in these columns. Lord 
Leverhulme, I find, is employing the 
same idea in connection with his in- 
dustries in England. The results there 
evidently indicate the same difficulties 
which have appealed to Canadian 
bankers and have prevented them en- 
couraging the wide adoption of the 
system. The benefits accruing to the 
bank through enlarged ,deposits dre 
offset by increased clerical work, etc. 
The views of the British banking 
fraternity are expressed in the Month- 
ly Financial Report of Lloyd’s. Bank. 
—J. W. T. 

Much interest has been aroused by 
the decision of Lord Leverhulme to 
adopt a new system of paying wages 
to the workmen of Lever Bros., Ltd., 
with the intention of helping them to 
save. The company is to pay over the 
wages to a bank chosen by the work- 
men, and it is thought that this will 
lead a man to draw merely the amount 
needed at the moment, leaving the 
balance on deposit. Such a balance is 
to be supplemented by an addition 
from the company of 5 per cent: in- 
terest. The scheme is quite good if it 
can b¢ satisfactorily carried out, But 
from the banker’s point of view there 
are very considerable practical diffi- 
culties, some of which have been co- 
gently set out by J. W. Beaumont 
Pease in the April number of The 
Compendium. Mr. Pease welcomes 
the idea as helping to secure an en- 
larged clientele for the banks, and 
this acting as an incentive to thrift. 
He points out, however, that “the ma- 
chinery for doing the necessary work 
would be difficult to organize and still 
more difficult to start. Inevitably, 
the most work would fall upon the. 
small branch banks in the mining and | 
industrial districts, and, it would, ; 
moreover, come altogether on cer- 
tain days at the end of the week, 
Fridays and Saturdays, when wages 
are paid and the men would be coming 
to draw their money. If the scheme 
had been in operation for some time 
and the men had become accustomed 
to leaving a balance in the bank, the 
presumption is that they would not 
all be coming to cash their weekly 
cheques on those particular days or 
hours, and in that case the scheme 
would be a practical proposition, be- 
cause the men would simply come for 
money when they wanted it, not ne- 
cessarily at the week end, but dur-.! 
ing the week. But as matters stand | 
all parties would have to start de 
novo, and I do not see how we should , 
be able to get over these difficulties. , 
The very first week the scheme was 
put into operation, we should have 
thousands of workmen coming into 
the banks to draw out the money 
placed to their credit, and practically 
that would mean that the bank cash- 
jers would be asked to take the posi- 
tion of pay officials of the firms and 
works employing the men. Under 
Lord Leverhulme’s scheme, thousands 
of workmen ‘who have civedits placed 
with the banks would first have to 
draw cheques for the money they 
wanted, and then take them to banks 
to be cashed by the cashiers, an ep- 
eration which, I consider, would, in 
effect, be a physical impossibility in 
small branch banks: Whether it 
would be possible te overcome this 
difficulty by the works paying inte 
the banks in advance, say a week or 
two’s wages and letting them accumu- 
late to the credit of the men, is a 
matter for each werks or firm to 
consider, but it must not be forgotten 
that the process would involve a big 
colliery or works in sums fer wages 
which would ran into thousands of 
pounds, and that the company would 
be lying out of that money for some 
time, which would constitute an ad- 
ditional expense and loss of interest. 
The small account gives a great deal 
of trouble, involves a lot ef book en- 
tries, and, indirectly, a good deal of 


expense.” It is perhaps scarcely ne-| 
Ceasary to point out to our readers 


that Lloyds Bank has already in ex- 
, by means of its Savings Bank 
ment, the same incentive to 

ft that Lord Leverhulme is now 
The experience of this 


Wiis that the 4 ie wish 
hee oh "asd the witce < its ad- 


vantages are known the better it is 
liked. But, while Lord Leverhulme’s 
scheme is full of practical difficulties, 
the bank’s savings department is 
working smoothly and well. 


CANADIAN BANKER 
AND FRAME CHARGES 


A Defence of the Branch Sys- 
tem by R. H. Hebden, of 
Bank of Montreal 


Charges, serious in character, but 
weak as to fact, regarding the Cana- 
dian branch bank system have been 
made by A. J. Frame, chairman of the 
Waukesha National Bank. Mr. Frame 
argues that the systems skim the 
cream from the branch centres for the 
benefit of the great centres, etc., etc., 
with the result that the “progress. of 
Canada is seriously paralyzed.” A 
reply which is here reproduced has 
been made by R. Y. Hebden, New York 
agent of the Bank of Montreal.— 

With regard to the first statement, 
namely, that the banking power of 
Canada approximates that of Massa- 
chusetts, the facts as disclosed by the 
records are as follows: 

“On the 31st of December 

last the total of the re- 

sources of all member 

banks (including national 

banks, state banks and 

trust companies) in Feder- 

eral reserve district No. 1 

$1,937,914,000 


1 includes not only Massa- 
chusetts but Maine, New 
Hampshire, Vermont, 
Rhode Island and Connec- 
ticut with the exception of 
one county in the last 
named state. The total 
population of Federal Re- 
serve District No. [—Bos- 
ton—according to the fifth 
annual report of the Fed- 
eral Reserve Board at the 
same date was 7,100,626, of 
which Massachusetts has 
3,861,198 

“The total of the resources 
of state banks and trust 
companies in Federal Re- 
serve District No. 1—Bos- 
ton—which are not mem- 
bers of the Federal Re- 
serve System as of Decem- 
ber 31, 1918, is approxi- 
mately 

(See tabulations pages 26 and 
27 fifth annual report Fed- 
eral Reserve Board.) 


493,000,000 


Total resources $2,430,914,000 
“The total of the’ resources 
of the 19 chartered banks 
of Canada on the 31st of 
December, 1918, as per re- 
turn published in the Can- 
ada Gazette was $2,689,835,181 
In this total the resources of the 
trust companies in Canada are not in- 
eluded, but if added for the purposes 
of comparison to the resources of the 
Canadian chartered banks of banking 


‘resources in Canada per capita would 


approximate banking resources pe: 
capita for Federal Reserve District 
No. 1,——Boston—which is practically, 
as already stuted, New England. 

How grossly inaccurate the state- 
ment of the chairman of the board of 
directors of the Waukesha (Wis.) 
National Bank is, that the banking 
power of Canada-approximates that of 
Massachusetts, will be seen from the 
foregoing. 

Reliable statistics are not available 
for testing the second statement of 
relative losses to depositors in banks 
in the United States and Canada. It 
is to be observed that even Mr. Frame 
does not include State Banks in his 
comparison. The gross inaccuracy of 
the preceding statement, which was so 
easily capable of verification, throws 
grave doubt upon his statement with 
regard to comparative_losses. 

Mr. Frame makes an incorrect as- 
sumption when he infers that branch 
banks in Canada have t» refer loans 
of $500 or over to head office. The as- 
sumption which Mr. Frame virtually 
makes in this connection in order to 
reach his understanding as to ‘why 
the progress of Canada is seriously 
paralyzed’ is on par with his first 
statement as far as accuracy is con- 
cerned. The amount which a branch 
office in Canada can loan without con- 
sulting head office depends upon the 
importance of the branch. Leans are 
made every day, in Winnipeg for ex- 
ample, by officers of banks whose head 
effices are in Toronte or Montreal, 
without reference to head office, for 
amounts which would exceed the paid 
up capital of hundreds of national 
banks in the United States. 

If Mr. Frame desires te build up a 
case against branch banking and the 
exclusion of banking competition from 
Waukesha he would de well not to 
misrepresent the Canadian banking 
situation in his attempt. 


saat nein 
MILWAUKEE BANK MERGER 


First National and Wisconsin Nation- 
al are Now One 

MILWAUKEE.—Gonsolidation of 
the First National Bank and the Wis- 
censin National Bank, under the name 
ef the First Wisconsin National Bank 
is new effective. This big banking in- 
stitution is lecated in the new First 
National Bank Building. The merger 
tank starts in with total resources 
arvund G100 000,000. 


« 


the Dominion of 


Canada, a country with a population 


BANKS ADOPT NEW 
PUBLICITY METHOD 


War-Time Advertising Experi- 
ence Having a Direct 
Influence 


Bank advertising is a matter in 
which branch managers are more or 
less direatly interested. It has no 
doubt come to the attention of many 
readers of this page that recently the 

copy” being used by a number of 
Canadian banks has departed from the 
old conventioyal “card” to present 
selling arguments” on service. . This, 
according to A. G. Schlater, manager 
of the statistical department of the 
Union Bank of Canada, is a reflection 
of war-time experience. The subject 
ws interestingly dealt with in the July 
issue of Associated Advertising by 
Mr. Schlater under the title “Why 
Banks Broke Away from the Old 
Style Advertising.”—J. W. T. 


The war and the experience spring- 
ing from it brought to each of us a 
more vivid appreciation of the com- 
munity of interest that links all parts 
of the civilized world together. It 
gave us a new sense of the common 
duties we all are expected to carry 
as citizens of our native country, and 
showed those who’ did not before ap- 
preciate it that we are not a multi- 
tude of more of less self-sufficient 
individuals, but citizens of a world 
community, with a very definite set 
of duties as such. 

The bankers of the country have 
benefited by this change. Service 
they did to the United States during 
the war—service which even to-day 
the public knows little of, and in the 
doing of this service they have come 
to 2 larger appreciation of their re- 
sponsibilities and their opportunities. 

The more progressive banks have 
been governed by this new attitude 
‘ong enough to know that it pays. 
Financial advertising men who know 
the story are very fond of referring 
to a certain New York national bank 
—one of the oldest and best known 
in the country, although perhaps not 
one of the largest—that has within 
the past two or three years made 
particularly effective use of up-to- 
date advertising. Tis bank, when it 
celebrated its eightieth birthday four 
years ago, had deposits of only $8,- 
000,000. Reputation it had a plenty. 
It was known as one of the most dig- 
nified and solid institutions of its 
kind in the country; but, somehow or 
other, in spite of its long and honor- 
able history and the commercial and 
financial storms it had weathered, 
business did not come to it. 


Drops Traditional Pride 


In 1915 an energetic young man, 
who had made a name for himself in 
another field, was elected to the 
Board of Directors. Shortly this man 
became vice-president, then _ presi- 
dent. From the vantage point of the 
president’s chair he began a com- 
plete reorganization of the bank, 
from staff to policy toward adver- 
tising, printed and otherwise. With- 
out sacrificing dignity, he took organ- 
ization’s traditional aloofness and 
dropped it-out of the window. That 
bank, as he saw it, wanted more busi- 
ness and it could not get it by sitting 
in a corner, nursing its’ pride. 

A change in personnel, a change of 
spirit and an advertising campaign 
that took the breath of his competi- 
tors away formed the essential parts 
of his plan. The result of this cam- 
paign? Why, that bank, in four 
years, has increased its deposits from 
$8,000,000 to almost $20,000,000, and 
is growing fast. 

In Canada the bankers,—trained in 
a school whose traditions were even 
more conservative than those of the 
bankers on this side of the line— 
until quite recently took much the 
same disdajinful attitude toward ad- 
vertising. This was reflected in the 
makeup of all their publicity. Many 
thousands of dollars found their way 
out of the bank’s coffers and were 
charged to “advertising,” but it is 
very questionable whether the banks 
ever really received any return for 
their money. It was hardly to be 
expected that they would. Neither 
their printed matter nor they copy 
they used in their advertising was 
designed te get results. The men 
who wrote them and the banks who 
paid them did not believe they would 
or could get results, and they did not. 

Mission to Teach Thrift 

Te-day among regressive Can- 
adian bankers this view of advertis- 
ing is no longer held. As with 
United States bankers the war awak- 
ened them to a new understanding of 
their epportunities and a new appre- 
ciation ef the fact that only through 
carefully designed advertising can 
they hope to inculcate the thrift that 
means more business for them and 
greater productiveness for the coun- 
‘ortunes are 50 


Me 


of 8,500,000, in the throes of indus- 
trial and commercial readjustment at 
the close of a five year war, were 
$1,730,600,000, or approximately $203 
for every man, woman and child in 
the country, and $159,410,000 more 
than they were a year before, you 
can see why Canadian bankers to-day 
believe that advertising gets busi- 
ness. True, some of the increase in 
Canadian thrift is due to Government 
thrift publicity, but a great part is 
due to the work done by the Canadian 
banks. 

The Union Bank of Canada is one 
the management of which possesses 
a very modern conception of the 
function of advertising in a present 
day banking business. Its belief in 
the power of carefully designed ad- 
vertising to get more business is 
based upon the experience gained in 
the office of its New York agency 
during a period of two years. When 
that agency was established early in 
1917 it was determined by the man- 
agement to carry on an advertising 
campaign of a more or less experi- 
mental nature, to test out the busi- 
ness building possibilities of an ad- 
vertising ‘campaign of limited scope. 
Being a foreign bank, and as such be- 
ing forced to transact a business 
which was confined to a great extent 
to the buying and gelling of exchange, 
the man who was at that time in 
charge of the advertising department 
was faced, first of all, with the 
problem of deciding upon what 
ground he could make his appeal to 
the public, and, second, what form 
this appeal should take. He was not 
in a position to offer the facilities 
that an ordinary American bank 
could offer. 

Finally it was decided to advertise 
the foreign exchange department of 
the New York agency. This was 
done by featuring in the copy in- 
serted in the newspapers and the fin- 
ancial journals the intimate know- 
ledge the officers of the bank pos- 
sessed of Canadian ‘and American 
conditions and the importance to the 
prospective buyer or seller of ex- 
change of the fact that the bank had 
branches from the Atlantic to the Pa- 
cific in Canada and was thus in close 
touch with Canadian affairs. In ad- 
dition to this it was decided to 
“sell” Canada to the American pub- 
lic, but to keep the American ex- 
porter, importer and investor very 
prominent in the foreground of the 
copy writer’s mind. 

New Plan Successful 

Week after week readers were told 
of the wealth of Canada, of its im- 
mense undeveloped natural” resources, 
of the progress the country was mak- 
ing, and of points in its business, 
financial and industrial system which 
it was believed would interest the 
American business man. This gave 
splendid returns. Judging from the 
inquiries traced directly to advertis- 
ing the public was very much _in- 
terested in the copy published. In- 
vestors of the United States were be- 
coming more and more interested in 
the possibilities of Canada. They 
quickly took advantage of the facili- 
ties of the statistical department the 
Union Bank of Canada had estab- 
lished in New York city. 

Encouraged by this experience 
early this year, the management de- 
cided to make use of the knowledge 
gained by the New York agency in 
the conduct of the bank’s advertising 
in Canada; for, while the bank. had 
been spending many thousands of 
dollars annually for many years in 
advertising in Canada, no carefully 
thought out plan of advertising had 
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them is an experience that 
hilarates. 
Then comes the quaintly 


2 Ea Ee 


Information at any Ticket Office 
or at any of 


a - 
ship Lines. Ask for illustrated 
Booklet. 


46 YONGE ST., TORONTO 


The route is one of wondrous beauty—the boats 
are floating palaces, providing a new experience in 


Through the kaleidoscopic beauty of the far- 
famed “Thousand Islands,” winds this route of 
scenic enchantment. Then it traverses the River 
/Rapids of the St. Lawrence—the “shooting” of 


CANADA STEAMS 


ever been carried out in Canada. 

J. H. Hedgins, who had been’ in 
charge of the advertising and sta- 
tistical department at the New York 
agency, was accordingly transferred 
to Toronto, with power to organize 
an advertising department and to co- 
ordinate and systematize the bank’s 
advertising. 

A BOND DEPARTMENT 
Home Bank Meets Needs of Increased 
Trading 

In view of the increased trading ac- 
tivity in bonds as the result of the 
several government issues during the 
period of the war, the Home Bank of 
Canada has decided to create a bond 
department to serve the requirements 
of the bank’s customers. The experi- 
enced head of this new. department, 
Wm. R. Fleming, will be identified as 
former ‘secretary of the Bond Dealers’ 
Association of Canada, and secretary 
of the Dominion Executive Committee 
of the 1918 Victory loan campaign. 


Company— Date 

Hill-Colliers, com.July 15 

re : July 15 

‘f M., com.July 18 

» pfd July 18 

Tuckett Tob., pfd.July 15 

Dom, Textile, pfd.July 15 

London Loan July 15 

Bell Telephone....July 15 

Asbestos, com 
Do, 

N. S. Steel, com... 

Do, pfd July 15 
Can. Cement, com.July 16 
Dom. Linens, pfd..July 15 
Loew’s RS tna ge 15 

P 


Nipissing @ines..July 3 
Laurentid@Pow...July 15 
Ottawa J 
West. Grocers, pf..July 
Dom. Power, pfd.. .July 
Bank Natiomale...Aug. 
Imp. Bank Aug. 1 
Steel of Can., com.Aug. 

Des pref. os i. se Aug. 
Standard Bank ...Aug. 8% July 19 
Merchants Bank ..Aug. 8 July 16 
Dom, Coal, pfd.... ls 1% July 12 
Penmans, com. ..Aug.15 1% Aug. 6 
Hollinger M., com.June17 1 June 7 


Dominion of Canada 


54% 


Victory Bonds 


Gas War Bonds are 
one_of the. world’s best 


inves ts. 


absolute. 


We have facilities that will 


The interest is 
high, while the security is 


A person with $100 for 
investment may be more 
in need of sound advice 
than the $100,000 Investor, 
We welceme beth. 


intérest every prospective 
purchaser of Victory Bonds. 
THE 


NATIONAL CITY COMPANY, 


10 King Street East, 
TORONTO 
Tel. Main 623 


74 Notre Dame Street West, 


MONTREAL 
Tel. Main 8480 


Bonds for Invesement 16 


WE OWN AND OFFER 


$2,500,000 
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4%, GOLD BONDS 


OF THE 


PROVINCE 
ONTARIO 


MATURING MARCH Ist, 1926. 


INTEREST MARCH 


AND SEPTEMBER 


- PRINCIPAL AND INTEREST PAYABLE IN GOLD 
TORONTO, NEW YORK AND LONDON, ENG. 
AT 93.31 AND INTEREST 


YIELDING 5.15% 


WE HIGHLY RECOMMEND THIS BOND. 


Consult Your Lawyer or Banker on This Investment 


fEmilius Jarvis & Co. 


Members Toronto Stock Exchange 
Direct Wires to Montreal, New York and Chicago 


JARVIS BUILDING, 


‘“‘Niagara to the Sea’’ 
A BOAT TRIP 


OF 
THRILLING INTEREST 


cities. 


charms ex- 
interesting city of 


THE WATER LINK BETWEEN EAST AND WEST 
Break the tong land journey; travel by boat from 
Sarnia te the “Seo”, Pert Arthur er Duluth. 
Write for perticulars of Upper Lake Cruises 
through the Great Unsalted Seas. 


Quebec—rock-bound, 


The final entrancement of the trip is found in 
the canyon of the River Saquenay—a7uite boat 
steams slowly past Capes that tower higher than 
the Rock 8f Gibraltar. 


1,000 miles of scenic splendor—each day of it so 
wonderful that you'll marvel why anyone ever went 
across the Sea for scenery when this vacation route 
is so readily accessible, and at so moderate a cost. 


HIP LINES 


VICTORIA SQUARE, MONTREAL 


- TORONTO 


~ 


and reminiscent of o 
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the 


At Murray Bay and at Tadoussac 
(both on the route of the Saguenay 
trip) fine summer hotels are con- 
ducted under Canada i 
Lines management. 


LIMITED 
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work towards. Such investigations have been carried on 
in the United States by such bodies as the Research De- 


inspiration | partment of Harvard University, and with very beneficial 
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results. 


THE PRESS AND THE TARIFF 

GtEwARE LYON, the Glasgow socialistic editor of the 

Globe, complained at a meeting of Canadian editors 
that the big daily papers were hindered in the expression 
of their views by the influence of the big departmental 
store advertisers. But there are many evidences that 
the smaller dailies and rural weeklies refuse to be dictated 
to by anyone and are fearless, frank and honest in the 
expression of their views. Their papers are edited from 
the readers’ rather than from the advertisers’ standpoint. 


8t..| Hal Donly, the sturdy editor and proprietor of the Reform- 


TORONTO, JULY 12, 1919 


DEFENDING INVESTORS’ RIGHTS 
HEN Hon. W. S. Fielding, in opposing the Sir Adam 
Beck inspired effort of the municipalities to have the 
charter rights of the private development companies at 
Niagara legislated out of existence, said that “the really 
vital question is a matter of public faith,” he struck the 
keynote of the situation. Mr. Fielding, who is regarded 
as one of the most sane, experienced and far-seeing 0 
Canada’s public men of the present day, effectively dealt 
with the issue as follows:— 

It seems to me that really the vital question is the matter 
of public faith. I think we are not concerned about this par- 
ticular company, but I appeal to my hon. friend the Minister 
of Finance to agree with me when I say that we are concerned 
to keep faith when we pledge ourselves to a charter in this 
way.. I do not care—if you like I will admit—that the charter 
granted in 1902 was unwise and improvident, and that we 
would not grant it to-day. Nevertheless we granted that char- 
ter, and although it may have been improvident, although it 
may have been unwise, I say it we are going to proclaim to the 
wide world that a charter which the Parliament of Canada 
gave to a body of men, and on the faith of which they invested 
their money, is not to be respected by this Parliament, then 
we do a great wrong to the public of Canada. I do not care 
about the interests of the company, but I say that every man 
who has occasion to go to the money market of the world for 
a private enterprise, or a corporation enterprise, or a muni- 
cipal enterprise, or a provincial enterprise, aye, or a Dominion 
enterprise, has an interest in. seeing that the public faith in 
charters granted by this Parliament shall not be- destroyed. 
That is the question. Are we going to treat our charters as 
scraps of paper? What have we been fighting for over in 
Flanders and_ France? We have been fighting against the 
Prussianism which tore up a treaty and said it was a “scrap 
of paper.” Do not let us tear up charters which this Parlia- 
ment of Canada grants. If we made a mistake, it is our fault: 
it is not the fault of the men who got the charter. At a time 
when credit, private and public, municipal, provincial »~ 

. Deminion, is so important we’should do nothing to impair it. 
I beg the Parliament.of Canada, if this question is open to 
us to-day, to vote in such a way that we shall maintain the 
rights granted to a company by a solemn charter. 


Such a statement by such a man as Mr. Fielding ef- 
fectively disposes of the insidious arguments used to 
arouse nation-wide opinion in support of public rights. 
The impression was created that the highways from coast 
to coast were menaced, whereas as a matter of fact the 
rights of the private companies at the Falls are being 
so effectively curbed in every direction by Beck legisla- 
tion in Ontario that they are now actually fighting for 
their very existence and the property of the pioneer in- 
vestors involved. 

The Senate in its firm stand for individual rights, for 
the protection of the property of the minority against the 
confiscatory efforts of a misguided majority, has taken 
the only stand possible in the interpretation of Canadian 
constitutional law in accordance with the principles of 
British justice. 


— 


A DUTY OF THE COURT OF COMMERCE 

HE report of the Cost of Living Committee came as 

an anti-climax to the sensational reports of the hear- 
ings which were carried by the great majority of news- 
papers. There was nothing whatever in the conclusions 
arrived at to justify the charges direct and implied which 
were made through misconstruction and manipulation of 
the evidence submitted. That there had been large pro- 
fits was never denied; that these profits had been made 
through questionable methods or by gouging the public 
was entirely another matter. 

The Court of Commerce should not only interest itself 
in investigating alleged attempts to overcharge, - or 
secure excessive profits, or manipulate prices to the dis- 
advantage of the public, but it should at the same time en- 
deavor to educate the public to an intelligent view of 
business, in all its ramifications, from the manufacturer 
to the consumer, covering the wholesaler and the retail 
merchant. 

Even the fundamental principles of business seem to 
have been lost sight of during ‘the hearings before the 
Cost of Living Committee. A glaring instance of an un- 
fair impression towards the retailer was the case of the 
shoe dealer who said he bought stylish shoes for women 
at $12 and sid them at $18. There was a suggestion 
by, counsel that if he could not get $18 for them he would 

“have parted company for $17. (A violation of an al- 
most general principle now of One Price for All). At 
once the papers headlined the horrible news gf a FIFTY 
PER CENT. PROFIT FOR THE RETAILER! 

It was nothing of the kind. In the first place, the mer- 
chant figures all costs in terms of the selling price of 
goods, so that the $18 price would represent 33 1-3 per 
cent. on the selling price. From this there must be de- 
ducted the cost of selling; the rent, insurance, the very 
expensive delivery costs for an exacting public; and heav- 


* . test cost of all, the wages for his clerks. These rum any- 


where from 20 te 25 or 28 per cent, for such a store, leav- 
ing the net profit a comparatively small amount. Hf it 
is of any interest at this point and at the risk of shocking 
the public, it might be mentioned that the average milliner 
has found it necessary to sell goods at double the original 

100. per cent. advance!!—and yet the avera 


er, of Simcoe, Ont., expresses himself quite strongly in a 
recent issue on the tariff question. Though the Reformer 
is a Liberal paper, Mr. Donly says:— 

8 ears ago, when the question was last debated in the 
canal’ gh teenies sg of the Canadian Press Association, the 
editor of the Reformer both spoke and voted.against any 
request being made to the Government for free newspaper 
presses. Moreover, the Reformer has never been able to see 
why newspapers should not pay their own way through the 
mails. Holding these views in regarding to the publishing 
business, we feel guilty of no inconsistency when we suggest 
that the users of farm machinery pay, as everybody else should, 
their fair share of customs taxation. 


SERVING THE INVESTOR 

HEN THE FINANCIAL POST stated, in connection 

with the Standard Reliance collapse, that it did not 
come as a surprise in the financial world and intimated 
that those who had knowledge of the company’s affairs 
were aware that its position was precarious and had been 
questionably sound for some years, there were undoubt- 
edly those of our readers who at once asked the ques- 
tion as to why we had not issued a warning (in print) 
which would have permitted investors to get from under. 
The explanation is simple. So long as the company con- 
tinued to float it was in the best interests of all whose 
funds were concerned that no general alarm should be 
raised. While there was a hope of weathering the storm 
any alarm would only have had the effect of starting 
a panic which would not only have, perhaps unnecessar- 
ily, endangered all, but would have prevented the taking 
of necessary measures to permit salvage to the best ad- 
vantage. The wreck can now be brought to port. 

Any other course would have meant scuttling the 
craft and taking to the boats. 

The responsibility for the Standard Reliance collapse 
lies with the promoters and with the Provincial Gov- 
ernment. With the organizers because they ventured 
into highly speculative real estate undertakings which 
would be shunned by conservative mortgage companies, 
with the Attorney-General’s department because with com- 
petent- regulation the directors would never have béen 
allowed to put such a large proportion of the company’s 
funds into these projects. 

The company found itself in difficulties when the war 
completed the collapse of speculative realty values. Since 
then every effort has been made to put it through. The 
Lawrence Park sale removed the last hope. There is 
no criticism of the Government or the directors forth- 
coming for their handling of the company’s affairs since 
the war revealed its precarious position—except that. the 
sale of debentures might have been stopped or the funds 
thus raised ear-marked in investors’ interests. | Con- 
demnation must be borne by the original promoters and 
the Government officials who did not curb their operations. 

The Standard Reliance affair like the Dominion Per- 
manent emphasizes the necessity for practical regula- 
tion by*the Government of loan company operations. It 
fs not so much a question of legislation as it is of ap- 
plying that legislation intelligently. Elaborate, compli- 
eated and expensive returns are not in themselves effective 
unless there is employed by the Government a competent, 
practical official with an understanding of loan company 
business which will enable him to interpret such reports 
intelligently. Such a man would at once have seen the 
danger of investments involving a large portion of the 
companies’ assets in speculative real estate or doubtful 
transportation schemes. : 


EDITORIAL NOTES 
“WHY is it,” asks the London Free Press, “that some 
people feel that the high prices for what they sel? are right, 
but high prices for what they biy are wrong?” 

* * $.5°% 

PETER McARTHUR says: “Any man who increased his 
wealth during the war is a profiteer and a traitor to the 
higher motives of the war.” To which we would add that 
any farmer—and we understand that Peter is one—who 
did not increase his wealth during the war—is a darn, 
poor farmer. 


THE attention of the Sninie Globe, which supports the 
“scrap of paper” attitude with regard to the charter 
rights of private corporations, might well be directed to 
the statement of Hon. W. S. Fielding on this subject— 
printed on this page. 


* * * 
IN ridiculing the.efforts of Mayor Church of ‘Toronto 
to help North Toronto settle the Metropolitan Railway 
tangle, the Ratepayers’ Association declares: 

Sir Adam Beck himself was more frank than his hench 
Mayor Church, when he admitted that his solution was aeies a 
club to fight Mackenzie and Mann and confiscate their property. 
The solution, in regard to which Mayor Church’s personal 
share seems to be rather obscure, was a standing joke to every 
citizen of North Toronto who was old enough to understand 
the mechanics of a wheelbarrow. Mayor Church, so far as 

Toronto is concerned, has blocked time and again the 
real solutions which would have ended the trouble. We have 
'@ learn that Mayor Church made any effort to obtain any 
gisket: to straighten out the confusion created by the 
aro the t m problems of North 


NOMINA’ 


‘nancial Post’s Ottawa Correspondent Sees Him — 
a as the Probable Selection of 
Convention 


OTTAWA.—Whoever may be cho- 
sen as the leader of the Liberal party 
at the coming convention at Ottawa, 
the Hon. W. S. Fielding -will at least 
go there with the prestic : of being 
the nominee of what our American 
friends call “an instructed delega- 
tion.” At one of the Ontario conven- 
tions to choose delegates to attend the 
Ottawa convention,—Midland, I think 
it was—Mr. Fielding, and no one else 
was the name given to the delegates to 
support. The farmers, the business 
men, and the party generally in the 
country are coming to think that way. 

During the past few months there 
has been a very vronounced change in 
the attitude of Liberals in the House 
of Commons toward the Laurier min- 
ister of finance. and author of the 
British preference. His speech on the 
McMaster amendment in March was a 
disappointment. Not that it was 
lacking in any of the particulars 
which go to make up a great speech; 
Fielding is very rarely disappointing 
in this respect; and to the galleries, 
which are not so much concerned with 
matter as with form, he is always an 
attraction. But it was more like two 
separate speeches, delivered at a 
much greater interval than actually 
occurred; because the two parts of 
this speech were delivered before and 
after six o’clock, and the second séem- 
ed to confound the first. 


Just after that speech, it {fs only 
the truth to say that his stock was 
pretty low with the Liberal party in 
the House. 
cheered him wildly and in the evening 
they sat dumb and dumbfounded. If 
he had talked frankly to the govern- 
ment in the morning, he was no less 
frank to the opposition in the after- 
noon. He gaid that the “light in the 
window” style of getting together did 
not appeal to him; and he further 
pointed out—what will be well for the 
Liberals to bear in mind at the ap- 
proaching convention, that unity in 
the party is not to be brought about 
by the men of either section calling 
names or throwing rocks at the other. 


He deprecated any attempt to defeat 


the government that time, and said 
that no vote which he should give 
should have that for its object. In 
voting against the McMaster amend- 
ment he followed the proper course. 
Had the Government been defeated 
on that amendment. the burden of 
embarrassment would have been on 
the opposition. : 


Fielding’s Qualifications 

Since that time the Liberals have 
come to recognize that Fielding is 
far and away the wisest political head 
in the house. No one there can ap- 
proach him in political experience, 
nor in how best to turn it to account. 
The big leaders are courteous; and 
their invariable courtesy is the best 
weapon of defence they have. 

Because the extremists in the Lib- 
eral party make the most noise, it is 
a mistake to suppose that they have 
the most influence. When two or 
three hard-shell party men get to- 
gether, they are very assertive, and 
swear they will not move a finger to 
attract the Liberal-Unionists back, or 
to welcome them if they come. If that 
element controls the convention it 
will be a bear garden, and drive the 
Liberal party into political bank- 
ruptcy. 

Neither must it be assumed that the 
low tariff extremists of the West will 
exert an influence commensurate 
with the noise they make. If they 
ever hope to accomplish anything, 
they must surely see by this time 
that it will have to be done within the 
bosom of one or other of the old par- 
ties. Sitting lonely on the cross- 
benches gets them nowhere. All their 
sympathies and affiliations should 
certainly be with the Liberal party, 
which went to defeat advocating the 
Western idea. Yet it is said that a 
good many who were formerly Lib- 
erals will remain aloof from the Ot- 
tawa convention. 

Generally speaking, the West is 
friendly to Fielding; and there is no 
part of Canada from which he will not 
draw support. Quebec is said to 
have some old grudge against him. so 
far back that no one remembers very 
definitely what it is about; but dur- 
ing the latter part of the session of 
parliament the feeling towards him 
in that quarter had improved 

On the tariff he is, and always has 
been, sane and sound. And on their 
own statements, there is not much to 
choose between the parties to-day, 
when we find Sir Thomas White 
claiming in the House that he has gone 
as far in reducing the tariff as the 
reciprocity pact went. 

A Question of Age : 

I have heard this question of. the 


In the afternoon, they 


of Commons and in different 
Canada during the past six ; 
and the general consensus of opinion 
is that Fielding is the best bet of the 
Liberal party. All criticism of him 
finally gets back to the one point: 
he is too old for leader. There is a 
rough dictum, supposed to be scien- 
tific in its origin. which says that a 
mon is just as old as his arteries. 
Perhaps it would be a truer standard 
of youth to say that he is no older 
than his step. An old printer, who 
used to work on the Halifax Morn‘ng 
Chronicle when Mr. Fielding was on 
its editorial staff, told me once: “We 
always knew his step coming up- 
stairs; he ran up.” His step is as 
quick, his mind as active, and his po- 
wers apparently as great as ever they 
were. There is no man in the House 
who shows more vigor, and though he 
is six years older than the present 
premier, he hag always been able to 
stand the strain of parliamer:tary life 
better. 

Of one thing there need be no 
doubt; if Hon. W. S. Fielding becomes 
leader of the Liberal party, there will 
be no doubt of the sentiment of the 
party on the matter. The honor will 
not come to him’as Lie result of any 
undignified scrambie on his part for 
it. It is doubtful if he has any great 
ambition for the gosition. and cer- 
tainly would not a:cept it unless he 
felt that he had the party solidly be- 
hind him. The party seems to be 
veering that way now. T. M. F. 
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TO DESTROY PRIVATE 
ENTERPRISE 


Imperial Commercial Associa- 
tion Strongly Opposed to 
British Legislation 


LONDON .—The Imperial Commer- 
cial Association regards the Coal 
Mines Commission, the Ways and 
Communications Bill, the Electricity 
Bill and the Ministry of Supply Bill 
are all measures aimed at the de- 
struction of private enterprise. A 
| statement issued to the members in 
calling a meeting of protest says: 


There has been no mandate from the 
people upon any of these vast schemes 
for setting up huge State Derartm: nts 
vested with powers that will inevitably 
bring about unemployment, stagnation 
and starvation. These measures mark 
the surrender of the Government to a 
demand from labor for the right to com- 
mand capital and industry. Labor be- 
lieves that with command of capital it 
can reduce hours, increase Wages and 
limit output. 


“This is, in truth, the straight path to 
economist suicide. Unless the business 
people of the country insist and demand 
that these measures shall not be rushed 
through a tongue-tied House of Com- 
mons, the gravest results may be appre- 
hended. 

There is a desire on the part of many 
persons in responsible positions to avert 
what might be a serious unemployment 
difficulty by not only maintaining man~ 
of the-huge overcrowded useless depart- 
ments already in existence, but by creat- 
ing others for the purpose of absorbing 
tens of thousands of men. There is a re- 
grettable lack of courage in facing the 
whole situation, and the bufeaucratie so- 
lution contained in the measures now be- 
fore Parliament is the most harmful 
panacea that could be devised. It hands 
controls valued at hundreds of millions 
of money over to the partv in power. It 
confers upon political parties the right 
to use the public funds for political and 
party purposes. It stands for corrup- 
tion in politics and stagnation in trade. 
The experience of the past four years 
has taught us that the sooner the Gov- 
ernment lets trade get back to normal, 
the better it will be for the country. 


LIVED ON “WRITE-UPS” . 
~ AND DUMMY ADS- 


Some Financial -Publications 
Are Built Up on Fake 
and Graft 


Publications built upon graft and 
fake are not so common as they were 
some years ago, but evidence crops up 
every once in a while that indicates 
that some still flourish.. One of them 
has ‘recently been reported on by the 
National Vigilance Committee. 

‘An investigation made by Richard 
H. ‘Lee, special counsel for the Asso- 
ciated Adertising Clubs, showed that 
the Mercantile and Financial Times, 
of New York, was a publication whose 
managers lurked on the dark side of 
the street. The issue of May 3, 1919, 
marked “Vol. XLIV, No, 18, Establish- 
ed 1875,” announcing that it was 
published every week, that Charles 


N i nes . 
ewman was its editor, W. G. Hanson Sanee MeGermlck, all of whack sailed Sofa 
America on the President’s ship. ~Ben~ 


its business manager and Frank Mc- 


| been out of business since 1916, 


is in bankruptcy and hes 
In an interview with Mr. 

Hanson that the = wa 

been taken from financial papers, that 

in no case did the paper even seek 

the consent of the advertiser 


publication, and that none of the ad. F 


vertising was paid for or 


paid for. vol 


Mr. Hanson admitted that the paper & 


was published to sell what p 

to be the editorial opinion of the paper 
In the number in question he pointed 
out three articles printed for that 
purpose, none of which bore any mark 
that would identify it as advertising, 
All were paid for by persons 

publicity through the purchase of 
copies of the paper at from 10 te 15 
cents a copy. The balance of the 


supposed editorial comment was taken 
largely. from information sent out by 
the United States Government. 


On the face of it, the paper presents 
a front that convinces the casual ob. 
server it is a magazine of responsi- 
bility and standing. Fake promoters 
use publications of this kind, paying 
for laudatory articles and then show- 
ing them to prospective victims, say- 
ing: “You know what an endorsement 
by a magazine of this excellent 
character means.” 


CURRENT OPINION 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 
vestigations of THE POST’S editors often 
lead to entirely different conclusions from 
those quoted below. 


NORTH DAKOTA COMMITTED TO 
SOCIALISM 


Commercial West 


The voters of North Dakota, in the 
referendum election held last week, ap- 
proved of Townley’s socialistic program, 
though the majority was very small. Near- 
ly one-half of the people of North Da- 
kota are now opposed to Townleyism, as 
the vote stood 56,000 for and 50,000 
against Townley. The big majority for 
Townley recorded at former elections was 
heavily cut, and some fifteen counties 
voted against him. Yet his appeal to 
class prejudice still has its effect, and 
he can now go ahead and try to bring 
about his financial and industrial mil- 
lenium. 

Possibly it is for the best that this try 
out of Socialism as proposed by 
Townley, should ‘be made at this time 
in North Dakota. The experiment will 
be on a comparatively small scale as 
North Dakota has around a half a mil- 
lion population. When the farmers of 
that state have had time to discern the 
effects of state socialism and discover no 
benefits, but see only costs that are very 
burdensome, it will have a sobering effect 
on the farmers of other Northwestern 
states, who have been disposed te listen 
to these Non-partisan league exhorters. 

Townleyism, as expressed in a state- 
owned bank, grain elevators, flour mills, 
packing plants and distributing houses, 
can now be put in operation, and 
scheme tested out, and if it does not work 
the people of North Dakota cannot say 
they have not been warned. They have 
had ample warning by public speakers, 
and the independent press, and even in 
some farm journals, though most of such 
publications have been very mum on this 
subject. 

When North Dakota farmers wake up 
and see where the Socialists are leading 
them and face the bill of expenses that 
they will be called upon to pay, maybe 
they will begin to apreciate who are 
their best friends; sane, successful busi- 
nessmen or crazy bankrupt Socialists. At 
any rate the majority have decided to try 
socialistic schemes on a large scale. If 
they find the league slogan “We stick” 
is finally revised to read, “We're stuck, 
they have only themselves to blame. 


As Others See Us 
Toronto “Sunday World.” 
Col. J. Bourbon Maclean in the 
Financial Pest : 
The senate is the only public body in 
Canada which has shown that it does 
not fear Sir Adam Beck. 


The Senate and the Government, backed 
by the courts and the Privy Council, are 
standing firmly against a strong current 
of public-ownership opinion. 


PERSONALS 


DR. FRANK A. VANDERLIP is re 
ported to have hought the Palos Verdes 
ranch between Redondo and San. Pedro 
in Southern California. It is understood 
he will spend several weeks there and 
may lay plans for the establishment of 
an extensive millionaire colony. 


S. E. ELKIN, M.P., who has been 
elected to the direetorate of the Park- 
Union Foreign Banking Corporation, is 
the newest member of the Union Bank 
of Caneda directorate, having been el 
to a vacancy on the board last year. Mr. 
Elkin, immediately identified with the 
Maritime Nail Company, is interested in 
many other important enterprises. 


JOHN F. DULLES, formerly a member 
of the law firm of Sullivan & Cromwell, 
New York, has been placed in charge 
the American interests on the Reparations 
Commission, according to Paris es 
pes the eo of the treaty = 

appointment of a permanent Ameri 
the commission. Mr. Dulles 
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H DAKOTA COMMITTED TO 
SOCIALISM 


Commercial West 


voters, of North Dakota, in the 
mum election held last week, ap- 
of Townley's socialistic p - 
the majority was very small. r- 
-half of the. people of North Da- 
as 


Townley. The big majority: for : 
y recorded at former elections was 


cut, and some fifteen counties 
against him. Yet his a to 
ejudice still has its ‘ect, and 
now go ahead and try to bring 
is finankial and industrial mil- 


bly it is for the best that this try 


Socialism as pro by Boss 
, should -be made at this time 


d 
population. When the farmers of 


Mhat state have had time to discern the 

ects of state socialism and discover no 

Bwecfits, but see only costs that are very 

nsome, it will ve a sobering effect 

farmers of other No western 

who have been disposed listen 

se Non-partisan league exhorters. 

eyism, ag expressed in @ state 
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ople of North Dakota cannot say 
ave not been warned. have 


They 
ple warning by public speakers, 
independent press, and even in 


journals, though most of euch 
ions have been very mum on this 


North Dakota farmers wake up 
me where the Socialists are leading 

d face the bill of expenses that 
ili be called upon to pay, ma 

ill begin to apreciate who are 
dest. friends; sane, busi- 
n or crazy bankrupt Socialists. At 
e the majority have decided to try 
tic schemes on a large scale. If 
nd the league sbogan “We stick” 

; revised to read, “We're stuck, 
ve only themselves to blame. 
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Toronto “Sunday World.” 
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July Investments 


DOMINION OF CANADA 


War Loans, all issues 


Yield 


PROVINCE OF BRITISH COLUMBIA 
4%% bonds, due Ist July, 1926 ..........030+0++ 585% 


PROVINCE OF ALBERTA 
4% debenture stock, due Ist Nov., 1922 
GRAND TRUNK. PACIFIC 


Guaranteed by the Dominion of Canada, 
3% bonds, due Ist January, 1962 .......... 


CITY OF TORONTO 


Guaranteeing Toronto Harbour Commission, 
4%2% bonds, due Ist September, 1953 


CITY OF CALGARY 
4% bonds, due 1st October, 


1937 


CITY OF MEDICINE HAT, ALTA. 
5% bonds, due ist January, 1934 


CANADIAN NORTHERN ALBERTA RY. 


Guaranteed by Dominion 
342% debenture stock, due 


of Canada, 


4th May, 1960 5.15 7% 


PROVINCE OF SASKATCHEWAN 
5% bonds, due 1st October, 1925 ............... B.BB% 


PROVINCE OF ALBERTA 
4%2% bonds, due ist February, 1924 


CORPORATION OF POINT GREY, B.C, 


5% bonds, due Ist August, 


1959 secsevscccceseess BtB% 


In addition to the above government and city bonds we also 


have attractive odd amount 


bonds of towns and villages. 


We invite inquiry and shall be glad to supply full particulars 


on request. 


nt 
Securities 
MONTREAL 


INVESTORS’ _ 


ALE, AMES & 60. 


UNION BANK BLDG. TORONTO 


Extebltohed 


NEW YORK 


INOUIRIES 


Information under this head ts given in answer to direct requests from investors 


who are readers of THE FINANCIAL POST, Many questions respecting secur 


ties are answered by mail) direct. We would remind correspondents that it is now 
necessary tr enclose 3 cents in postage stamps to cover postage on answers direct. 


DUTY ON TRACTORS 
B.G., Regina—Do you think the Govern- 
ment will put the duty back on small 


tractors (under $1,400), if so, when? Will 
this be done by order-in-council, or how? 

There seems little likelihood of the 
Government putting the duty back on 
smal] tractors; certainly not until 


after the tariff investigation which 


the Minister of Finance has indicated 
will be held «some time this fall, 
probably before the House meets for 
the fall session. 


When the matter is dealt with it 


will probably be in the next revision 
of the tariff, which is very likely to 
take place at the October session of 
Parliament. There has been such a 


UNLISTED 
BONDS AND STOCKS 


The latest quotations on any unlisted 
security furnished free on request. 
We specialize in unlisted bonds and 
stocks, and will be pleased to furnish 
free quotations, bids or offerings. 


Grant Johnston & (0. 


MEMBERS MONTREAL STOCK EXCHANGE. 
€6 NOTRE DAME STREET WEST, 
MONTREAL 


Telephone Main 5173 


| Mid-Year 
Money 


July interest and divi- 
dends can be safely in- 
vested at once to yield 
from 5% to 74%. 
Investment Recom- 
mendations for July 
gives interesting details 
of Government, Muni- 
cipal and Corporation 
Bonds which we believe 
will go higher. 

M aa send you 6 copy 
t 


CORPORATION 
LIMITE D 
wiUNTREA_ 


{ strong complaint from the West over 
the slightness of the concessions in 


this year’s budget that it would be 


very hard to add to the dissatisfac- 
tion by taking back any tariff favors 
already granted. 

It is probable that in the 
autumn an 


early 


investigation into the 


tariff and its incidence will be made 


all over Canada, when the question 
of agricultural implements will cer- 
tainly be thoroughly gone into, as it 
is one of the most urgent demands 
the West ig making. 


ROBERT SIMPSON CO. 


D.M.P., Toronto--The Robert Simpson 
| Company is offeting 6% cumulative pre- 
‘ ferred stock at 80. Would you consider 
| this a good, sound investment? 

The issue of Robert Simpson Com- 

pany 6% cumulative preferred stock 
| proved to be one of the most attractive 
|investment propositions which has 
been offered to the Canadian invest- 
ing public in recent years. The total 
offering of $500,000 was all disposed 
of on the first day, and such was the 
demand and interest shown that the 
price immediately moved above 80, 
and transactions are now taking place 
around 85. At the prevailing quota- 
| tions at which there does not seem to 
| be any genera) disposition on the part 
of holders to sell the stock still shows 
a return of better than 7% and, has, 
therefore, still some attractions in the 
present market. 


LITTLE HOPE FOR THESE 
S.K., Alberta—Please inform me what 
value, if any, can be attached to the 
following shares:—Four shares Chicago- 
New York Electric Air Line, $25 each; 
ten shares Collins Wireless Telephone Co., 
$1 


each. 

The Collins Wireless Telegraph Co. 
was dissolved in 1904. 

The Chicago New York Electric Air 
Line Railroad was a promotion of 
Burr Bros., who were raided by the 
Post-office authorities on November 
21, 1910, for fraudulent. use of the 
mails. This stock is probably worth- 
less. 


MINING STOCKS 


A.L.R., Montreal—“Would you please 
give me information about the following: 
Evening Star Mines, Monte-Christo Con- 
solidated Mining & Development Co., the 
Big Four Consolidated Gold Mining Co. 
and Rathmullen Mines, Limited, Rossland, 
B.C.; Dominion Consolidated Mines Lim- 
ited, Fairview, B.C., and Dufferin Gold 
Mining Co., Nova Scotia. 
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DUS ND COMMERCIAL 
from page 1. | 
faced with such a series of difficulties 
and answer if he too would not have 
found them too great quickly to sur- 
In picturing the devastating effect | mount. Let us pass by the case of 
of war on European industry, how- these industries in the devastated dis- 
ever, one must not confine the view to| *tticts. Obviously their situation alone 
the Hindenburg line. There were|™akes an early restoration of work 
great industriés in Poland completely | ite out of the question. Let us 
destroyed. In East Poland there is a| take as an example an unharmed in- 
tract of land 200 miles broad and 400} dustrial plant in any place located in 
miles long where the Russian armiesg| the interior of any one of several 
decided so to devastate the country | countries. We must first recollect 


that the German armies could not fol-| that domestic transportation is broken 


low them. There the houses were of| down. This is substantially true of 
wood, and all were burned. The Rus-| ll Europe. It is literally true in 
sian army endeavored to evacuate the} ™any districts, but even where the 
country of the whole population, and|*¢rvice is best days and weeks are 


the population started toward Russia| consumed in moving freight short 


in advance of the retreating Russian | distances. 
army. 


Continued 
German industries and the industries 


of other countries may have absorbed 
their markets. ' 


Then the factory must have raw 
The retreating Russian army trav-| materials, and in most cases these ma- 
elled faster than the refugees and/|terials must come from outside the 
marched through them. Then the pur-| country. Over great regions a mili- 


suing Germany army pressed on and| tary embargo still continues and raw 


marched over these people. ‘They| material could not be shipped if it 
were left without food, clothing, or| could be obtained. To obtain it there 
shelter. Four hundred _ thousand/| must be arranged in many cases ocean 
starved. To-day that great territory,| transport&tion, and ocean tonnage is 
the size of Kansas, is barren and|so scarce that ships sometimes make 


Without means of sustaining life, The| half their pre-war value out of the 


industry of Warsaw was systemati- receipts of a single round trip. But 
cally sacked, as was that of most cities| i? tonnage can be secured and mili- 


on the eastern front. tary embargoes do not interfere, there 
As one moves further south the|is then the difficulty of exchange and 


situation becomes little better. Few|the practical impossibility of credit, 


cities in Kurope have had to endure| All the Continental nations are con- 


a more terrible fate of starvation than | trolling imports with a strong hand 


Prague. In Hungary, Bolshevism has | because every ton of material that is 
done what Militarism failed to do. In| bought outside of the country in- 
Roumania, a purely agricultural coun- | creases the difficulties of the Govern- 


try, there were left almost no cattle or|ment in handling ,the -foreign ex- 


farm machinery. Both in Poland and| change situation. 


in Roumania not over one-third of So the manufacturer must first ob- 
the fields will be planted this year.’ tain an import license, which is al- 
Roumania is one of the great sources | ways a tedious process and frequently 
of grain exports to other countries of | a4 difficult one. After he has permis- 


Europe. Her exportation prior to the| sign to import raw material he must 
= oe 100/000,000 posal, mnchnde secure the foreign funds necessary to 
ng wheat, barley. rye, oats, corn an Por j 

millet. The Premier of Roumania ee Foe. Bi _Panpest be hag dons oll 


told me that under the best crop con-| culties of oc ai a 
ditions Roumania would be able to tion; he is then pong grep. gpa 


raise this year only a sufficient | pj if it 3 : 
aie a) dl des has cea cae, ill, It may be, if it is located in 
| pOpwIa- | Ttaly, for example, that he can get 
tion. Serbia’ was utterly despoiled.| 5 coal. In any event the price of 
There is choice irony in her railroad | .oal and the difficulty of getting it 
statistics. After the armistice there| ccoularly, together with the difficulty 
were nine locomotives in Serbia. of transporting it in sufficient quan- 


ies eh : ee tities, will be a serious handicap, 
Owever, 2 BPCAK OF ORLY vo Minimise Then comes the labor situation, and 


its extent by comparison. Vast as Ithough 0 

has been the field of destruction, these | 24though every manufacturer is sur- 

devastated areas are but scars on the | TOunded by idleness, in few cases is 
his labor market favorable. If his 


f Eur ‘. d in the main the ‘ 3 - 
ee jn dygetirernaci oe roduct is one that requires special 


t intricate, complicated industrial | PF 
machine of Europe was stimulated |*kled labor he finds that his former 


and expanded by this war which was labor force has drifted away and is 
so truly a war of industries. If it|‘ifficult to replace. Always the in- 
were possible to show the exact per- creased cost of living and the idea 
centage of the industrial life of which is universal that laber shall 


Europe which has been sacrificed with = tag in fits ? the a larger share in 
shell, bomb, and incendiary torch it|"H€ profits of production makes his 


would be seen that the destruction, | 2° wage scale somewhere from two 
vast as it is, bears no overwhelming|‘*® three times his pre-war  sc&le, 
‘petation’ te the Nebeie. while all over Europe the demand for 

Why, therefore, should not these }j # short day is adding, at least in the 
industries which have been unharmed | °Pinion: of many manufacturers, to 


be set going at a speed they never the labor cost of production. 


knew before in order to meet the in-| But now suppose that the manu- 
sistent demand that the illimitable facturer has surmounted all these dif- 
needs of’ Europe may be expected to| ficulties and has actually started the 
create, The fact is that in the face| production of his product. There then 
of these illimitable needs the indus-|comes the difficulty of his market. He 
try of all Europe stands paralyzed. | again faces the obstacle of broken 
What is it that has laid its hand on|down transportation. If his market 
industry and at the moment when. in- had previously been in the Balkans, 
dustry’s products are needed as they | the Near East, or countries along the 
were never before needed in the world,| eastern front, the transportation 
has put out the fires, turned off the| problem is at present unsolvable. The 
power, and left industry idle? difficulties, even of transportation of 
The answer cannot be made in a|mail, are unbelievably great, and bad 
sentence. There is a tragic combina-|as the mail service is, it is frequently 
tion of difficulties that has brought|speedier than the telegraph. This is 
this about. I will try to enumerate a/no extravagant figure of speech; it 
few of these, and let any American | is a plain statement of conditions that. 
manufacturer try to imagine his plant | are so widespread as to be typical. 
—_—— ~~ | but suppose the manufacturer has 
of mines is concerned, the company is at last produced his goods and has 
still in good standing. The mine has} #°t in touch with his: prospective cus- 
not been operated. however, for a good tomers. If these customers are in 
many years. The property is pre- Spain, France, Holland or the Scan- 
sumably the only asset, and its value dinavian countries they probably have 
is problematical. means to pay for what they want to 
Monte-Christo Consolidated.—This | b¥y. If the customers are elsewhcre 
company was struck off the list of |” Europe the credit questions involv- 
companies doing business in British ed will be extremely serious; and so 
Columbia on March 3, 1913, and is far as Poland, Lithuania, Roumania 
dead. _ Seen — - oe 
Big-Four Consolidated.—This com-} © nothing but credits will complete 
od still on the books of the Regis- the transaction. aoe credits sane? 
trar of Companies, but has-not oper- re not short. They are too large 
ated for years, and is in about the and too long for any manufacturer to 
same position as the Evening Star. , undertake to carry himself. They are 
Rathmullen Mines, Limited—This ®°t of a character which permits them 
company was struck off the books in to be handled as banking transactions. 
April last. It tas not operated for And so there is going on a choatic 
years. eee - the Sa eee < = 
Conso ines, Fair- these small countries to c 
Pager ee en oe off dits in any form which will pay for 
the books last year. It has been in- S0ods they so urgently need. 
active for a long time. | Thus we see a situation where the 
Dufferin Gold Mining Co., Nova need of goods is practically without 
Scotia.—This company is the lessee of limit, but the difficulties surrounding 
gold mining arcas in the district of their production and marketing are so 
Salmon River. The annual rentals great that up to the present time 
there is a condition of idleness un- 


We own and offer: 
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$100,000 Canada Victory 5%4’s 

Nov. 1, 1983 - - 

$50;000 Newfoundland 514’s 
July E, 1939 = 

$50,000 British Columbia 5}4’s 

March 5, 1939 - - 


$15,000 Newfoundland 614’s 
June 30, 1928 - 


GREENSHIELDS & CO. 


17 St. John Street, Montreal 
Central Chambers, Ottawa 


Members Montreal Siock Exchange 
Dealers in Canadian Bond Issues 


GOVERNMENT 
BONDS 


Price Yield 
Mkt. 4.80 


- 102.44 5.30 
102.44 5.30 


Cie ee 


- 108.13 5.35 
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Fhat Transitory Stage 


of your affairs, when, on your demise, your business, your securities, 
your personal effects, are passed on to others, is one which requires 


experienced management in order that there may not 


any financial 


loss to those who are left behind and also that they be not subjected 


to troublesome details at a time 
through their bereavement. 


when they are mentally depressed 
The required management may be secured 


by your nominating.in your Will as your Executor 


The Canada Permanent Trust Company 


Toronto Street, Toronto 


PAID-UP CAPITAL - - 


$1,000,000 


Manager Ontario Branch—A. E. Hessin 


We own and recommend 


7 per cent. First Mortgage Serial Bonds of 


CLARKE BROTHERS, LIMITED 


Head Office Bear River, Nova Scotia. 


A Canadian Pulp and Lumber Company in successful operation for forty years. 
Price: Par and Accrued Interest, with ee Bonus in Common Steck. 


We shall be pleased to furnish prospectus and 


urther information upon application. 


T..5. G, PEPLER & CO 


Bond and Investment Brokers. 


Royal Bank Building, Teronto 


are facing may seem to be extrava- 


gant and overdrawn. Not all manu- 


facturers face al] these difficulties, 
but the picture is not extravagant or 
overdrawn if taken as a general in- 
dication of the state of industry i 


Europe to-day, The great obstac 
are the difficulties in obtaining credits 


to purchase in foreign markets, the 
inability to get ocean tonnage, the 
breakdown of domestic transportation, 
labor unrest, and throughout’ the 


great war area the destruction of ma- 


chinery. Machinery, raw materials 
and railroad equipment are the main 
things that Europe needs and must 
have to re-start the industrial proces- 
ses. To secure these it is necessary to 


obtain in the aggregate vast foreign 
credits, 


I believe there can be no secure 
peace until the way is found to sup- 
ply these credits to all industrial cen- 
tres. It will not do to pick out only 
those districts or those industries 
which may seem to offer the best se- 
curity, for there will be security no- 
where as long as there are, here and 
there, plague centres in which idle- 
ness, lack of production, disorganized 
transportation, want and hunger make 
a breeding ground for the Bolshevik 
microbe. 

CHAPTER II. 
Transportation 

If there were nothing else the 
matter with Europe except the break- 
down of railway transportation, most 
of the European nations would still 
be facing a problem of gigantic pro- 
portions, the’ early 
which is not only essential to the re- 
sumption of industria] life, but is act- 
ually essential to maintaining life it- 
self in some of the large centres. 
Hundreds of 
have starved to death in the last 
twelve months in Europe. I am not 
using figures as it is 
George does, merely as adjectives. 
There is competent 
such a statement. 

This terrible catastrophe has only 
in part been caused by lack of food. 
In an important measure the dis- 
aster wag directly traceable to the 
breakdown in transportation, to the 
physical inability to move stores of 
existing food into localities where 
people were dying of starvation. At 
one time there were a hundred un- 
loaded cargoes of food in the harbor 
of Marseilles, held there because pre- 
ceding cargoes were blocking the 
lines of transportation. 

The railroads of Spain were, on the 
whole in much better condition than 


the system has wonderfully stood the 
Continued on page 16. : 
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the short rest 


IF your holidays are limited 
enjoy them to the utmost! 
A trip to Muskoka, Sparrow 


Lake, rt Arthur or the time 
Provinces will bring you the rest that 
lies alone in delightful scenery, and 
the refreshment of the best out-door . 
sports, golf, tennis, bathing, boating 
—fishing, if you like. You will en- 
joy.a complete change, and- : 


variety of recreation, meet interest- 


ing people and find attractive hotel 
accommodations—liston application. 


“9 Ideal Vacations” 
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Cc. N. BAWLF 


Write for a copy of our 
“June List of Invest- 
ment Suggestions.” 


DOMINION SECURITIES 
CORPORATION LIMITED 


map orrice: TORONTO a6 nune st. & 
ROMTREAL. ESTABLISHED 1901 » LONDON, ENG. 


H. P. WINSLOW 


BAWLF & WINSLOW, Limrtep 


Stock and Bond Brokers 
General Insurance Agents 


MEMBERS WINNIPEG STOCK EXCHANGE 


MONTREAL CORRESPONDENTS 
THORNTON, DAVIDSON & CO., LIMITED 


e . se rc 7 
Ohio Securities 
We have just received our 1919 Ohio Securities 
Manual, containing a condensed financial statement 


and history of over three hundred Ohio Corporations, 
which is now ready for distribution. 


We are in a position to execute buying and selling 
orders for any of these securities and invite you to 
make use of our facilities. 


Write for our Manual. 


OTIS & COMPANY 


CUYAHOGA BUILDING 
CLEVELAND, OHIO 


c 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Broadway, New York, N.Y. i 


‘We have $100,000.00 
City of Vancouver Bonds 


. Short date preferred. 
We specialize in British Columbia Municipals. 


-ROYAL FINANCIAL CORPORATION LIMITED 


Suite 703 Rogers Bidg. 


Capital Paid up 
Vancouver, B.C. 


E. B. MeDermid, 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of aes aoa | ef Canada) 
BANK NOTES, STOCK 
CERTIFICATES, CHBQUES AND 
OTHER MONETARY DOCUMENTS 
SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA : : 


Branches: 
fORONTO MONTREAL WINNIPEG 


When selecting a Trust Company as an Executor, cheose one whose fixed 


FINANCIAL ASSISTANCE 


to Estates being administered by i. 


AND SUBSCRIBED ..........seceesccevess e- 00 Oates, Ld 
PAIDUP CAPITAL AND RESERVE SCRE H Re F OH e eee eee eeeee 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


‘ 


BRANCHES : SASKATOON, IN, REGINA, EDMONTON, CALGARY, * 
VANCOUVER AND VICTORIA 


Strong Undercyrrent of Cri- 
ticism of Terms of the 
Flotation 


SOLD TOO CHEAPLY 


On Other Hand I It is Argued 
That in Selling in U.S., Can- 
ada Was Competing 
With the World 


Canada’s external loan, so success- 
fully floated during the week in New 
York, has been the central topic of 
interest among bond dealers. Its 
terms have been widely discussed and 
its relation to the domestic market 
carefully estimated. Opinion appears 
to be sharply divided on the subject. 
There is on the one hand a strong 
undercurrent of criticism of the terms 
which are held to be unnecessarily fa- 
vorable. On the other hand, apoloe- 
ists for the loan take the view that it 
will. have a salutary effe®@t on the 
market by bringing about needed 
price adjustments. 

There is no doubt that the floatine 
of an issue of 10-year boris, procur- 
able by Canadian investors at prac- 
tically a 5% per cent. rate, will ex- 
ert a weakening influence on the 
whole range of domestic bond prices. 
Dealers can scarcely expect to sel! 
issues of provincial or municipal 
bonds at a lower yield rate and that 
has been largely the exverience this 
week, In the case of Victory bonds, 
there has been a‘very decided decline 
in values, notwithstanding the fact 
that the external loan is subject to 
taxation when held in Canada. 


A Temporary Condition : 

That this weakness will prove but 
temporary is the hope of the market. 
Over-subscription of the issue and an 
early closing of the books points to 
a quick appreciation in quotations. 
Already the price on the curb is up 
fractionally and with a paring down 
of subscriptions, it should advance 
still further. If this eventuates the 
domestic market may soon be back .to 
its former status. 

In the meantime, some dealers are 
doubtful as to the effect of the loan 
on arrangements for the next domest- 
ic loan. Unless conditions change ap- 
preciably in the interval between now 
and then, which seems scarcely pr b- 
able, the country may be forced to 
float its next issue at a lower figure 
than would appear to have been ne- 
cessary prior to the New York ar- 
rangement. Instead of a 5 per cent. 
issue, there may be another 5% per 
cent. issue, with all that that involves 
in the way of reduced prices for other 
bonds. 

Competed With World 

In justification of the terms of the 
loan, it is argued that in floatine a 
loan in the United States the Domin- 
ion came jnto competition with the 
rest of the world and that with other 
nations borrowine there, the result 
of the negotiations was the best that 
could he exnected. Further. it is ar- 
ued that prices in Canada have been 
vetting too hich, one result being that 
investors were being driven to buv 
more doubtful securities in order to 
get an adequate yield and another 
that a flow of bonds from the United 
States to Canada, instead of from 
Canada to the United States, was beo- 
ine induced. With a true basis estab- 
lished this current would chance and 
there would be a resumption of the 
sale of Canadian securities in the 
United States, which would be to the 
advantage of Canada. 

Market Cut Away 

In opposition to this view, Cana/- 
ian bond dealers, who claim that the 
market has been cut from under 

heir feet, contend that if thev had 
been given an opportunity to handle 
the bonds throuch their American 
connections. the whole loan c>uld have 
been floated at a firure in advance of 


that obtained, which would have stahb- 


ilized conditions here and prevented 
the slum? that has accompanied the 
vresent arrancements. As justifica- 
tion for this they point to their ser- 
vice te the country, not onlv in float- 
ine the various domestic loans but in 
working to maintain their prices. 
Large blocks of the issue are re- 
perted to be ceminge into Canada. in- 
vestors en this side evincine a strone 
desire to secure particivation in the 


loan. Just what pronortion of the 


loan will thus find lodement on this 
side of the line is only to be con- 
fectured, but it has been ecetimated 
all the way up to twenty-five mil- 
lions 


The issue consists of $75.090.000 


part in 2-vear notes due Anenst 1. 
1921, and part in 10-vear bonds ma- 
turing Aueust 1, 1929. The issue 
price on the former was 99 25 and on 


the latter 97, the yield to the United 


States investors being slightly over 
5.90 per cont, 


Principal and interest are payable 
in gold dollars at the agency of the 
Bank of Montreal in New York with- 
out’ deduction for all Canadian taxes, 
present or future, but that clause will 
not exempt from Canadian taxes pay- 
ments made in discharge of notes or 
bonds owned by a Canadian subject. 
In other words, the bonds and notes 
are exempt from all Canadian taxes 
for American citizens owning them. 

The two year notes are in coupon 
form, in denominations of $1,000 and 
multiples of that amount. The long 
term bonds are in denominations of 
$100 and in coupon form. It is prob- 
able that the two issues will be made 
interchangeable, The bankers hand- 
ling the loan reserve the rights to 
reject any or all applications and to 
award a smaller amount than applied 
for in any case. 

Subscription books opened at the 
office of J. P. Morgan & Co, at 10 
o’clock on Wednesday morning and 
closed at 1 o’clock with over subscrip- 
tion. 


EXTERNAL LOAN 
CHECKS BUSINESS 


Demand for Domestic Issues 
Affected by Floating of 
Loans in New York 


Bond business this week was check- 
ed by the floating of the new loan in 
New York, and demand for domestic 
issues was considerably reduced: 
Dealers have received a good many in- 
quiries for the new bonds and will try 
as far as possible to fill orders. Mean- 
while it is exvected that tendering on 
new issues will be very cautiously han- 


{dled and municipalities may find that 


prices have eased off. appreciably. 
There are not many new issues ‘in 
sight and dealers anticipate rather 
quiet times from now until the Do- 
minion loan is floated. * 

Recent Awards 

The town of Mimico’s issue of $55,- 
trial issue of $17,500, 6 per cent., 10- 
instalment debentures was awarded 
last week to the National City Co., at 
102.24, which is close to a 5% per 
cent. rate. The following tenders 
were received:— 

National City Co. 
Aemilius Jarvis & Co. 
Brent, NoXon & Co. 
Housser, Wood & Co. 
R. C. Matthews & Co. 
G. A. Stimson & Co. 
Home Bank 

Wood, Gundy & Co. 
MacNeill, Graham & Co. 
W. L. McKinnon & Co. 

The town of Mimco’s issue of $55,- 
000, 5% per cent., 30-instalment de- 
bentures went to C. H. Burgess & Co., 
at par. Some of the offers received 
were :— , 
C. H. Burgess & Co. 

Wood; Gundy & Co. ............. 
G. A. Stimson & Co. 
Brent, Noxon & Co. 
A. E. Ames & Co. 

The township of Louth, which call- 
ed tenders for $1,950 7cz 20-instal- 
ment Hydro Electric debentures and 
$20,000 540; 20-instalment school de- 
bentures, sold the first block locally 
and awarded the second to C. H. Bur- 
gess & Co. Following were the tenders 
received :— 

For Both Issues 
C. H. Burgess & Co....... $22,462 
R. M. Bird @ Co........2% 22,420 
R. C. Matthews & Co..... 22,385 
For the $20,000 Issue. 
G. A. Stimson & Co 101.36 
MacNeill, Graham & Co.. 101.11 
W. L. McKinnon & Co.... 101.43 
Wood, Gundy & Co 99.75 

Announcement was made last week 
of the placing with the National City 
Co., of $25,000, 5% per cent., 20-in- 
stalment debentures of the Township 
of Lancaster. The complete list of 
tenders submitted has since been an- 
nounce!; 
National City Coy... 05 .c.ccesaue 
R. M. Bird & Co. 

MacNeill, Graham & Co. 

C. H. Burgess & Co. 

Canada Bond Corp. 

W. L. McKinnon & Co. 

Brent, Noxon & Co. 

Wood, Gundy & Co. ............ 
Did Not Award Issue 


In the case of the Township of East 
Whitby’s two issues of $16,000, 5% 
per cent., 25-instalment and $45,000 
5% per cent., 30-instalment school] de- 


bentures, the council returned the 


tenders unopened to the various bond 
houses submitting offers. One school 
section found it could not effect its 
building program with the money and 


the other will build first and sell the 
bonds later. 


No tenders were received by the 
City of Red Deer on Thursday for its 
issue of treasury notes. 

The City of Sherbrooke decided not 


to accept any of the tenders received 


for its issue. 
Alberta Schools 


” ‘The following awards were made on 
July 2 by the Education Department 
of Alberta in connection with the sale 


of ten blocks of school district issues: 


Purchaser Price 
10-ins. McKinnon & Co. 
10-ins. McKinnon & Co. 
15-ins. McKinnon & Co. 
15-ins. Weetern Trust 
10-ins. C-nada Leonded 
10-ins. Western Trust 

5-ins, Hyron & Erie 
15-ine, Western Trust 
lings, Western Trust 

3 10-ine, Western Trust 


101.520 


PP we Papper 


_ 


COMPARED WITH 


DOMESTIC LOANS| 


New York Flotation Has 
Caused Selling of Vic- 
tory Bonds 


QUESTION OF YIELDS 


Problematical Whether Desir- 
able to Exchange, at Present 
Prices, Non-Taxable For 
Taxable Bonds 


om todate This week 
02%  100%-100% 
~ 100%-100% 
1025-103 
-104% 
105%- 106 
The rather sharp decline in the 


prices of Victory Bonds this week, 
amounting in the case of the longer 
term issues to over two points over 
the high prices reached up to date, has 
been interpreted variously, and in 
some quarters has caused slight mis- 
givings among the holders. There 
is little, however, to warrant this. 
The chief drop n quotutious came 
with the anouncement of the terms 
of the $75,000,000 loan in New York. 
The yield and return on this was so 
favorable that it induced liquidation 
on the part not only of United States 
holders of Victory Bonds, but to some 
extent among holders in Canada. This, 
added to the beginning of a movement 
among some corporations to liquidate 
some of their holdings of Victory 
Bonds in order to be prepared to un- 
dertake subscriptions to the new loan, 
made the market decidedly a selling 
one, and buyers were able to secure 
much easier terms than had been the 
case heretofore. Whether the lower 
levels will continue will depend to a 
great extent on the’ opinion that pre- 
vails as to the price at whiclt the new 
loan will be offered in the fall. The 
yield of the New York, 5.9 per cent., 
with a 5% per cent. yield for Cana- 
dian investors on a par basis—al- 
though without tax exemption—has 
led to a belief in many quarters that 


the terms of the new loan will be! 


better for the investor than the 105- 
106 that was being paid for the 1933 
issue, ‘or 106% to 107% in the case of 
the 1937 issue. This will tend to hold 
prices down for a time and may even 
encourage some further liquidation. 
But the yield on the Victory Bonds 
is too good to allow the price to re- 
main down for long. 


Theory Behind Selling 
The theory behind the selling of the 
Victory Bonds to invest in the New 
York loan is that the 97 price in- New 
York would enable the bonds to be 
brought over here for about 100, and 
pay the 5% per cent. This, it is 


argued, would be better than the 1933 


issue, for instance, which is selling at | 
104% to 104, bearing the same rate 
of interest, 5% per cent. 

The tax-exempt feature of the Vic- 
tory Bonds, however, lessens the at- 
tractiveness of the New York loan, 
which is not exempt for residents of 
Canada. Bond tables show that the 
average investor who has an income 
of $10,000, of which $8,000 is taxable, 
must get 5.70 per cent. on a taxable 
security to equal the 5% per cent. 
that the Victory Bond pays at 104. 
The investor with an income of $5,000, 
taxable for $3,000, must get a return 
of 5% per cent. to equal the return 
on a Victory Bond ,at 104, tax free. 
It is thus no real advantage, either to 
the man of high income or small, to 
make the exchange, when not only 
present taxes, but probably higher 
ones in future, are taken into con- 
sideration. 

It is probable, therefore, that the 
argument of the man who is selling is 
this: “I have already made $4 on my 
1933 bond if I sell at 104; in buying 
the new loan at 100 I am certain of 
this growing in value also, so I will 
get a profit here too.” 

From the standpoint of 
that is, for the man who buys a 1933 
bond at 104, its present price, and 
holds it until maturity, the yield 
would be 5.10 per cent., and the 1929 


bond (New York loan) would be 
worth about 103 to give a yield of 


5.10 per cent.—without making any 


allowance for the fact that it is tax- 
able. 


THE B. C. OFFERING 


Public Offering Made at a Price To 
Yield 5.35 Per Cent, 


During the week a public offering 
ef the $3,000.000 issue of 20-vear, 5 
per cent. gold bonds of the Province 
of British Columbia has been made by 


the purchasing syndicate, A. E. Ames 
& Co.; Dominion Securities Corpora- 
tion, and Wood, Gundy & Co. The 
price placed on the issue is 95.78 and 
interest, which gives a yield of 5.35 
per cent- The bonds are obtainable 


in denominations of $100, $500 and 
$1,000 and interest is payable semi- 
annually. 


“yield,” | 


JULY FUNDS 


received your attention? 


Our list of suggestions 
On request, 


R. C. MATTHEWS & Co. 


TORONTO 


Your name should 
be on our Mail- 
ing List. 


We issue twice 
amonth a List 


McDonagh, Somers & Co. 
Government and Municipal Bonds 
Dominion Bank Bldg. 


TORONTO 
Canada 


W. L.McKinnon Dean H. Pettes 


WE OFFER 


Subject to Prior Saje 


LONG DATED 
INSTANTLY RESALEABLE 


TRUSTEE 
INVESTMENTS 


To Yield 5.50% 


Full particulars sent on 
request. 


W. L. McKinnon 
& Co. 


McKinnon Building - Toronto 


4 


W. F. Morgan-Dean Geo. R. Harris 


. We Will Buy 


$25,000 
ONTARIO PULP & PAPER 


First Mortgage Bonds 
Due 1931 


Morgan-Dean, Harris & Co. 
Investment Bankers 
Bank of Hamilton Bidg., Hamilton, Ont. 
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Daly & Co. 


TORONTO BUILDING 


TORONTO 


Your Shipments 


We Offer E 


Province Of Nava Scotia 


6% BONDS 
Due 1928 
Price to yield 5} * 


City if Sharbrooke 


5% BONDS 


Due 1924 
Price to yield 5.50% 


RENE-T LECLERC 


Investment Banker 


160 St. James St. Montreal 


Established 1901 


W own and offer 


$50,000 


Town of 


Parry Sound 


30 year Bonds 
to vield 


5.60% 


Write us for particulars 


€. H. Burgess & Co. 


| $ANK OF HAMILTON BUILDING 
TORONTO 


CITY OF 
GUELPH 


1¢ Bonds 


Particulars 
upon 


Application 


High Yield in 

unicipal Bonds 

City of Calgary 5% due Yaad 
Nee So kacun Se re 


City of Lethbridge 5% due 
1943 eee eeeeeeeeeaeepeeee 5.90 


Municipality of Summer- 
land, B.C., 6% due 1940. 6% 


Housser, Wood & Co. 


Union Bank Bldg. Toronto 


DOMINION OF CANADA 
(Guaranteed) 


GRAND TRUNK PACIFIC 
GOLD 3% BONDS 
Due Jan. 1, 1962 
Price an Application 


J. F. Stewart & Co. 


106 Bay Street Toronto 
Telephone Adelaide 2991 


RAPID GROWTH 


ACCOUNTS FOR 
TAX PROBLEMS 


Western Communities Have 


Had Fast Develop- 
ment 


SLOWER IN EAST 


Tax on Improvements Does Not. 
Lessen Building Necessarily 


as is Evidenced by Experi- 
ence of Moose Jaw 


By GEORGE D. MACKIE, M.E.LC. 
City Commissioner of Moose Jaw. 
(Continuation of address on “Taxation” read 


before Union of Saskatchewan Munici- 
palities, June 26, 1919.) 


Before dealing specifically with the 
four points under discussion, it might 
be well for a moment to consider the 
question, “Why is the taxation prob- 
lem more acute in the West than in 
the East?” The first point which 
strikes the observer is the enormous 
progress which has been made in our 
urban centres in the last generation. 
In the short period of twenty years 
the huge debt which burdens our Wes- 
tern cities has been created, result- 
ing in prosperous communities spring- 
ing up with all the utilities and con- 
veniences which go to build up heal- 
thy towns and cities, whereas in the 
East and in Eur pe these processes 
have been going on for centuries, so 
that the burden does not fall heavily 
on the present citizen, nor are the in- 
terest payments to be met nearly so 
large as in the West. 

This point is borne out by the fol- 
lowing table, which has been prepar- 


ed from the last annual report of the 
Department of Municipal Affairs, 
and from the Canada Year Book, 
1916-17 edition: 

Table showing population, assessment, 
deb and tax levies per capita in certain 
selected towns and cities; population 
1916, data 1917 figures: 


Popul. Assess. DebtTaxlevy 
Name. 1916 per per per 
Census. capita. capita. capita 


26,127 $1,662 $402 $46.50 
Saskatoon ..... 21,048 1, 389 43.70 
Moose Jaw .... 16,984 1,654 309 47.35 
Prince Albert.. 6,486 2,210 6542 657.75 
Swift Current. 3,181 2,647 893 67.76 


N. Battleford... 3,145 2,170 331 60.85 
Weyburn 3,050 1,853 280 55.15 


11,417 1,767 384 48.60 
17.48 


805 111 


. 


Average .... 
18 Eastern towns 

and cities ... 20,614 
6 Westerncities ¢ 


exclusive of 
Saskatchewan 25,906 $1,294 $305 $34.77 


From this table it will be found 
that the average assessment in the 


seven cities of Saskatchewan is $1,767 


per capita, whereas the average of 13 
cities in the East is $805 per capita. 
and the average of 6 Western cities 
exclusive of Saskatchewan, is $1,294 


per capita. 


The average debt per capita for the 


seven Saskatchewan cities is 384, in 
13 Eastern cities $111, and in 6 West- 
ern cities $305. : 

The average tax levy per capita in 


seven Saskatchewan cities is $48.60, 


in thirteen Eastern cities $1748, and 
in six Western cities $34.77. 


Enormous Areas 
Another factor which militates 
against the continued heavy taxation 


of land is the enormous area within 


the municipal boundaries of our Sas- 
katchewan cities compared with the 
other cities of Canada. In 67 Canad- 
ian towns and cities the average area 
is 5,334 acres, whereas the average 
for the seven Saskatchewan cities is 
7,250 acres, or in other words the av- 
erage number of persons per acre in 
Canadian towns is 7.4, whereas in 
Saskatchewan it is only 1.2- 

Having demonstrated that land 
cannot pay the taxes on the high as- 
sessment which has heretofore been 
demanded of it, the question naturally 
arises, what other sources of taxa- 
tion are available? and in seeking 
for new sources of taxation the fol- 
lowing requisites should be kept in 
view: 

1. They should be capable of being 
levied with fairness. 

2. They should, as far as possible, fit 
into the existing system and be conveni- 
ent and economical to collect. 

8. They should be conducive to the 
public benefit. 

Tax on Improvements 

A tax of 60 per, cent. on improve- 
ments, in the speaker’s opinion, ful- 
fils all the above requisites. It is 
said that a tax on improvements 
would lessen building, and would pen- 
alize the working man in building his 
home. This, in my opinion, is a fal- 
lacy, and is not so in practice, for 
Moose Jaw, with the highest tax on 
improvements in the province, has 
been able to maintain its proportion 


It seems to the speaker absurd that 
the owner of say a six-story apart- 


ment block should pay the same taxes 


a8 a podr man owning a cottage, when 
the services rendered by a city are 
ten to twenty fold. greater in the one 
case than in the other. An apart- 
ment block, a department store, a 
hoteé, have little value apart from 


community value, and so should pay 
their proportionate share of taxa- 


tion. 

Working men, like all occupiers of 
dwellings, are reached by the taxes 
on dwellings. They are indeed reach- 
ed also by the taxes on shops and 


factories, which enter into the ex- 


penses of merchants and manv- 


facturers, and tend with more or less 
irregularity to be shifted to consum- 
ers. But this second sort of shifting 
is so concealed as to) be difficult to 
follow in any concrete way. Taxes on 
dwellings, however, so far ag they 
are levied with respect to the struc- 
ture, increase house rentals unmis- 
takably, and so cause their occupiers, 
and the workingmen among them, to 
bear a sharé of the public burdens. 
Mr. Scott, of Winnipeg, places the 
matter very succinctly when he 
states: “Take the man who owns a 
$500 lot in the outskirts of the city. 
In many cases he will be in a district 
where there is an absence of per- 
manent improvements, and, having to 
put up with a two or three-plank side- 
walk, roughly graded _ streets, and 
many other inconveniences, if he 
builds he will probably, as is general- 
ly the case, put up a house of the val- 
ue of-his lot, namely $500, or per- 
haps even less. Under these circum- 
stances and under the single tax sys- 


tem he gets off his assessment $500. 
“Now let us look at the rich man. 


Supposing by way of example he buys 
a $20,000 lot in a more favored part 
of the city, where he has permanent 
streets, boulevards and every conven- 


ience at hand. On this property then 
he erects a $100,000 residence. What 


does he get? Under the single-tax 
system he gets $100,000 off his as- 


sessment or just five times the 
amount his lot cost. Compare this 
with the case of the poor man and 
you will see how it works.” 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 


will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 


munieipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 

July 19, Listowel—$18,000 5 per cent., 
20-instalment good roads debentures of 
the town of Listowel.—W. E. Binning, 
Treasurer. (See announcement, page 13.) 

July 19, New Glasgow, N.S.—$55,000 
5% per cent. 15-year debentures of. the 
town of New Glasgow, N.S, 


July 21, Saskatoon—$238,377 in 5 and 
5% per cent. debentures of the city of 


Saskatoon (see particulars in next 
column).—C. J. Yorath, City Commis- 
sioner, Saskatoon. 


Aug. 4, Charlottenburgh Township.— 
$30,000, 5% per cent, 20 instalment 
bonds.—Geo,. E. Watson, Township Clerk, 
Williamstown, Ont. (See announcement, 
page 13.) 

August 15, Lancaster Township.—$100,- 
000 5% per cent., 25-year serial deben- 
tures of the township of Lancaster. 

July 18, Ottawa—$865,694 in 5 per 
cent. debentures of the city of Ottawa 
of various maturities—H. L. Corbett, 
City Treasurer. (Full particulars in 
adjoining column). ; 

July 24, Alberta Schools.—$24,900 in 
twelve blocks of 6% per cent. school 
district debentures, maturing in five, ten 
and 15 years.—J. F. Ross, Deputy Minis- 
ter of Education, Edmonton. 

July 19, Oxford County.—$22,000 5% 
per cent. 15-instalment road improve- 
ment debentures.—N. E. Birtch, County 
Clerk, Woodstock, Ont. (See notice in 
adjoining column). 

August 9, Medicine Hat.—$132,253 in 
5 and 6 per cent. debentures of varying 
maturities, all being sinking fund.—G. 
E. Baskie, City Treasurer. (Full par- 
ticulars in adjoining column.) 

Jaly 22, Levis, P.Q.—$85,900 5% per 
cent. 20-year serial debentures dated 
Feb. 1, 1919.—Lionel Lemieux, City 
Clerk, Levis, P.Q. 

July 21, Notre Dame de la Doree, P.Q. 
—$3,000 6 per cent. 10-instalment_bonds 
dated May 1, 1919.—Louis Tremblay, 
Secretary-Treasurer. 


BY-LAWS PASSED. 
York Township. — $18,000 to enable 
School Section No. 29 to put sanitary 
lumbing and drainage in schools, passed 
by Council June 30; registered July 3. 


BY-LAWS TO BE VOTED ON 


July 14, Sarnia—$350,000 for purchase 
of a site and erection of a new collegiate 
institute and technical school. 

July 14, Brantford.—$400,000 guarantee 
of bonds of the Brantford Industrial 
Realty Co., Ltd, 2 

July 25, Barrie.—$7,300 in 5 per cent. 
20-instalment debentures for sidewalks; 
$2,700 for permanent improvements; 
$75,500 for alterations and additions to 
school. : 

July 14, Elmira.—$2,500 in 5% per cent. 
20-instalment debentures for building 


of the new buildings in the province. granolithic sidewalks. 


July 21, Saskatoon.—$15,000 for alter- 
ations to street cars; $1,000 for new 


scales; $156,200 for extensions to elec- 
tric light and power; $2,976 for grading 
streets; $8,000 for site for children’s 
home; $34,000 for extensions to street 
railway; $3,000 for extensions to fire 


alarm system; $3,250 for laying out park; 
$10,000 for improvement to exhibition 


grounds. 
DEBENTURE NOTES 
Watford, Ont—Ratepayers voted on 


June 30 on a by-law to borrow $52,000 
in 5% per cent. 80-year debentures ior 
the purpose of constructing d@ water 
system for the village. 

Hamilton.—The Board of Control has 
consented to the request of the Board 
of Kducation for an issue of $33,000 de- 
bentures to make necessary repairs to 


Central School, 


Coidwater.—The County of Simcoe has 
guaranteed an issue of $7,700 telephone 
ponds of the viliage of Coldwater and 
$2U,0U0 sewerage bonds of the town of 
Urillia. 

Grand Forks.—At a recent meeting of 
the City Council a letter was read trom 
tne National Bond Corporation, Vancou- 
ver, in which the’ company offered to 
buy the entire $75,000 issue of deven- 
tures about to be made. ‘The council 
decided that the proposed depenture is- 
Sue would bear interest at 6 per cent. 
and be payable halt-yearly. Of tne $70,000 
issue, 900,000 will be in $500 debentures 
running tor 20 years and $20,00U in 9100 
debentures, redeemable in ten years. it 
1s expected that tnere wiil be sale for 
most of the ten-year issue locally. 

Peterboro County. — Notice is given 
| that at the meeting of the County Uoun- 
cil on November 25, consideration will 
be given to a by-law providing for the 
borrowing of $14,000 for building bridges. 

Westmount.—Writing to the FINAN- 
CIAL Pus, A. F. Bell, Secretary-Treas- 
urer of Westmount, says: “‘I‘he only 
bonds that the city of Westmount has 
recently dealt with is a smail wiock of 
$25,000, which was transferred to our 
own Sinking Fund Commission und is 
not to be properly regarded as an issue. 
Bonds taken by the Sinking Fund Com- 
mission of Westmount under the char- 
ter must be immediately destroyed. ‘ihe 
City Council have refused to make any 
issues of its bonds at the prices that 
have prevailed, but will be prepared to 
receive offers for two or tnree small 
blocks for a possible total of taree hun- 
dred to three hundred and fifty thou- 
sand if the market improves so that the 


city would not have to pay more than a 
yield of 5 per cent.” 


York Township—On June 30 the 
Township Council passed by-laws 
authorizing an expenditure of over 
$100,000 for the extension of waterworks 
and pavements-in the township. 


“Pipestone R. M., Man.—On July 5 rate- 


payers voted on a by-law to borrow 
$215,000 in 5% per cent. debentures. 


SASKATCHEWAN 


_ The following is a list of authoriza- 
tions granted py the Local Government 


Board from June 14th to June 28th: 


School Districts—Coal Dale, $700; 
Melfort, $25,000; xfosti, $1,200; xCam- 
bri, $2,500; xAlexandria, $1,500; xDun- 
leath, $1,500; Butfaio Hill, $300. 

Rural Telephone Companies—Gowan 
Brae, $12,100; North Weldon, $8,000; 
Crocus Belle, $3,000; Fairy Hill, $4,100; 
Dunblane, $18,800; Brownlee-faulkton, 
$3,500; Lipton, $15,400; Crystal Springs- 
Invergordon, $13,700; Bergthal, $3,125; 
Buchanan, $40,000; Thorndyke, $1,200; 
Spring Grove, $16,200; *“Zeima, $12,000; 
Riceton, $2,500; Morse, $17,500; Leask, 
$24,000; McGee, $7,300; Meacham, $16,- 


000; Hume, $4,600; Readlyn, $54,200; 

Rosebank, $1,600; Cloverley, $18,600. 
City--Saskatoon, $1,700.88, for sewer 
R. M.—Wellington, $10,000, for road 


machinery. . 
xBeing sold by Local Government 


Board. 


Following reported sold June 14th to 
June 28th: 

Schools.—Petrolea, $3,400, to Regina 
Public School Sinking Fund Trustees; 
Petrolea, $600, to Town of Duck Lake 
Sinking Fund; Downing, $4,500, to 
Waterman-Waterbury Mfg. Co., Regina; 
Amethyst, $2,000, to estate of W. F. Heal, 
Moose Jaw; Macworth, $2,400, to C. H. 
Burgess & Co., Toronto; Ridgehill, $3,500, 
to Waterman-Waterbury Mfg. Co., Re- 
gina; Goodeve, $10,000, to Great West 
Life Assurance Co., Winnipeg; Bulyea, 
$10,000, to Harris-Read & Co., Regina; 
Elmhurst, $600, to C. H. Burgess & Co., 
Toronto; Ruddell, $2,000, to Nay & 
James, gina; Colonsay, $2,000, to 
Harris-Read & Co., Regina; Centre 
Springs, $1,400, to Saskatchewan General 
Investment & Agency Co., Regina; Good- 
water, $2,500, to George E. Echel, Lang- 
ley, Sask.; Beauchamp, $3,300, to Water- 
man-Waterbury Mfg. Co., Regina; Kemp- 
ville, $3,500, to Waterman-Waterbury 
Mfg. Co., Regina; Pecton, $3,500, to 
Waterman-Waterbury Mfg. Co., Regina. 

Telephones—Ardine, $5,600, to Harris- 
Read & Co.; Bonnie View, $4,300, to 
Harris-Read & Co.; Killaley, $17,700, to 
W. L. McKinnon & Cq.; Ruthilda, $18,800, 
Harris-Read’ & Co.; South-west Tyvan, 
$5,000, to W. L. McKinnon & Co.; Hawar- 
den, $14,300, to Harris-Read & Co.; New 
Imperial, $89,000, to MHarris-Read & 
Co.; South Quill Lake, $5.300, to W. L. 
McKinnon & Co.; Norden, $8,500, to W. 
L. McKinnon & Co.; Woodleigh, $800, to 
W. L. McKinnon & Co.; Balcarres-Hill 
Head, $5,820, to W. L. McKinnon & Co.; 
Keelerville, $1,000, to Town of Biggar 
Sinking Fund Trustees; Amulet, $14,500, 
to Harris-Read & Co.; Whiska Creek, 
$5,000, to W. L. McKinnon & Co.; Mc- 
Taggart-Weyburn, $14,200, to A. D. Ward, 
McTaggart, Sask.; Clyde, $1,300, to W. 
L. McKinnon & Co. 


BOND SALES 
$100 Abitibi, debs., at 99; $4,200 Asbes- 


tos at 78% to 76; $1,000 Bell Telephone | 


at 96; $3,000 Cedar Rapids at 89; $6,000 
Can. Cement at 100; $1,000 Can. Locomo- 
tive at 95; $2,000 Dom. Coal at 95; $5,000 
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OUR POLICY 


Our policy—except in cases where we are other- 
wise directed by the Will or trust instrument 


under which we act—is to practically confine our 
investments to first mortgages on improved real 


estate. 


TORONTO GENERAL TRUSTS 


CORPORATION 


Head Office, 83 Bay Street, Toronto 
Branches at Ottawa, Winnipeg, Saskatoon, and Vancouver 


$132,253.00 | 


CITY OF MEDICINE HAT, . 
ALBERTA — 


SALE OF DEBENTURES 


Tenders endorsed “Tender for Debentures” will be received by 
the City Treasurer, up to noon of the 


for the purchase of the following issues of Debentures of the 
City of Medicine Hat, individually or collectively:— 


Construction of Spur Tracks 

Purchase of Industrial Sites 

Improving Parks 

Deficiency on Storm Sewer 

Deficiency on Trunk Sewer 

Market and Right of Way 
Purchase 

Rebonding 


5% Debentures Maturing April 1, 1945. . 
5% Debentures Maturing April 1, 1945. . 
5% Debentures Maturing April 1, 1945. . 
5% Debentures Maturing April 1, 1955. . 
5% Debentures Maturing April 1, 1955.. 


5% Debentyres Maturing April 1, 1945.. 
6% Debentures Maturing July 1, 1949 .. 


$11,700.00 
16,000.00 
14,140.00 
17,199, 00 
17,188.00 


11,000.00 
53,000.00 


All Sinking Fund Debentures, interest payable at the Union Bank 
of Canada, Medicine Hat; London, England; Toronto, Montreal 
or Winnipeg, and the National Park Bank, New York: 


Copy of Financial Statements forwarded on request. 
The lowest or any tender not necessarily accepted. 


G. E.. BASKIE, C.A. 


Dom. Canners at 95%;, $1,000 Dom. Cot- 
ton at 99%; $5,000 Dom. Iron at 89%; 


$1,250 Dom, Textile at 99% to 99%; 


$8,000 Lyall Cons. at 93; $27,100 Mont- 
real at 101%; $1,000 Elect. Development 
at 91; $100 Penmans at 93%; $500 Price 
Bros. at 86; $11,000 Riordon Pulp at 98 
to 97; $4,000 Steel of Can. at 100; $2,800 
Wayagamack at 87% to 87; $378,290 Vic- 
tory Loan (1922) at 101% to 100%; $541,- 
150 (1928) at 101% to 100%; $79,400 
(1927) at 103% to 102; $1,182,950 (1933) 


at 105% to 104; $196,400 (1987) at 106% | °° 


to 105; $64,800 War Loan (1925) at 100% 
to 99; $22,100 (1931) at 100% to 99; 
$101,600 (1937) at 101% to 100%. 


COVERS WIDE FIELD 


Finance Commissioner’s Report on 
Toronto’s Funded Debt 


Only a brief reference is possible 


this week to the annual report of 


Finance Commissioner Bradshaw on 
Toronto’s funded debt and _ sinking 
fund, which has just been made pub- 
lic. It is a most comprehensive docu- 
ment, full of the comments of an ex- 
pert in municipal finance on many 


aspects of the permanent financing 
of municipalities. It is these com- 
ments, rather than the actual facts 
and figures, that will be of value to 
municipal officers, and more extended 
reference will be made to the report 


next week. 
ATLANTIC SEACOAST RESORTS 


Portland, Maine, enthroned on the 
hills overlooking Casco Bay, the 
brightest gem of the Maine sea coast, 
is not less charming to-day than when 
Henry Wadsworth Longfellow, Ameri- 
ca’s best loved poet, went up and down 
its pleasant streets. The attractions 
of the wonderful territory surrounding 
Portland are manifold, there being in- 
numerable natural beauties and cool 
retreats. Among these the seashore 
takes pride of place. Among the many 
favorite resorts for Canadians are 
Falmouth, Cumberland Foreside, Cape 
Elizabeth, Willard Beach, Scarboro, 
Prouts Neck, Old Orchard, Kennebunk 
and York Beach. Old Orchard is 
recognized as the finest and safest 
saat Geta beach in the world. A 
special feature of the Grand Trunk 
service this year-will be that the train 
now leaving Toronto 9.15 a.m. daily 
with through sleeping cars from Mont- 
real will, commencing June 26th, run 
through to the Union Station, Port- 
land, and returning, commencing June 
27th, will leave Portland (Union Sta- 
tion) for Montreal at 7.30 p.m. daily 
with connection for Toronto. The day 
train with parlor-cafe car now leaving 
Montreal daily at 8.30 a.m.; connection 
train leaving Toronto 11.00 p.m., will 
run through to the Grand Trunk Sta- 
tion, Portland. Returning will leave 
Grand Trunk Station, Portland, for 
Montreal, 7.45 a.m. daily, with con- 
nection for Toronto. A handsome il- 
lustrated descriptive folder with all 


City Treasurer 


Debentures for Sale 


WENTY-TWO Thousand Dollars, County of 


Oxford, “Road Improvement Debentures,” 
dated June Ist, 1919; fifteen equal annual in- 
stalments of principal and interest, cou- 
pons for interest. Interest at 544% per ann 


Sealed tenders addressed to the undersigtied 
and marked “Tender for Debentures” will be 
received up till 10 o'clock a.m. July 19th, 1919. 


The highest or any tender not necessarily 
epted. 


N. E. BIRTCH, 
County Clerk, Woodstock, Ont. 


Debentures For Sale 


CITY OF OTTAWA 
$845,694.66 Instalment Gold Bonds 
$20,000.00 Sinking Fund Gold Bonds 


SEALED tenders addressed to “The Chairman 


of the Board of Control” and marked “Ten- 
ders for Debentures” will be received by the 
City of Ottawa until 3 p.m. on Friday, the 
18th July, 1919, for the purchase of: 
$ 65,421.64—10-year Debentures. 
20,000.00— 16-year = 
190,273.02—20-year = 


590,000.00—-30-year . 


TOTAL. . $865,694.66 


“The Bonds are an obligation of the City at 
large, are issued in coupon form, with pro- 
vision for registration of principal, bear date 
July Ist, 1919, and are in denominations of 
$1,000.00, $500.00, and odd amounts. 


They are payable both as to principal and 
interest in gold, in Ottawa, Toronto, Montreal, 
and New York, and carry interest at the, rate 
of five (5%) per cent. per annum payable half- 
yearly on the first day of January and July, the 
first half-yearly imstalment of terest being 
due and payable on the first of January, 1920. 

All tenders must be on the Official Form, 
and accompanied with an accepted cheque for 
$5,000.00, 

Accrued interest from the Ist of July, 1019, 
must be paid in addition to the price tendered, 

Until delivery of the Bonds, Interim Receipts 
can be furnished. 

The highest or any tender not necessarily 
accepted. 

Full particulars together with further con- 
ditions and official forms of tenders can be 
obtained on application to the City Treasurer. 


HAROLD FISHER, 
Mayor. 


Tenders Wanted 


EALED Tenders will be receiv- 
S ed up to August 4th, noon, for 
ownship of Char- 


$30,000.00 
lottenburgh 514% Debentures, - 
payable in 20 equal annual instal- 
ments. 


Communications should be address- 


ed to GEORGE A. WATSON, Township _ 
Clerk, Williamstown, Ontario. “ 


Tenders Wanted 
July 19 
LISTOWEL $18,000.00. 6% 
20 Instalment Good Roads Debentures, 
of the Town of Listowel. 


W. E. BINNING, 


Town Treas. — 
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__ Sir Herbert S. Holt, President 


SIZE, STRENGTH, 
LIBERALITY 


* The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 
all the advantages that size can bring to a life 
company. ; ; ; 

With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 

Its policy, conditions and dividend record have 
earned for it an enviable reputation for liberality, 
while its record for fair dealing is unexcelled. 


For information as to contracts, communicate the near- 
2. Division office, or with the Company’s Head Office in 


SUN LI CE 
ComrANy OF CANADA 


HEAD OFFICE>MONTREAL 
T. B. MACAULAY, President 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 

MONTREAL 
Authorized Capital - - 
Subscribed Capital - - — 1,000,000.00 
Paid-up Capital -. — .« 247,015.79 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


$2,000,000.00 


The Independent Order of Foresters 
‘ Policies issued by the 
Furnishes  33,{",,2¢,20°00 cf, Benefits 
a Complete “Benet” Paid 
System of " 63 Million 
Insurance Dollars 
FRED J. DARCH, 8. H. PIPE, F.A.8., A.LA.,. 
, TORONTO cot 


W. H, HUNTER, 


ee 


ada’ is so Popular 


its books in the first five months of 1919 
months of 1918, The wonderfal ro 


“BE A MUTUALIST!” 


MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


INVEST YOUR SAVINGS 


Ina 5'.% DEBENTURE of 
The Great West Permanent Lean Co, 
INTEREST | 


RETURN 


BRANCHES: Torente, Regina, Calgary, Edmon 
Vanesuver, Visteria, Rdteburety Beste, _ 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 
TOTAL ASSETS $2,468,523.08 
A Canadian Company Investing ite Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. Lyon & Knowland, Agents 


WHEN YOU DIE 


Will your Estate be properly administered? 
If you appoint a private Executor, who will replace HIM when HE dies? 
The MONTREAL TRUST COMPANY, being a Corporation, never dies. 


Therefore, if you appoint that Company your Executor, th - 
ministration of your Estate will be cancel Consaltations uae 


MONTREAL TRUST COMPANY 


A. J. Brown, K.C., 
on OFFICE: 61 Yonge St. 


Mia? 


INVESTORS’ INSURA 


INSURANCE OF 
RETURNED MEN 
IS DISCUSSED 


Government May be Ap- 
pealed to in Case of 
_the Unfit 


COMPANY’S ATTITUDE 


Cannot in Justice to Other 
Policyholders Underwrite a 
Lot of Risks That Are 
Physically Unsound 


The life insurance companies are 
keenly interested in the effort that is 
being made by several of the Great 
War Veterans’ organizations to get 
the Government to come to their as- 
sistance in the matter of insurance— 
that is for those who have come back 
in such physical condition that they 
are not acceptable to the insurance 
companies under the usual terms, not 
being able to pass the ordinary medical 
examination. Already requests have 
been made that the Government con- 
sider the advisability of arranging for 
insurance for these men itself, inde- 
pendently of the insurance companies. 

The question has not yet been dealt 
with by the Great War Veterans’ As- 
sociation officially, but there is a feel- 


'|}ing among many of the leaders that 


some step should be taken. Speaking 
to some of the officials of life insurance 
companies THE FINANCIAL POST 
was told that the companies would 
have no objection to the Government 
going into life insurance in this con- 
nection, much along the lines adopted 
by the United States Government with 
its own men. It was pointed out that 
no. matter what the goodwill of the 
companies to the returned men, they 
could not in justice to their share- 
holders and the policyholders them- 
selves, take hundreds or thousands of 
hazardous risks that would weaken the 
company’s position. In the case of 
one company it was stated that as soon 
as the men were back and discharged, 
they reverted to: the old peace time 
rate, and that moreover there was no 
further examination imposed on them, 
no matter what their injuries were, 


even if death were imminent. At this! 


point the obligation of the company 
must cease, it was declared. 


In the United States 
This same insurance manager went 
on to refer to the case of the United 
States where the Government had in- 
sured the men at a rate below the 
regular cost for the duration of the 


chanics and laborers, it is expected, 


-| will be provided. This will” relieve 


unemployment and remove the after- 
effects of the recent strike, officials 
predicted. 


Prospective builders ‘probably will] 


be permitted to choose their own lo- 
cations for homes in any part of the 
city. The funds will be obtained from 
the federal government through the 
provincial authorities. 


INSURANCE MAN PASSES 


General Agent J. A. Macfadden of the 
N. Y. Life is Dead 

The death occurred this week of a 

familiar figure in insurance circles— 

James A. _Macfadden, general agent 


of the New York Life Assurance Com- |}. 


pany, Toronto. Mr. Macfadden came 
originally from: Stratford. He was 
appointed general agent of the New 
York Life "in 1899 and has held the 
position ever since. He was a prom- 
inent Mason and took a keen interest 
in sport. For several years he was 
secretary of the Ontario Curling As- 
sociation, and later was president. His 


mature advice he also gave to the| Provinces and which, with the lifting 


Ontario Hockey Association as a mem- 
ber of its executive and also to la- 
crosse as a member of the executive of 
the Canadian Lacrosse Association. 
Since living in Toronto he took up golf- 
ing, and was a member of the Lambton 
and Mississauga Golf Clubs. Mr. 
Macfadden was also a member of the 
National Club, the Victoria Club, the 
R. C. Y. C., and the Ontario Jockey 
Club. 


ACTIVITY IN LONDON 


Many Transfers Are Reported for the 
Month of June 


During June 186 real estate tran- 
sactions took place in London. This 
number is more than twice the total 
for the best month ever before re- 
corded in London’s history. The value 
of the properties has not yet been sum- 
marized, but it is claimed that the 
consideration will run into many hun- 
dreds of thousands of dollars. 

That money is plentiful is further 
indicated by a statement -by City 
Treasurer Bell, showing that on July 
2, when the first instalment of the 
year’s taxes was due, more than 75 
per cent. of the property owners de- 
cided to make payments in fyll. 

Last year a record was established 
when a million dollars was paid on the 
first instalment. This year the mark 
is eclipsed by the collection of more 
than $1,125,000. 


BUILDING IN HALIFAX 
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COMPANY FORMED 

TO BUY UP LAND 
IN WEST. CANADA 

Expects Much Land Releas- 


ed When Moratoria 
Expire 


AVAILABLE CHEAP 
Difficult for Present Owners to 
Obtain Money to Complete 
Their Purchases at End 
of Period 


An interesting development in Cana- 
dian real estate is forecast in the an- 
nouncement of the formation of the 
Amacan Corporation, with a capital 
of half a million. The operations of 
the company will be along ,the line of 
securing properties ine Western Can- 
ada, which have been held by present 
owners under the protection of the 
moratorium measures of the various 


of their regulations, will probably be 
thrown on the market. | 

As explained, a large percentage of 
real estate in Canada, particularly in 
the West, is held on the part payment 
system. The owners, who have ac- 
cruded payments of over four years 
against their property, have been 
hiding behind the moratorium laws of 
their different provinces. Now that 
peace has been declared these mora- 
toria will be taken off, it is thought 
by the best authorities, in under six 
months’ time: It will be very difficult 
for the present owners to get money 
to complete their purchases. Both 
England and France have made it il- 
legal to bring money out of those coun- 
tries for anything not of industrial 
importance to them. 

E. H. Turnbull, president of the 
company, has for over thirty years 
been intimately connected with real 
estate in Canada. Gen, John J. O’Ryan, 
the vice-president, knows the American 
market thoroughly. It is planned by 
the corporation to send Mr. Turnbull 
to Canada in August to purchase pro- 
perty for the corporation if, as now 
seems probable, the time is favorable 
for buying. 

Buffalo Mines 

Figures published in the annual re- 
poft of the Buffalo Mines, Limited, for 
the year ended April 30, 1919, show 
a series of geclines in nearly all de- 
partments of the company’s activities. 
The year’s production of silver, includ- 
ing ore and bullion on hand and at 
smelters, amounted to 625,786 ounces, 


June Permits Considerably in Excess which compares with a production of 


ef Those for June, 1918 


war, and would continue to insure them | 


after their return, taking this upon it- 
self, instead of anything being done by 
the insurance companies. 

“This brings up the question of 
‘sroup’ insurance,” he went on. This 
is a plan that is becoming quite popu- 
lar in the States. There an insurance 


to insure all its employees, the com- 
pany to guarantee the payment of the 
premiums. In such a case there is no 
medical examination, one flat rate ap- 
plying to all, good or bad risks. But 
the guarantee of the company for the 
payment of all, enables the insurance 
company to carry them without regard 
to health. With returned men, if any 
general offer were made by the com- 
pany, it is likely many of the healthy 
ones would let their policies lapse, and 
those who were uncertain of the ex- 
ixtence of their life would continue, 
eventually entailing a heavy loss on 
the company. If the Great War 
Veterans, for instance, went to any 
company and offered to guarantee the 
payment of premiums on all their 
members, strong or weak, any com- 
pany could afford to insure in bulk at 
a comparatively small rate. In the 
same way they could insure a section 
of a city, or the whole population, 
provided always there was a guaran- 
tee that everyone would ‘stick.’ Thus 
the small payment would be met by 
the high average of health, or hazard.” 


WINNIPEG HOUSING 


City Likely to Proceed With a Revised 
Building Project 

A revised scheme for providing 

needed housing accommodation in 

Winnipeg was submitted to the city 

council this week by Mayor Gray. Be- 


A itween $2,000,000 and $3,000,000 will 


be spent and the city will not have to 
assume complete financial responsibil- 
ity. The enterprise will be co-opera- 
tive in form and will be endorsed by 
various public organizations.  Citi- 
zens will be afforded an opportunity 
to participate—financially. Mayor 
Gray said the new plan will tend 
to reduce the cost of the houses below 
the figure set by the housing com- 
mittee. Private capital may be utiliz- 
ed as well and nominal profits will be 

; ae ae f plans 


By Special Representative 


HALIFAX.—Despite the six weeks’ 
strike in Halifax in the building 
trades, the building permits issued in 
this city for June are considerably 


767,740. ounces the previous year. 
WIND UP LAND CO. 


of the Standard Reliance 
Haled to Court 


A petition for the winding up of the 


Subsidiary 


greater in volume thah they were in| Dovercourt Land Co. has been fyled 
the corresponding month last year. It hy Donald M. Waters, Belleville, and 


is to be remembered, too, that wages in 
fhose trades, as a result of the strike, 
are almost 25 per cent. higher than be- 


Mrs. C. A. McKee, and W. D. Ross, 
Toronto, trustee of the estate of the 
late John Arnold McKee. They claim 


fore. The figures for June are $224,-'that-the company is indebted to the 


290, and for June of 1918, they were 
$200,086. For the six months’ period 
of this year the permits are $1,635,- 
536, and for the half year of 1918, they 
were $975,122. While this is so, there 
is little doubt that the permits in 
Halifax are much less than would 
have been the case had there been no 
strike and less of a radical advance in 
wages come into effect. The housing 
situation is very acute in this city and 
people are in desperate straits to 
obtain accommodation. The loan com- 
panies are, advancing large sums on 
building operations, but there is mani- 
fest a disposition to accept only the 
best gilt-edge security for advances 
of this kind. 


a 


RECORDS BROKEN 


More Real Estate Transfers in Ham- 
ilton in June Than Ever 

All records in real estate transfers 
in Hamilton were broken last month, 
when 481 sales were recorded. This 
compares with about 300 transfers in 
June, 1918, and exceeds the records of 
1912 and 1913 by a good margin. 

There have been some 2,100 sales 
reported for the first half of the year 
and since February the monthly sales 
have been the equal of these “big 
years” in Hamilton realty. The county 
sales, too, have been numerous—farm 
properties, country home sites, market 
gardens and suburban residence sites 
have all figured locally in the past 
three months to a greater extent than 
for some years past. In Saltfleet alone 
there were reported some 30 known 
sales during June; in Barton there 
were probably 100; Ancaster, too, had 


estate to the extent of $113,640, and 
that it has assigned to the Standard 
Reliance Mortgage Corporation the 
bulk of its assets without obtaining 
the consent of its creditors or satis- 
fying their claims. 


SIMPSON’S IN HALIFAX 


Toronto Departmental Store is Build- 
ing Mail Order Branch 


The Robert Simpson Co., Toronto, 
are about to erect a mail-order build- 
ing in Halifax, land having been pur- 
chased recently for the purpose. The 
firm have awarded contract to the 
Wells Construction Co., Toronto, who 
are proceeding to put up the build- 
ing. It will be 300 by 100 feet, five 
storeys high and of concrete construc- 
tion and it is expected that it will be 
completed by the fall. 


AMONG THIRTY THOUSAND IS- 
LANDS OF GEORGIAN BAY 


The 30,000 Islands of the Georgian 
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TRAGEDY IN WAR-RIDDEN COUNTRIES 
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test of the enormous movement which 
has been imposed upon it. But equip- 
ment is deficient, and much of it un- 


| pelievably ancient. Added to that is 
| the ineffectual system of handling 
- the traffic. 
tary officers described the despatch-/| road 


One of our high mili- 


ing of a freight car, say from Brest 
to Paris, as comparable with drop- 
ping a letter in a mail box. Some 
time, presumably, the car would ar- 
rive at its destination, but in the 
meantime there was no recerd of its 
whereabouts. No matter how import- 
ant it was to have it reach its des- 
tination, no way existed to trace it, 
and it might get lost on a side track 


| for a month. 


The situation in France or even in 


® Belgium is by no means illustrative 


of the situation further east. It is 
true that in Belgium the Germans 
took up practically all double track, 
even on the principal main through 
lines, and have left but a single track 
for all traffic. Literally hundreds of 
masonry bridges have been destroyed 
in Belgium and northern France. It 
is easy to say that all this damage 
can be readily repaired, and so it can 
in time. My point ig that it has not 
been repaired, and at the present mo- 
ment the tremendous handicap result- 
ing from an inability promptly to 
move freight would alone be an en- 
ormously disorganizing factor to the 
industrial life of these countries. 

As one,goes further east, however, 
the transportation system is found to 
be far more seriously disorganized. 
It is true that there has now been 
egtablished some through services 
that might be taken to indicate a re- 
turn to normal railroading conditions. 
One can travel from Paris to Warsaw, 
‘or to Belgrade, Bucharest or Constan- 
tinople. When it comes to transport- 
ing freight through the whole district 
east and south of Germany and of old 
Austria-Hungary ihe, situetin as- 
sumes serious aspects. Serbia was 
swept almost clean of all railway 
equipment, 

I was told that at the date of the 
armistite there were but nine loco- 
motives left in Serbia. The situation 
is bad in Greece as well as in Ru- 
mania, Czecho-Slovakia, Poland an 
Lithuania. In Russia the locomotives 
seem to have been run until they 
ceased to function and then were de- 
serted, little if any effort being made 
at repairs, and it is here that there 
are the most notable examples of 
starvation and ample food supplies 
not distantly separated. 

I have the highest possible author- 
ity for the prediction that the food 
situation will be more serious in the 
spring and summer of 1920 than it 
has been this year, and indeed that it 
will be so serious that, taking into 
account the breakdown of transporta- 
tion, it will be impossible to prevent 
another horror of starvation even if 
the ports of Europe are amply sup- 
plied with food. I ‘am not arguing 
that this whole situation cannot be 
readily put to rights, but I do say 
that no substantial start has yet been 
‘made to do so, that even no systematic 
plan has yet been developed, and 
that under the very best of conditions 
the task is one that will consume a 
great deal of time. In the interval the 
transportation situation presents a 
most serious obstacle to the distribu- 
tion of food and necessities, and 
makes doubly difficult the restarting 
of industry. Among all of .Europe’s 
needs, none is more poignant than the 
rehabilitation of her railroads. 

Occasionally I had an _ interview 
that was so rich in material and 
that was given under such circum- 
stances that I could make very brief 
running notes. I find in my note 
book, which indeed is a lamentably 
scanty and scrappy one, the notes of 
an interview I had with a man 
who has made a great success on two 
continents and knows’ thoroughly 
from personal experience the railroad 
conditions in America, England and 
in Europe and who has rendered dis- 
tinguished service throughout the 
war. My talk with him ranged over 
many subjects. Portions of the in- 
terview would logically fall in vari- 
ous chapters of this book, but perhaps 
it wil) be as interesting and readable 
to try to give an outline of what he 
had to say without any attempt at 
logica) arrangement: 

In France the railroad tariff is fixed 
by law. It is now admittedly too low, 
but there has. been an indisposition ma- 
terially to increase it, just as there has 

Q an indisposition to increase taxes. 


The result is a ead deficiency in income 
serious Scline int, pela 


mch railroads seem never to scrap 
ne stock. I have seen a locomotive 


Tegularly running on a French railroad 


that bore the date 1857 on its name plate. 
That locomotive would be in @ museum 


ih America. Its boiler tubes were all of 


Economical as is the management of 
the French lines, their income at the 
present too low rates is not sufficient 
to keep up properly their physical condi- 
tion. The Allies have paid the Nord 
Railway three million pounds on account, 
and that is all that has kept the road 
going. The fi 
8 are 

In France a tremendous amount will 
have to be it to restore the railroads 
te a good physical condition. The pro- 
blem_is by no means insurmountabic, 
but France will have to put up rates. 
Everything that a railroad buys has gone 
up, and there must be an advance in the 
of what it has to sell. If the 

nch railroad managers would intro- 
duce some kind of efficiency, if they 
would learn to do some things in the 
way they have seen them done under 
American and English direction, their 
position would be much easier. I think 
after the Americans and English have 
gone home the French will introduce a 
better system, but or dislike to do 
that under the eyes of the foreigners. 

In England an extraordinary happy 
arrangement was made at the very out- 
break of the war. The British Govern- 
ment took over 95 per cent. of the rail- 
road lines, guaranteeing them the same 
net return as they made in 1913. The 
Government allows the same amount to 
be spent on upkeep and charged to oper- 
ating expenses as was spent in 1913, plus 
20 per cent., the 20 per cent. being al- 
lowed to cover the increased cost of ma- 
terial and labor. There was so much 
difficulty in getting labor that one mil- 
lion pounds of this upkeep fund is un- 
expended. 

The passenger rates in England were 
increased 50 per cent., not so much to 
get additional revenue as to prevent 
travel. Freight rates were not mater- 
ially raised. Much traffic that had form- 
erly moved by water had to be moved by 
rail,and this made new tariffs necessary 
and increased the business of the rail- 
roads. There was formed a rail ex- 
ecutive committee, made up of eleven or 
twelve managers. The President of the 
Board of Trade was the nominal head, 
but he was not active. No conclusion 
was put into force without the unani- 
mous consent of this executive commit- 
tee. They were broad minded in their 
attitude and did not hamper the Govern- 
menf, and the result is that there has 
been built up no controyersy between the 
Government and the managers. 

In an unguarded moment, the Govern- 
ment promised the unions that it would 
sympathetically wousi’.. ou. cigit-hour 
day. With the armistice the uions imme- 
diately came forward and demanded an 
eight-hour day at once. Lloyd George, 
Sir Albert Auckland, Stanley Geddes and 
Sir Herbert Walker all made pea gps 
before election that are now difficult to 
carry out. During the war hours ranged 
from ten to twelve a day, and sometimes 
there were cases of men working sixteen 
hours a day. An eight-hour day would 
add £25,000000 annually to the operating 
expenses. The present increase of wages 
over the pre-war total is £55,000,000, so 
that if an eight-hour day is granted on 
top of the present wages, the operating 
costs for labor alone will be £80,000,000 
more than prior to the war. Standard- 
ization, co-operation and the operation of 
all the roads as one system will save 
about £15,000,000 per annum, leaving 
£55,000,000 to be met by increased rates. 
Railway economists agree that this can- 
not be done. It means doubling the ex- 
pense. Winston Churchill before elec- 
tion promised nationalization. ' His un- 
authorized promise was not denied until 
after the election. Now England is to 
have’ a new Minister of Ways and Trans- 
portation, but as yet no definite Govern- 
ment policy has been announced. 

The English public is divided upon the 
subject of nationalization. The subject, 
however, is not so complicated as it is 
in America. The difference between the 
railroad situation in the United States 
and in England lies in the fact that there 
is no vindictiveness in England between 
the Government, the railways and labor. 
There have been no such acts in Eng- 
land as the taking away of private .cars 
or the reducing of salaries of managers. 
The English public always stands for 
fair play. “Is it cricket?” is a question 
ever in the minds of Englishmen. In 
America -the pet legislators and of 
the Interstate mmerce Commission 
has often been vindictive. England will 
‘probably be. slow in maki its final de- 
cision in regard to the railroads. It is 
the habit there to consider public ques- 
tions carefully; but in the end it will be 
fairly considered and the owners of rail- 
road securities will be treated fairly. 

Personally, I think the Government 
ought to get out of the railroad business. 
Political influences will always hamper 
its policy of management. doubt if 
railroads can ever be publiciy run sc- 
cessfully in a democracy, although per- 
“- ae can in an autocracy. — 

have been spending some time in Bel- 
gium. You can discount somewhat the 
Belgian hard luck stories. The Belgian 
is inclined to exploit his misery. It is 
true that certain towns were wiped out, 
but all were not. Belgian agriculture is 
better than it was before the war. The 
Belgian children have been well fed. Keep 
an eye on Belgium. Her industries may 
revive first in Europe, and she has great 
ability in the industrial field. : 

Here in France industry is handicap- 

d in many ways. The mehman is 
jealous and cious of his neighbors. 

e is an individualist and does not like 
to co-operate. The genius of the French 
is for small business. They do not want 
Americans or English to come in to do 
business in France. That policy is un- 
doubtedly a mistake. They ought to wel- 
come the energy and brains of outsiders 
who would help them to get going. There 

has been enough altruism and amateur 
charity im regard to ce. What 
France ought to do is to let capital and 
brains flow in and give vitality to her 


whole industrial life. She should do 


away with her restrictions. But, in fact, 
she has become more Chauvinistic than 


ever. 

Do be deceived, “however, by th 
possibility of recovery in France. France 
has been very sick, but there is nothing 
with her constitution. Foreigners 


0. in France if will 
ne Neat ree oe 


‘} cans. particularly do not know how to 


nances of all the French | Th 


sider, but in 
unlimited opportunity. 

‘You ask what America should 
in Europe. aro 9 
braims and capital. 
ties everywhere, an 


urope that capital does not think of. 
Portugal is one. Clear-sighted engineers 
with a business sense would find many 
opportunities in Portugal and in Spain. 

ere are great mineral resources there 
and an excellent climate. 

One of the old regions of the world, 
Mesopotamia, will be made to flourish 
like a green bay tree if a little capital 
and some brains would get hold of the 
situation and revive the irrigation sys- 
tem of ages ago. In the Balkans and 
in the East there are coal and oil to be 
developed. In Rumania there are mineral 
and agricultural possibilities. The Ger- 
mans made no mistake in selecting the 
Near East as a place for investment. 
They organized banks there, and the 
banker did not take chances. He knew 
what he was about. There is a banking 
vacuum ftom the Adriatic east. 

_If America will study these opportuni- 
ties and will link imagination with an 
actual knowledge of existing conditions 
she can, with her ways. of aling with 
things, make a new world out of these 
backward countries. The greatest ex- 
port America could send to those coun- 
tries would be men with a knowledge 
of construction, of finance and of man- 
agement. These countries have had bad 
government so long that there is no im- 

tus left in the native people and they 

ave made no progress, in spite of having 

natural resources that would have sup- 
ported great development. The course 
for America to follow is, first, to investi- 
gate, to prospect, then to construct, re- 
taining an interest fin the junior securi- 
ties and keeping the operation in their 
own hands. There is an enormous field 
for profit to Americans and for service 
to these people. 


CHAPTER III. 
A Chaos of Currencies 


An important factor contributing 
to the present commercial disorgan- 
ization of Europe is to be found in the 
situation of the currencies of the 
various nations. The chaos in the 
circulating medium is enough to make 
Europe seem like an economic mad- 
house. The very first days of.the war 
Saw experiments in currencies by the 
greatest countries which departed 
from all experience and disregarded 
in many cases ail sound principles. 
England itself in the first days of we 
war had to resort to a flat issue by 
the Government. Gold, which was the 
general medium of exchange aside 
from the Bank of England notes, dis- 
appeared from circulation overnight. 
The Bank of England had a rigidity 
in its circulation that permitted no 
elasticity, and the Government was 
forced to begin the printing of flat 
notes before suitable paper could be 
found or adequate plates engraved. 

To-day the amount of Government 
notes outstanding in Great Britain 
amounts to more than $1,500,000,000. 
Against this there is held a special 
deposit of gold amounting to £28, 
500,000 or roughly $140,000,000. The- 
oretically the notes are redeemable in 
gold. Practically the holder of either 
these notes or the notes of the Bank 
of England would be so closely ques- 
tioned in regard to the use he intend- 
ed to make of the gold if he demanded 
their redemption in gold that their 
redemption quality is for the present 
a fiction. No one is permitted to ex- 
port gold from England without a 
Government license and that license 
in fact is not granted. A bank de> 
posit in England is payable only in 
Bank of England notes: or the Gov- 
ernment currency notes, and ag these 
notes will not be redeemed in gold 
on demand the pound sterling has 
ceased to represent gold. 

In France the sole national issue of 
circulating notes are those of the 
Bank of France. The outstanding is- 
sue of these notes of the Bank of 
France has gone up from about six 
billion francs before the war to over 
thirty-four billion, with the limit of 
authorization just raised to thirty- 
nine billion. The notes are at present 
irredeemable and all gold has disap- 
peared from circulation. 


It is well to stop a moment and 
translate these figures so that our 
minds can grasp their significance. 
The circulation of the Bank of France 
now amounts roundly to six and a 
half billion dollars. France has a 
population of about 39,700,000. This 
gives an average amount of circula- 
tion per capita of roundly $166. Our 
own circulation is $5,863,288,000, or 
$54.64 per capita. France with its 
39,700,000 of people and its area less 
than that of ovr South Atlantic 
States has three quarters of a billion 
dollars more circulation than we have 
in the United States. 

While the notes of the Bank 
France are the only national circula- 
tion and the only legal tender, there 
has been issued by many of the 
towns of France, through the local 
chambers of commerce, circulating 


notes of small denomination. 
consisted | 


M 


the pre-war circulation! thing but currency. There were in} 


circulation there huge amounts of 
Russian rubles issued by Germany, 
counterfeits issuea by the Bolshevists, 


|| Kerensky rubles, Bolshevist rubles, 


by the Nationa] Bank, 
Hed the leading com- 
the Societe Generale, to 
at out an-issue. The volume of this 
le grew to large figures, but large 
as it was it was supplemented by 
ssues by every town of importance 
in Belgium. I have seen a collection 
of these issues of Belgian and French 
city currency which filled two large 
scrap books of: perhaps a hundred 
pages each, each page of which was 
covered with an endless variety of 
notes. One of these, for which the 
ingenious and patriotic artist who de- 
signed it was subsequently lodged in 
a German jail, had on the back an 
outline sketch of a lion whose tongue 
protruded contemptuously. It was 
discovered by the German authorities 
after many of these were in circula- 
tion that the lion’s body embraced an 
outline map of Belgium and the con- 
temptuous tongue of the lion was that 
bit of Belgian territory that was 
strongly held by the Belgian troops 
throughout the war. 

In addition to the Belgian notes 
there was a great flotation of Ger- 
man marks. When the German troops 
evacuated Belgium the Government 
faced the problem of withdrawing 
from: circulation both German marks 
and the forced issue of the Societe 
Generale. It accomplished this by 
giving in exchange a certain amount 
of the notes of the National Bank of 
Belgium and the remainder in bonds 
of the National Government. As a 
result of this exchange it holds now 
more than six billion marks of Ger- 
man currency, an amount normally 
equal to one billion two hundred mil- 
lion dollars. 

France had a similar problem in Al- 
sace and Lorraine. With more patri- 
otism than financial judgment France 
exchanged French bank notes for the 
marks at the rate of 1% francs for 
each mark. This cost France $500,- 
000,000, and she now holds a corre- 
sponding amount of marks. 

The currency situation in Great 
Britain, France and Belgium was sim- 
plicity itself, however, compared with 
that in some of the nations on the 
eastern irvat. After the: armistice 
Poland found itself poor in every- 


Have The Maritimes= 


German marks, Polish marks, repre- 
senting a forced issue which Germany 
had compelled during her occupation, 
and perhaps of the least value of al, 
Austrian crowns. : 

Here was a conglomeration of notes 
more intricate than anything Mr. 
Paderewski had ever tried to play. 
But he has made an attempt to 
straighten out the complication by 
issuing a new Polish currency and by 
taking in the forced Polish issue, re- 
turning half the notes stamped and 
retaining the other half against an 
issue of bonds, while the other_cur- 
rency issues are being exchanged on 
various terms for Polish obligations. 

Serbia, Rumania, Czecho-Slovakia 
had almost as complicated a currency 
situation and have made heroic at- 
tempts to reduce the circulation by 
calling in. all existing issues, return- 
ing part of them stamped and issuing 
funded obligations of the State to 
represent the notes retired or carried 
in the ‘State’s treasury. 

The Austrian note issue has become 
se complicated and the gold reserve 
so slight that the gold reserve repre- 
sents three-eighths of 1 per cent. of 
the circulation. 


Another currency complication that 
has added.to the untold difficulties 
is found in the Bolshevik attempt 
to counterfeit successfully sterling, 
frances, pesetas, lire and marks: How 
far this has gone no one . knows. 
Counterfeits of the circulating notes 
of the Bradford Bank, one of the fey 
banks of England that have powers 
of issue left, aside from the Bank of 
England, have reached England. The 
Governor of the Bank of England has 
seen no counterfeits of the Bank of 
England note, but there is said to be 
a plentiful supply of them in Con- 
stantinople and throughout the Near 
East, where a greater confidence was 
shown in Bank of England notes than 
in any other. forin of paper currency; 
and the Bolshevists were ready to 
meet the demand. 


This programme of wholesale coun- 
terfeiting by the Bolshevists is a part 
of their political programme. In Bol- 
shevist political economy there is no 
place for money. They found it was 


ruble issue but of the Czar 
the Kerensky rubles, 


The finest money printing.estab- — 


lishment in the world next to the 
Bureau of Engraving and Printing in 
Washington was located at Petrograd. 
The Bolshevist propaganda in other © 
nations required money, and so they 
set to work counterfeiting the notes 
of other nations with the double ob- 
ject in view of. furnishing funds for 
the immediate use of Bolshevist pro- 
pagandists in other countries and for 
the deeper purpose of destroying con- 
fidence of other peoples in their own 
circulation by injecting perfectly exe- 
cuted counterfeits into the circulation 
of other countries. No one professes 
accurately to know how far this dia- 
bolical scheme has been successful. It 
is regrettable that in this connection 
the Bolshevists had the example of 
one of the Allies, who counterfeited 
the mark while the war was on and 
gave thé counterfeit paper to German 
Socialists to help their propaganda in 
Germany. 

In normal times of peace the great 
varieties of currency circulating in 
Europe always tended to hamper the 
freedom of commercial operations. 
The difficulties which flow in the 
train of the numerous and extremely 
complicated issues now in circulation 
make the currency situation on the 
Continent a serious obstacle in the 
way of returning to a normal econ- 
omic life. 


AN EXECUTIVE'S MEMORY 
Wall Street Journal 


A member of the sales department of 
American Woolen Co. was telling of hav- 
tng been remonstrated with by the presi-. 
dent for an error. “We were talking in 
the corridor of the hotel,” he said, “and 
Mr. Wood had been speaking to me about 
ten minutes when he was interrupted by 
another gentleman. Their conversation, 
which lasted for abouf, thirty minutes, 
chiefly concernde some mining pro 
in which the other man was interested, 
and I was congratulating myself that my 
trouble would be forgotten. Imagine my 
consternation when Mr. Wood on bidding 
good-bye to his friend turned and start- 
ing in. af, the very point he had left off 
when interrupted, continued pointing out 
to me where I had be@n wrong, without 
repeating one. word.” s 

Difficult to draw the wool over such a 
man’s eyes. 


Had Fair Play? 


surprise people in other parts of the Dominion to learn that at the present time 


Te Maritime Provinces did not enter Confederation very willingly and it may 


the people of New Brunswick and Nova Scotia are not altogether pleased with 
the results of the bargain. There is a distinct feeling among them that the advantages 
of Confederation have gone to the other Provinces. In the course of an article in the 
July issue of MACLEAN’S MAGAZINE, Thomas M. Fraser explains why this feeling 
has grown and-the basis for it. 


This article was written for the purpose of letting the other provinces know that the 
feeling exists but it will be of intense interest to people in the Maritimes. Be sure to’ 
read it—“The Spirit of the Maritimes.” 


: “The Land of National Leaders” 
An article on the political aspect of the Eastern Provinces and the achievements of their leading statesmen. 


e . ” 
| “Guarding Our Coast Line 
An extremely interesting description of the measures that were taken to patrol and guard the Atlantic seaboard 


during the war. 


Bonar Law, the man from the Maritimes, who has been the able lieutenant of Lloyd George at.all crises in Great 
Britain, appears on the cover in a handsome three-color reproduction. 


Other Big Features of the Number 


%‘ With the Snowball Brigade”’ 


By Captain Louis Keene 


Just back from Siberia—Captain Keene tells some 
sensational and intensely gripping things about con- 
ditions in that country which the Canadian forces are 


helping to stabilize. It is a, record 


complications, strange atrocities and almost unbeliev- 


able living conditions. 


‘The. Three Tommies’’ 


By Robert W. Service 
A war poem of unusual. strength. 


in all magazines: 


Finding Husbands For Three Mil- 
lion Women. 

Will England Become an Agricul- 
tural Country? 


of international 


‘* Solving the Problem of the Arctic ”’ 


By Vilhjalmur Stefansson 


The fourth instalment of his remarkable story of the 

five years he spent in the north for the Canadian 

Government, appearing exclusively in MACLEAN’S, 
Three Magnificent Stories 


The best fiction obtainable 
“Owners Up,” a race horse story by W. A. Fraser; 


is found in this issue: 


“His Majesty’s Well Beloved,” by Baroness Orezy; 
“Bunkered,” by Allen C. Shore. 


The Review of Reviews 
Here are a few of the articles in this splendid department chosen as the best published during the past month 


Germany Can be Prosperous Under 
the Peace Terms. 

The Woman Who Wrecked the 
World. 


The Great Lama Rides in Moter 


Car, 
einen Personalities at Paris. 
Making All Men Equal. 
Winning the Secrets of the Desert. 


Over 70,000 Canadian Families Buy 


ACLEAN’S | 


“CANADA’S NATIONAL MAGAZINE” 


J 


Now On Sale 


At All News Dealers 


ee Te haces 


20c. 
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“HUMAN NATURE 
BARS SUCCESS OF 
‘CO-OPERATION 


Control of Industry Measur- 
ed Against Free 
Competition 


AS TO MONOPOLIES 


Experience Proves That C 
om- 
bines Are Expensive, and 
That Competition Brings 
Greatest Benefits to all 


By ARCHER W. DOUGLAS, 
In the New York “Annalist,” 


It was one of the pléasant illusions 
bred by the unity of national spirit 
during the war that, in the years to 
come, we should put in active opera- 
tion in the business affairs of life 
that spirit of co-operation which so 
decisively and so quickly won the 
conflict for us. It was not a new 
thought nor aspiration, for it has 
been the dream of thinking and sym- 
pathetic humanity in every age. But 
it is an unpalatable fact that this 
dream was apparently never so far 
from realization as it is to-day. 

Before the war there was a zrow- 
ing feeling among thoughtful men in 
the business world that we were on 
the road toward putting*into actual 
practice such of the tenets of social- 
ism as time and experience might ap-. 
prove. But to-day we are equally 
sure that we have borrowed enough 
of its way and methods, and that the 
remainder which it offers seems both 
impracticable and destructive. 

Fortunately for our future we had 
actual experience in the example of 
the Government taking over many of 
the leading industries during the war. 
It is, of course, easy to say that the 
results would have been worse had 
not the Goernment intervened, and 
that the plan hag really never had.a 
fair tria] because of the exigencies 
of war. But the average American 
is a pragmatist, inasmuch as he usu- 
ally judges theories and methods by 
their results, and the -insistent and 
general demand for,the return to pri- 
vate ownership of -.the industries 
which the Government took over dur- 
ing the war is the best evidence o:! 
ia the country’s estimate of Government 
a control of industry... This. estimate 

‘céntres largely around the railroads 

eS, ~ ® alien! example, and is summed 

F > up in a few words—incompetence and 

e extravagance; greatly increased 

E charges to shippers and the traveling 
public, and distinctly depreciated 

service. We are very apt to think, 

however, that the failure of the Gov- 
ernment plan may be due to politics, 
or the inevitable red tape, or, in some 
instances, to the incompetent and in- 
experienced men who were placed in 
charge. So we imagine corporate con- 
trol is a different story, because of 
the employment of business methods 
by men of long experience who in- 
evitably introduce increased econo- 
mies and greater efficiency by con- 
centration of effort and by cutting 
out that duplication of labor which 
results from the operation of many 
separate entities in the same line of 
business. 

Enter Human Nature 

The trouble about this theory is 
that, while it is unanswerable on 
paper, it does not prevail in actual 
life, because it leaves human nature 
and its inalienable peculiarities and 
traits out of its calculation. To put 
it baldly, the inherent impulse and 
main purpose of every consolidation 
or combination for the control of an 
industry are to make more money by 
monopoly than it found possible to 
do by competition. For the end really 
sought is the elimination of competi- 
tion and the consequent control of 
prices. 

Any one who has any doubt on this 
score has only to examine the history 
of those innumerable consolidations 
which ran riot in the first decade of 
this century and wlhiose consolidation 
were to put an end to that fierce 
competition which already  threat- 
ened their great earning power. 

The control of an industry of any 
moment to-day involves a great and 
unusually widespread organization 
with tentacles in every part of the 
country. 

Every such consolidation, now as 
then, has many high-salaried officials 
who -usually have outside interests 
which naturally conflict with their 
duties to the original concern. The 
offices are generally in buildings 

- with high rents, and the matters of 
ease and comfort, and sometimes dec- 
orations, overtop those of economy. 
There are many private offices with 
clerks and stenographers who _ are 
busy only part of the time, especially 
.when the boss is away. A’ against 
this is the common custom of the 
smallér concern, where all work upon 
the same floor in open view of each 
other, where loafing on the job is not 
easy when everyone is unconsciously 


watching everyone else. 
- There is miuch apecialisation of 


gays 


unnecessary traveling, especi- 
ally by the officials, and at the ex- 
pense of the concern. Telegrams 


is always a percentage of employees 
who are not really needed, but it is 
nobody’s business to weed them out. 
There is superficial examination of 
expense accounts, and much enter- 
taining which looks well, but gets no- 
where, and which the smaller manu- 
facturer dispenses with because he 
cannot afford it. 


Big Business Leaks 

The greater the concern the more 
it must- subscribe to all sorts of en- 
terprises and charities as a matter of 
policy. The larger the business the 
more numerous the leaks which no 
one suspects, and which usually turn 
up by accident. There are extrane- 
ous activities added to the “curri- 
culum”.of the organization which do 
not contribute to its original purpose, 
but are only an added expense. The 
greater the business the greater the 
necessity of system and method and 
they are expensive and not as effici- 
ent as the personal equation of the 
intelligent and trained indivjdual in 
the smaller organization. o like- 
wise, in the selling end. There are 
often agencies and warehouses which 
may be necessary, but are costly as 
compared with the operation of the 
oneecentral manufacturing plant. 

. Now all of these things and many 
more like them are very human, often 
inevitable, sometimes very admirable 
and serve a certain economic and 
social purpose. But they are not 
economical compared with the opera- 
tions and methods of a smaller and 
more compact plant. The economies 
which result in a large consolidation 
are usually, and often solely, those of 
manufacturing, but they are more 
than offset by those innumerable 
overhead expenses which I have re- 
cited. The smaller concern has to 
consider every item of expense, and 
as a natural consequence, its cost of 
doing business is always less than 
that of its great competitor, even 
though its gross percentage of profit 
is usually smaller. eek 

The most serious feature of the 
control of any industry is the loss of 
incentive on the part of the mon- 
opolizing party ag to rendition of ser- 
vice. Service is confessedly the 
greatest and most effective bid for 
patronage, and it is usually rendered 
in proportion to the extent to which 
competition existe. 

The worst feature of the control of 
an industry is the elimination of com- 
petition brought about by the consoli- 
dation of all the former producing 
and competing units. Competition is 
often a ruthless procedure; but no 
other way has yet been discovered to 
produce satisfactory results. Where 
there is but one source of supply, 
human nature is not apt to. exert. it- 
self more than is absolutely neces- 
sary for a business which perforce 
can go nowhere else. 

The business world, and the con- 
sumer, have learned that monopolies 
are by their very nature expensive 
and uneconomical and that competi- 
tion alone is the source of lower costs 
and satisfactory service. 


AMERICAN TIN PLATE 


United States Now Produces Three 
Fourths of World Suppl y 

NEW YORK.—The Welsh Tin 
Plate Manufacturers en route to 
America to study manufacturing 
methods will find the United States 
producing three-fourths of the tin- 
plate of the world, while 20 years ago 
she produced none. Meantime imports 
have fallen from 1,000,000,000 pounds 
in the year in which the industry was 
inaugurated to practically nothing 
last year. Production, which made 
its first record in 1891, amounted 
in that year to about 3,000,000 
pounds, reached 1,000,000,000 in 1903, 
2,000,000,000 in 1912, 3,387,000,000 in 
1917, and approximately a like quan- 
tity in 1918. 

This rapid growth in domestic pro- 
duction only comfortably supplied 
domestic requirements until within re- 
cent years, for it was not until 1900 
that exportations reached as much as 
1,000,000 pounds, advancing to 26,000,- 
000 pounds in 1910-and 106,000,000 
pounds in 1914, the year preceding the 
war. Then they jumped to 516,000,- 
000 pounds in 1916, 560,000,000 in 
1918, and in the fiscal year 1919 just 
ending approximated 600,000,000 
pounds. At the beginning of the war 
the production of tinplate formed ap- 
proximately two-thirds of that of the 
world but with the fall off in produc- 
tion in the other tinplate producing 
countries, Great Britain, Germany, 
France and Belgium, U™§. production 
at the present time fo according 
to an estimate by The Néati i 
Bank of New York, ab 
fourths of the output of world. 


“HOSIERY PROFITS 


Charge That $2.50 is Charged 
for 87% Cent Product - 
Effectively Met - 


In regard to the statement made 
ore the High Cost of Living Com- 
mission by, Richard Thomson, of 
Carleton Place, president of the Can- 
adian Woolen Manufacturers’ Associ- 
ation, that the manufacturer receives 
87% cents for a pair of stockings and 
the consumer pays $2.50 -for them, 
the head of the hosiery department in 
ene of Toronto’s large department 
stores tells Dry Goods Review, that 
there is no stocking bought at that 
figure selling as high as $2.50 per 
pair. Stockings that cost $10.50 per 
dozen, or approximately 87% cents 
per pair, sold at $1.25. The cheapest 
cotton stocking could be purchased at 
$1.80 per dozen, and they were sold 
retail at 22 cents per pair. This buy- 
er stated that his company was quite 
satisfied with a net profit of 7 per 
cent. The cost of bringing the stock- 
ings to the store after they were pur- 
chased at the mill was by no means a 
small item. On stockings costing at 
the factory $10.50 per dozen, and sell- 
ing at $1.25 per pair, there was a 
gross profit of 32 per cent. The past 
year, however, nearly all deliveries 
have been by express rather than by 
freight, addinz considerably to the 
charges. He figured that the cost of 
handling these stockings, including 
express, salesmen, and all other inci- 
dental expenses of doing business. 
would be in the neighborhood of 25 
per cent., leaving a net profit of 7 per 
cent. In his opinion there was no 
retailer selling an 87% cent stocking 
at. $2.50. 

Another of the leading Toronto buy- 
ers stated that the most his store ever 
priced its hosiery at was at figures 
approximately doubling the invoiced 
price. That is, a stocking costing in 
the United States $4.50 a dozen would 
be retailed at $9.00 or 75 cents a pair. 
The 37% cents added to the invoiced 
price had to cover 35 per cent. duty, 
5 per cent. for insurance, exchange, 
transportation charges, and besides, 
the returns which always accompany 
goods of that grade. This would leave 
a net profit of 8 to 10 per cent. The 
margin was considerably closer on 
goods bought in small lots, such as 
samples, seconds, etc. This buyer too, 
does not believe that there are any 
merchants selling hosiery which costs 
87% cents for $2.50. The highest he 
has ever asked for them is $1.75. The 
only way he could aceount for anyone 
making such a statement would be in 
the case of goods bought before the 
war at 87% cents. The price of these, 
from the manufacturers to-day would 
necessitate a retail price of $2.50, but 
it was unlikely that any 87% cent 
pre-war goods were on the shelves of 
any but some small stores where the 
turnover was slow. It was far away 
from any true statement of facts for 
anyone to say that an 87% cent stock- 
ing from the manufacturer is costing 
the consumer $2.50. 


C.M.A. AFFAIRS 


Continued from page 1. 


self an unusually broad type of 


Minister. 


Anyway it was the last straw, and 
mutterings from a certain influential 
quarter developed into a suggestion 
that THE FINANCIAL POST tell its 
readers that Mr. Parsons had now no 
official position in the association, and 
that his prolific utterances misrep- 
resented the great mass of manufac- 
turers, and never more so than when 
he, as a manufacturer, went’ out of 
his way to suggest an investigation 
of merchants’ books for the real cause 
of the higher living costs. As re- 
quested, FINANCIAL POST pointed 
this out, and as many of our readers 
know Mr. Parsons did not take -the 
hint. Instead, he occupied much time 
at the annual meeting in an attack 
on me and my motives. Chiefly, he 
said the article was due to his refusal 
to take up a grievance with Mr. Mur- 
ray, their secretary. This was -a 
serious charge and he clearly misled 
the meeting. 


The facts are these: Business news- 
paper publishers, in common with the 
paper makers, Western Canada manu- 
facturers, and other ‘members, had 
complained of the way Mr. Murray 
was dealing with their interests. A 
Made-in-Canada campaign was in pro- 
gress and the association officgs were 
all the time actually using foreign, in- 
stead of Canadian-made paper. Be- 
cause of dissatisfaction, the Western 
manufacturers decided to withdraw, 
and had actually formed new associa- 
tions. These things had all been 
righted more than a year ago by the 
retirement of Mr. Murray and could 
not have had the remotest connection 
with the article in THE FINANCIAL 
POST saying that Mr. Parsons no 
longer spoke for the C. M. A. 

Mr. Parsons further said I had 
come to him soon after he was elected 
president and denounced Mr. Murray. 


prove it, and that I would answer for | 


the benefit of the members 

in THE FINANCIAL POST. I am 
able to do so. The letters show that 
it was Mr. Murray who went to Mr. 
Parsons, and Mr. Parsons had come 
to me just as Lloyd Harris, T. A. Rus- 
sell, Mr. Sherrard, and others had 
come to me on the same errand. I 
said I could not take the matter up 
until a libel action I.had brought was 
disposed of. The file shows that Mr. 
Parsons made his first approach to 
me on Mr. Murray’s behalf through 
the. editor - of THE FINANCIAL 
POST, October 24, 1917. Next he 
writes, November 2, saying that Mr. 
Murray had spoken to him and says 
he wants to bring us together. On 
December 31 he writes respecting this 
and saying that Mr. Murray was 
anxious to meet me, and so he goes on. 

This evidence is surely sufficient. 
Mr. Parsons’ own letters, signed by 
himself, prove that he stated what 
was untrue to the annual ‘meeting. 
These are only part of his misstate- 
ments. More exposure of Mr. Par- 
sons and the Sam Harris clique and 
their petty politics are to follow, 
which I hope’ will speed up the re- 
organization of the C. M. A., over- 
comé the mistrust and antagonism 
that is hampering all Canadian pro- 
gress. One has only to read the news- 
papers right across Canada to fully 
understand the very unfair attitude, 
due to an entire misunderstanding of 
manufacturing and business prob- 
lems. 

I cannot do better than quote from a 
letter received from a well-known fin- 
ancier: “The explaining Mr. P. in F.P. 
of 21/6/19. First Class! Inflated heads 
and pneumatic tongues are doing the 
country more harm than inflated 
prices! Keep it up!” 

The man to keep it up is a d 
general manager or salaried president: 
We will help him with constructive 
publicity among those interested in 
manufacturing problems. 


A VANCOUVER SHAKE-UP 
New Port Commissioner to Spend 
Millions on Improvements 

VANCOUVER.—As indicated some 
weeks ago, there is to be a big shake- 
up in the personnel of the Vancouver 
Harbor Commission. The Minister of 
Merine and Fisheries, Hon. Mr. Bal-. 
lantyne, has asked for and has secur- 
ed the resignations of the three exist- 
ing members who were appointed in 
September, 1913. They are Messrs. 
Carter Cotton, chairman, J. A. Ful- 
lerton and S. McClay. The ostensible 
reason for demanding the resignations 
is that the Minister wants new blood 
on the board to handle the big con- 
struction programme which is to be 
inaugurated soon. 
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IS NOW ORDER OF 
“DAY AT. OTTAWA 


Continued from page 1. 
doubted sacrifice he has been making 
by remaining in politics; but the po- 
sition of second fiddle was not suffi- 
ciently attractive, with the small fin- 
ancial reward for the enormous 
amount of work and worry entailed. 
Sir Robert Borden showing no in- 
tention of retiring, the natural se- 
quence was that he should find a new 
minister of finance. 
Cabinet Reconstruction 

The resignation of Sir Thomas 
White undoubtedly means a great 
loss to the country at this time. His 
career in the house has been one of 
steady growth in usefulness and in- 
fluence; and no other single member 
of the cabinet could have been legs 
easily spared. His departure makes 
the work of reconstruction with which 
the premier is confronted, immensely 
more difficult. Hon. A. K. MacLean, 
who scored. a great success as acting 
finance minister, departs for a holiday 
trip in Great Britain this week—or 
such was his program when parlia- 
ment prorogued—and it was not his 
intention to remain in the cabinet on 
his return. Hon. Frank Carvell has 
been on the point of retiring for 
months, and his departure is certain. 
Reconstruction is a big job. 

If the premier had the courage to 
face public opinion he could lay his 
hand on a man who probably cannot 
be matched in all-around ability in 
Canada. Sir Joseph Flavelle would 
be of enormous strength to any cabi- 
net were it not for the fact that he 
has made a great deal of money out 
of a common food product, the high 
price of which has made it a synonym 
for profiteering in the mind of tne 
people. As a matter of fact, all the 
evidence is that the profits per pound 
of the eompany with which Sir Joseph 
Flavelle is connected, were merely 
fractional. 

Prejudice wil probably lose to the 
state the advantage of this man’s 
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A few dollars invested in a C.G.E. 
Fan will prove one of the most bene- 


ficial and most appreciated 


invest- 


ments you could possibly make. 


_An Electric Fan, properly placed, 
will aid ventilation without causing 


‘a draught. 


Its use is essential to 


summer time comfort in every room 


of the house. 


Why swelter in a stuffy house when 
you can enjoy cool, refreshing breezes 
anywhere in your home at any time 


of the day? 


Ask your dealer to demonstrate a 


C.G.E, Fan for you. 
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City of St. Boniface 
5 % Bonds 


Due Jan. 2nd, 1935 


Payable at Toronto, Montreal 
¥ New York 


At Attractive Price 


Particulars on Request 


Campbell, Thompson & Co, 
Canada Life Building 
TORONTO 


unique business and organizir, il. 
ity. As Minister of Trade an Cur 
merce. Sir Joseph Flavelle would be 
worth a million a year salary to Can. 
ada at this time. 


T. M.'F, 
GOVERNMENT RAILWAYS 


Loss For Year Expected to Total $28,- 
000 


OTTAWA—It is expected that 
there will be a loss this year in con- 
nection with the operation of the Can- 
adian Government Railways of about 
$19,000,000, according to an estimate 
presented to the Commons July 5, 
just before midnight; a loss of about 
$9,000,000 is also expected in connec- 
tion with the operation of the Grand 
Trunk Pacific, winich will have to be 
met, so that the total loss oneopera- 
tion will be $28,000,000. 

The gross earnings of the Canadian 
Northern part.of the system were es- 
timated to be $94,000,000 and the 
working expenses $103,946,000, while 
the gross revenue from the old Gov- 
ernment railways was placed at $37,- 
321,485 and the working expenses 
$42,812,240. 


oe CANADIAN - 
Government and Municipal 
BONDS 


We shall be pleased to furnish our list 
of investment suggestions on request. 


W. A. MACKENZIE & COMPANY 


CANADA 
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Canadian General Electric Co., Limited 


~ SOUTH PORCUPINE, WINNIPEG, 


Brench Offices: MONTREAL, QUEBEC, HALIFAX, SYDNEY, ST. JOHN, OTTAWA, HAMIL: 
: EDI . . A, ‘TOM, LONDON, COBALT, 
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